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PART I

Washington, Tuesday, December 23, 1958

TITLE 5—ADMINISTRATIVE
PERSONNEL

Chapter I—Civil Service Commission

PART 6—EXCEPTIONS FROM THE
COMPETITIVE SERVICE

DEPARTMENT OF THE ARMY

Effective upon publication in the
FeornaL REGISTER, subparagraph (1) of
§16.105 (d) is amended as sct out below.

£6.105 Departmentof the Army.* * *

(d) U, 8. Military Academy, West
Point, New York. (1) Civilian profes-
sors, instructors, teachers (except teach-
ers ot the Children’s School), hostesses,
chapel organist and the choirmaster,
librarian when fliled by an officer of the
Regular Army retired from active service,
and military secretary to the Superin-
tendent when filled by a Military Acad-
emy graduite retired as a regular com-
missioned officer for disability.

(R. 8. 1753, sec, 2, 22 Stat, 403, &5 amended;
§ U. 8. C. 631, 633)

Uniren Stares Civin Sgry-
ICE COMMISSION,
Wwm. C. Hunn,
Ezecutive Asgistant.
[F. R, Doo, 58-10905; Flled, Dec. 22, 10568;
8:47a.m.)

[sear)

Parr 6—ExcePrioNs FROM THE
COMPETITIVE SERVICE

DEPARTMENT OF COMMERCE

P Elfective upon publication In the
FeospaL Recister, subparagraph (1) of
§6.112 (e) is amended as set out below.

R §.6.112 Deparlment o©of Commerce.

(@) National Bureaw of Standards.
(1) Scientific and professional research
a5sociate positions when filled on a tem-
borary or intermittent basis by persons
having a doctoral degree in physical
&cience or related fields of study, for
Tesearch activities of mutual interest to
the appointee and the Bureau, Total
'-'m'ploymmt under this provision may
uot exceed 20 positions at any one time,
Including those at the headquarters and
&t the Boulder, Colorado, Laboratories of
the Bureau. Employment under this
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This issue is divided into two parts
bound together. Part 1l contains a
republication of the regulations of
the Agricultural Research Service,
Department of Agriculture, Title 8,
Chapter 1, of the Code of Federal
Regulations.

provision shall not exceed one year in
any individual case; Provided, That such
employment may, with the approval of
the Commission, be extended for not to
exceed an additional year.

(R. 8, 1763, sec. 2, 22 Stat. 403, as amended;
5U. 8.C. 031, 633)

UNITED STATES CIVIL SERV~
10 COMMISSION,
Wi, C. Huny,
Execulive Assistant.
|F. R. Doc. §8-10800; ¥iled, Dec. 22, 1958;
B:47a.m.|

[seaL)

TITLE 7—AGRICULTURE

Chapter IX—Agricultural Marketing
Service (Marketing Agreements and
Orders), Department of Agriculture

Subchopter A—Marketing Orders
[1015.302, Amdt. 3]

Part 1015—CucuMsErs GROWN IN
Fromioa

LIMITATION OF SHIPMENTS

Findings. (1) Pursuant to Marketing
Agreement No. 118 and Order No. 115 (7
CFR Part 1015) regulating the handling
of cucumbers grown in Florida, effective
under the applicable provisions of the
Agricultural Marketing Agreement Act
of 1937, as amended (48 Stat. 31, as
amended; T U, 8. C. 601 ¢t seq.; 68 Stat.
806, 1047), and upon the basis of the
recommendations and information sub-
mitted by the Florida Cucumber Com-
mittee, established pursuant to said

Marketing Agreement and Order, and’

upon other avaflable information, it is
hereby found that the amerndment to the
limitation of shipments, as hereinafter
provided, will tend to effectuate the de-
clared policy of the act.

(Continued on p. 9875)
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Tuesday, December 23, 1958

(2) It Is hereby found that it is im-
practicable, unnecessary, and contrary
to the public interest to give preliminary
notice and engage in public rule making
nrocedure, and that good cause exists for
not postponing the effective date of this
amendment for 30 days or any other
period beyond the date specified (5
U. S. C. 1001 et seq.) In that (i) the time
intervening between the date when in-
formation upon which this amendment
{5 based became avallable and the time
when this amendment must become ef-
fective In order to effectuate the declared
policy of the act is insufficient, (i) more
orderly marketing in the public interest,
than would otherwise prevail, will be
promoted by regulating the shipment of
cucumbers, in the manner set forth be-
low, on and after the effective date of
this amendment, (i) compliance with
this amendment will not require any
special preparation on the part of han-
dlers which cannot be completed by the
effective date, (iv) reasonable;time is
permitted under the circumstances for
such preparation, (v) information re-
garding the committee's recommenda-
tions has been made available to pro-
ducers- and handlers in the production
area, and (vi) this amendment relieves
restrictions on the handiing of cucum-
bers grown in the production area.

Order, as amended. The provisions of
§1015.302 (b) (1) (23 F. R. 7836, 8655,
9171) are hereby amended as follows:

(1) Grade. (1) During the period from
December 18, 1058 through July 31, 1959,
no person may handle cucumbers, except
for conversion into pickles or relishes,
unless the cucumbers meet the require-
ments of the U, S. No, 2, or better grade,
and (i) during the period November 10,
1958, through July 31, 1959, both dates
inclusive, the requirements of this sub-
paragraph, except for decay, shall not be
applicable to cucumbers of the Kirby,
MR 17, and other pickling type cucum-
bers of similar varietal characteristics.
(Sec. 5, 49 sm‘m. as amended; 7 U. 8. C,
608¢)

Dated: December 17, 1958, to become
effective December 18, 1058.

[sEAL] S. R. SmutH,
Director,
Fruit and Vegetuble Division.

[¥. R. Doc. 58-10530; Flled, Dec. 22, 1958;
8:48 a. m.]

Subchopter B——Prohibitions of Imported
Commodities

| Cucumber Reg., Amdt, 2]
Part 1070—CUCUMBERS
IMPORT RESTRICTIONS

Pursuant to the requirements con-
tained In section 8e of the Agricultural
Marketing Agreement Act of 1937, as

amended (48 Stat, 31, as amended; 7

U. 8. C. 601 et seq.; 68 Stat. 906, 104T),
baragraph (b) Import restrictions of
§1070.2 Cucumber Regulation No. 2 (23
F. R. 8656, 9172) is hereby amended to
read as follows:

. (® Import restrictions. (l)kDurtnz
he period from December 18, 1958

FEDERAL REGISTER

through July 21, 19569, no person may
import cucumbers unless the .cucumbers
meet the requirements of the U. 8, No.
2, or better, grade, and (2) during the
period from November 10, 1958, through
July 31, 1959, the requirements of this
paragraph, except for decay, shall not
be applicable to cucumbers of the Kirby,
MR 17, and other pickling type cucum-
bers of similar varietal characteristics.

It is hereby found that it is imprac-
ticable, unnecessary, and contrary to
the public interest to glve preliminary
notice, engage in public rule r. -king pro-
cedure, and postpone the effective date
of this amendment (5 U. S, C. 1001 et
seq.) In that (1) the requirements estab-
lished by this amended Import regula-
tion are issued pursuant to section 8e
of the Agricultural Marketing Agreement
Act of 1937, as amended (48 Stat. 31, as
amended: 7 U. S, C. 601 et seq.; 68 Stat.
906, 1047), which make such amended
regulation mandatory; (ii) the regula-
tions hereby established for cucumbers
that may be imported into the United
States comply with grade, size, quality
and maturity restrictions imposed upon
domestic cucumbers under Marketing
Agreement No. 118 and Order No. 115
(§ 1015.302 of this chapter: 23 F, R.
7836, 8655, 9171 ) ; (ll) compliance with
this amended cucumber import regula-
tion should not require any special prep-
aration by importers which eannot be
completed by the effective date hereof;
and (iv) this amendment relieves re-
strictions on the Importation of cu-
cumbers.

(Bec, 5. 49 Stat. 753, as amended; TU. 8. C.
608c. Interprets or applies sec. 8e, 68 Stat,
907, ax amended; 7 U. 8. C. 608e-1)

Dated: December 17, 1058,

[searL] 8. R, SaaTH,
Director, Fruit and Vegelable
Division, Agricultural Market-
ing Service.

[F. R, Doc. 68-10540; Piled, Dec. 22, 1058;
8:40 8. ™)

TITLE 21—FOOD AND DRUGS

Chapter I—Food and Drug Adminis-
tration, Department of Health, Edu-
cation, and Welfare

Subchapter A—General
PArT 8—CoLon CERTIFICATION

MISCELLANEOUS AMENDMENTS

Under the authority vested in the Sec~
retary of Health, Education, and Welfare
by the Federal Food, Drug, and Cosmetic
Act (sec. 701, 52 Stat. 1055, as amended;
21 U. 8. C. 371) and delegated to the
Commissioner of Focd and Drugs by the
Secretary (22 F. R. 1045), the regula-
tions for the certification of coal-tar
colors (21 CFR Part 9) are amended as
indicated below.

1. In §9.3 (b), the parenthetical ex-
planation following subparagraph (3) is
changed by deleting the reference to
“FD&C Orange No. 1" and substituting
therefor the term “FD&C Blue No, 1"

i 8ee P. R. Doc, 58-10539, supra.

9875

so that as changed the parenthetical
paragraph reads as follows:

/ (For example, the name of a lake pre-
pared By extending the aluminum salt
prepared from FD&C Blue No. 1 upon
the substratum would be FD&C Blue No.
1—Aluminum Lake.)

2a. In § 9.4 (a), under the item “D&C
Red No. 16,” the word “carboxyphyenyl-
az0" is corrected to read “carboxyphenyl-
azo",

b. In § 0.4 (a), under the item “Lakes,”
the references to *“§ 135.3" are changed
to “§ 9.3" in the three places at which
they oceur.

Since these changes are merely edi-
torial in nature, the requirements of sec-
tion 4 of the Administrative Procedure
are not applicable to this order,

Effective date. This order shall be-

come effective on the date of publica-
tion in the FepEraL REGISTER.
(Sec. 701, 62 .Stat, 1055, as amended; 21
U. B, C. 371. Interpret or apply secs. 406,
504, 604, 52 Stat, 1049, as amended, 1052,
1055; 21 U. 8. C. 340, 354, 964)

Dated: December 16, 1958.

[sean] Gzo. P, LARRICK,
Commissioner of Food and Drugs.

[¥F. R. Doec, 58-10514; Flled, Dec. 22, 1958;
8:45a.m.|

Subchopter C—Drugs
Par? 141c—CHLORTETRACYCLINE (OR TET-
RACYCLINE) AND CHLORTETRACYCLINE=
(OR TETRACYLINE-) CONTAINING DRUGS;
TESTS AND METHODS OF ASSAY

PART 146c—CERTIFICATION OF CHLORTET=
RACYCLINE (OR TEIRACYCLINE) AND
CHLONTETRACYCLINE- (OR TETRACY-
CLINE~) CONTAINING DRUGS

CHLORTETRACYCLINE SURGICAL POWDER

Under the authority vested in the Sec~
retary of Health, Education, and Wel-
fare by the Federal Food, Drug, and
Cosmetic Act (sec. 507, 59 Stat. 463, as
amended; sec. 701, 52 Stat, 1055, as
amended 72 Stat. 948; 21 U, S. C. 357,
371) and delegated to the Commissioner
of Food and Drugs by the Secretary (22
F. R. 1045), the regulations for the cer-
tification of antibiotic and antibiotic-
containing drugs (21 CFR 141c.211,
146¢.211; 21 CFR, 1957 Supp., 146¢.211)
are amended as indicated below:

1. Section 141c.211 is revised to read
as follows:

§ 141c.211 Chlortetracycline surgical
powder (chlortetracycline hydrochloride
surgical powder); tetracycline hydro-
chloride surgical powder—(a) Polency—
(1) Dry powder. II it is chlortetracy-
cline, proceed as directed In § 141¢.201
(a), and if it is tetracycline hydrochlo-
ride proceed as directed In §141c.218
(n). The potency is satisfactory if it
contains not less than 85 percent of the
number of milligrams of chlortetracy-
cline hydrochloride or tetracyecline hy-
drochloride that it Is represented to
contain, -

(2) Powder packaged with inert gases.
Proceed as directed in § 141¢.230 (a) (2).
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The potency is satisfactory if it contains
not less than 85 percent of the number
of milligrams of chlortetracycline hydro=
chloride or tetracycline hydrochloride
that it is represented to contaln,

(b) Sterility. Use approximately 40
milligrams from each container, except
that if it is packaged with Inert gases,
thoroughly cléanse the wvalve (do not
fiame) of each container to be tested
with a suitable disinfectant and care-
fully spray approximately 40 milligrams
into each tube. Proceed as directed in
514122 of this chapler, except that
neither penicillinase nor the control tube
is used.

(¢) Moisture, Proceed as directed In
§ 141a.5 (a) of this chapter, except that
if it is packaged with inert gases proceed
as directed In §141b.117 (¢) of this
chapter.

2, Section 146¢.211 Chlortetracycline
surgical powder * * * is amended in
the following respects:

a. Paragraph (b) is amended to read
as follows:

(b) Packaging. In all cases the im-
mediate containers shall be tight con-
tainers as defined by the U. S. P,, shall
be sterile at the time of filling and clos-
ing, shall be so sealed (unless it contains
inert gases) that the contents cannot be
used without destroying the seal, and
shall be of such composition as will not
cause any change in the strength, qual-
ity, or purity thereof beyond any lmit
therefor in applicable standards, except
that minor changes 50 caused that are
normal and unavoidable in good pack-
aging, storage, and distribution practice
shall be disregarded. Each such con-
tainer may contain one or more suitable
and harmless inert gases.

b. In paragraph (¢c) Labeling, subpara~
graph (1) (i) is amended by changing
the semicolon at the end thereof to a
comma and adding the following clause:
“, or If It is packaged with one or more
ineért gases, the number of grams that
shall be ejected when used as directed in
the labeling;"”.

c. In paragraph (d) Request for cer-
tification; samples, subparagraph (3)
(1) (a) is amended by changing the
words “5 immediate containers” to read:
“5 immediate containers (or if it is pack-
aged with inert gases, not less than 7
immediate containers)”. As amended,
;:amgmph d) (3) ) (a) reads as fol-
OWS:

(@) For all tests except sterility: One
immediate container for each 5,000 im-
mediate containers in the batch, but in
no case less than 5 immediate containers
tor if it is packaged with inert gases, not
less than 7 Immediate containers) or
more than 12 immediate containers, col-
lected by taking single immediate con-
tainers at such intervals throughout the
entire time of packaging the batch that
the quantities packaged during the inter-
vals are approximately equal.

Notice and public procedure are not
necessary prerequisites to the promulga-
-tion of this order, and I so find, since it
was drawn in collaboration with inter-
ested members of the affected industry
and since it would be against public In-

RULES AND REGULATIONS

térest to delay providing for these
amendments.

Eflective date. 'This order shall be-
come eflective upon publicasion in the
FepERarL REGISTER, since both the public
and the affected Industry will beneflt
1l;ydt.he earliest effective date, and I so

nd.

(Seo. 701, 52 Stat 1055, as amended; 21

U, 8 C, 871, Interpret or apply sec. 507, &9
Stat, 463, as nmendled; 21 U, 8, C. 3567)

Dated: December 17, 1958,

[sEAL] GEeo. P. LARRICK,
Commissioner of Food and Drugs.

[F. R, Doc. 58-10534; Filed, Dec. 23, 1958;
8:48 a, m.]

—

PART 146—GENERAL REGULATIONS FOR CER-
TIFICATION OF ANTIBIOTIC AND ANTI-
BIOTIC-CONTAINING Drucs

ANIMAL FEED CONTAINING ANTIBIOTIC DRUGS

Under the authority vested in the Sec-
retary of Health, Education, and Welfare
by the Federal Food, Drug, and Cosmetic
Act (sec. 507, 59 Stat. 463, as amended;
sec, 701, 52 Stat. 1055, as amended; 21
U. 8. C. 357, 371) and delegated to the
Commissioner of Food and Drugs by the
Secretary (22 F. R. 1045), the general
regulations for the certification of anti-
biotic and antibiotic-containing drugs
t()i:l; F. R, 6421) are amended as indicated

ow:

Section 146.26 Animal feed containi:x\g
penicillin * * * is amended in the fol-
lowing respects:

1, Paragraph (b) (21) (1) is changed
to read as follows:

(21) 1) It is intended for promoting
distribution of fat in chickens and tur-
keys; its labeling bears adequate direc-
tions and warnings for such use, includ-
ing & warning against its use in laying
hens and & warning that its use must be
discontinued 24 hours before the treated
chickens or turkeys are slaughtered for
human consumption; and it contains
dienestrol diacetate In a quantity, by
weight of feed, of not less than 0.0023
percent and not more than 0.007 per-
cent; and there has been submitted to
the Commissioner, In triplicate, adequate
information of the kind described in
§ 146.7 to establish the safety and ef-
ficacy of the article and to guarantee its
identity, strength, quality, and purity.
The exemption shall expire at the be-
ginning of any act changing the com-
position or labeling of such drug or the
methods used in and the facilities and
controls used for its manufacturing,
processing, and packaging, or In its
labeling, unless the person who obtained
the exemption has submitted to the
Commissioner, in triplicate, amended in-
formation describing such proposed
changes, and such amendment has been
accepted by the Commissioner.

2. Paragraph (b) (21) (vi) is amended
by adding at the end thereof the fol-
lowing new sentence: “If it contains one
of the arsenic compounds prescribed In
paragraph (a) of this section, its label-
ing must bear a warning that it must be
discontinued 5 days (instead of 24 hours

as required In this subparagraph) before
the treated chickens or turkeys are
slaughtered for human consumption.”

Notice and public procedure are not
necessary prerequisites to the promulgn-
tion of this order, and I so find, since it
was drawn in collaboration with in-
terested members of the affected indus-
try, since it relaxes existing require-
ments, and since it would be against
public interest to delay providing for
these amendments,

I further find that animal feed con-
tainlng antibiotic drugs and complying
with the requirements in these amend-
ments need not comply with the require-
ments of sections 502 (1) and 507 of the
Federal Food, Drug, and Cosmetic Act
in order to Insure its safety and efficacy.

Efective date. ‘This erder shall be-
come effective upon publication in the
Feoerat, REGISTER, since both the pubiic
and the affected industry will benefit by
the earliest-effective date, and I so find,
(Sec, 701, 52 Stat. 1055, ns amended: 21
U. 8. C. 371. Interprets or applics sec. 502,

52 Stat. 1051, as amended; see 507, 60 Stat.
463, ns amended; 21 U, 8. C, 352, 357)

Dated: December 18, 1958.
[sEAL) Gro. P. LARRICK,
Commissioner of Food and Drugs.

IP. R. Doc. 58-10615; Ffled, Dec, 22, 1058
8:45 A, m.]

PArT 146—GENESAL REGULATIONS FOR
CERTIFICATION OF ANTIBIOTIC AND ANTI-
BIOTIC-CONTAINING Drucs

ANIMAL FEED CONTAINING ANTIBIOTIC DRUGS

Under the authority vested in the Sec-
retary of Health, Education, and Wel-
fare by the Federal Food, Drug, and Cos-
metic Act (sec. 507, 59 Stat. 463, as
amended; sec. 701, 52 Stat. 1055, as
amended; 21 U. 8. C. 357, 371) and dele-
gated to the Commissioner of Food and
Drugs by the Secretary (22 F. R. 1045),
the general regulations fof the certifica-
tion of antibiotic and antibiotic-contain-

Ling drugs (28 F. R, 6421) are amended o5
indicated below:

In § 146.26 Animal feed containing pen-
icillin * * *, paragraph (b) is amended
by adding thereto the following new sub-
paragraph (42):

(42) It is intended for use solely as an
aid in the prevention of mycosis or in the
treatment of myeotic diarrhea and as an
aid In stimulating growth in turkey
flocks; Its labeling bears adequate direc-
tions and warnings for such use, includ-
ing a warning that eggs are to be uscd
for hatching purposes only, if such fecd
is Intended for use in laying hens; and it
contains nystatin in a quantity, by
weight of feed, of 50 grams per ton if
intended for the prevention of mycosis,
or 100 grams per ton if intended for the
treatment of mycotic diarrhea; it con-
tains less than 50 grams of additional
antibiotics per ton of feed; and there
has been submitted to the Commissioner,
in triplicate, adequate information of the
kind described in § 146.7 to establish the
safety and efficacy of the article and to
guarantee its identity, strength, quality,
and purity, The exemption shall expue




Tuesday, December 23, 1958

at the beginning of any act changing the
composition or labeling of such drug, or
the methods used In and the facilities
and controls used for its manufacturing,
processing, and packaging or in its label-
ing, unless the person who obtained the
exemption has submitted to the Commis-
sioner, In triplicate, amended informa-
tion desoribing such proposed changes,
and such amendment has been accepted
by the Commissioner.

Notice and public procedure are not
necessary prerequisites to the promulga-
tion of this order, and I so find, since it
was drawn in collaboration with inter-
ested members of the affected Industry,
since it relaxes existing requirements,
and since it would be against public in-
terest to delay providing for these
amendments.,

I further find that animal feeds con-
taining antibiotic drugs and conforming
with the conditions prescribed in this
order need not comply with the require-
ments of sections 502 (1) and 507 of the
Federal Food, Drug, and Cosmetic Act in
order to insure their safety and efficacy.

Effective date. This order shall become
effective upon publication in the FEpERAL
RecIsTER, since both the public and the
alfected industry will benefit by the
earliest effective date and I so find.
(Sec. 701, 52 Stat, 1065, sa amended; 21
U. 8. C. 871. Interprets or applies sec. 502;
52 Stat. 1050, as amended, sec, 507, 50 Stat,
463, as amonded; 21 U. 8. C. 352, 357)

Dated: December 17, 1958.

[sEAL] Geo. P. LARRICK,
Commisgioner of Food and Drugs.

|[F. R. Doc, 58-10533; Filed, Dec, 22, 19563;
8:48 o. m.]

TITLE 24—HOUSING AND
HOUSING CREDIT

Chapter l—Federal Home Loan Bank
Board

[No.12104]

Subchapler A—General Regulations of the
Federal Home Loon Bonk Boord

AMENDMENT AND REDESIGNATION OF
GENERAL REGULATIONS

Resolved that, effective December 23,
1058, the Federal Home Loan Bank
Board, upon the basis of consideration by
it of the advisability of amendment and
redesignation of the General Regulations
of the Federal Home Loan Bank Board
(24 CFR Subtitle B, Chapter I, Sub-
chapter A) as hereinafter set forth, and
for the purpose of effecting such amend-
ment and redesignation, hereby amends
sald General Regulations of the Federal
Home Loan Bank Board to read as set
forth in Subchapter A of Exhibit A to
this resolution (which exhibit is filed in
Minute Exhibit File No. 670 and is also
Exhibit A to Federal Home Loan Bank
Board Resolutions Nos. 12.105, 12,106,
and FSLIC-573), and hereby redesig-
nates sald regulations, as so amended,
for publication in the Code of Federal
Regulations as Subchapter A of Chapter
V of Title 12 of said Code?

——e—

! See Title 12, Chapter V, supra.
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- Resolved further that, as none of the
amendments made by this resolution are
of a major nature and as said redesigna-
tion has no substantive effect, the Board
hereby finds that notice and public pro-
cedure on said amendments and redesig-
nation are unnecessary under the provi-
sions of §108.12 of the General Regula-
tions of the Federal Home Loan Bank
Board (24 CFR 108.12) or section 4 (a)
of the Administritive Procedure Act and,
as nope of said amendments are of a
major nature and as sald redesignation
has no substantive effect, deferment of
the effective date thercof is not required
under section 4 (¢) of said Act.

Dated: December 17, 1958,

[No. 12105)
Subchapter B—Federal Home Loan Bank System

AMENDMERT AND REDESIGNATION OF
REGULATIONS

Resolved that, effective December 23,
1958, the Federnl Home Loan Bank
Board, upon the basis of consideration
by it of the advisability of amendment
and redesignation of the Regulations for
the Fedéral Home Lonn Bank System (24
CFR Subtitle B, Chapter I, Subchapter
B) as hereinafter set forth, and for the
purpose of effecting such amendment
and redesignation, hereby amends said
Regulations for the Federal Home Loan
Bank System to read as set forth in Sub-
chapter B of Exhibit A to this resolution
(which exhibit is filed In Minute Exhibit
File No. 670 and is also Exhibit A to Fed-
eral Home Loan Bank Board Resolutions
Nos. 12104, 12106, and FSLIC-573), and
hereby redesignates said regulations, as
so amended, for publication in the Code

- of Federal Regulations as Subchapter B

of Chapter V of Title 12 of said Code.?
Resolved further that, as none of the
amendments made by this resolution are
of @ major nature and as said redesigna-
tion has no substantive effect, the Board
hereby finds that notice and public pro-
cedure on sajid amendments and redes-
ignation are unnecessary under the
provisions of % 108.12 of the General
Regulations of the Federal Home Loan
Bank Board (24 CFR 108.12) or section
4 (a) of the Administrative Procedure
Act and, as none of said amendments are
of a major nature and as said redesigna-
tion has no substantive effect, deferment
of the effective date thereof is not re-
quired under section 4 (¢) of said Act.

Dated: December 17, 1958,

[No. 12108]
Subchopler C—Federal Sovings and Loan System

AMENDMENT AND REDESIGNATION OF RULES
AND REGULATIONS

Resolved that, effective December 23,
1958, the Federal Home Loan Bank
Board, upon the basis of consideration
by it of the advisabllity of amendment
and redesignation of the Rules and Reg-
ulations for the. Federal Savings and
Loan System (24 CFR Subtitle B, Chap-
ter I, Subchapter C) as hereinafter set
forth, and for the purpose of effecting

such amendment and redesignation,’

hereby amends said Rules and Regula-
tions for the Federal Savings and Loan
System to read as set forth in Subchap-

-
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ter C of Exhibit A to this resolution
(which exhibit is filed in Minute Exhibit
File No. 670 and is also Exhibit A to Fed-
eral Home Loan Bank Board Resolutions
Nos. 12104, 12105, and FSLIC-573), and
hereby redesignates said rules and regu-
lations, as so amended, for publication
in the Code of Federal Regulations as
Subchapter C of Chapter V of Title 12 of
said Code

Resolved further that, as none of the
amendments made by this resolution are
of 2 major nature and as said redesigna-
tion has no substantive effect, the Board
hereby finds that notice and public pro-
cedure on said amendments and redes-
ignation are unnecessary under the
provisions of § 108.12 of the General
Regulations of the Federal Home Loan
Bank Board (24 CFR 108.12) or section
4 (a) of the Administrative Procedure
Act and, as none of said amendments are
of a major nature and as said redesigna-
tion has no substantive effect, deferment
of the effective date thercof is not re-
quired under section 4 (¢) of said Act.

Dated: December 17, 1958,

{No, PSLIC-§73]

Subchapler D—Federal Savings and Loan
Insuronce Corperation

AMENDMENT AND REDESIONATION OF RULES
AND REGULATIONS FOR INSURANCE OF
ACCOUNTS

Resolved that, effective December 23,
1958, the Federal Home Loan BEank
Board, upon the basis of .consideration
by it of the advisability of amendment
and redesignation of the Rules and Reg-
ulations for Insurance of Accountis (24
CFR Subtille B, Chapter I, Subchapter
D) as hereinafter set forth, and for the
purpose of effecting such amendment
and redesignation, hereby amends sald
Rules and Regulations for Insurance of
Accounts to read as set forth in Sub-
chapter D of Exhibit A to this resolution
(which exhibit is filed in BB Minute Ex-
hibit File No. 670 and is also Exhibit A to
Federal Home Loan Bank Board Resolu-
tions Nos. 12,104, 12,105, and 12,106}, and
hereby redesignates said rules and regu-
Jations, as so amended, for publication
in the Code of Federal Regulations as
Subchapter D of Chapter V of Title 12
of said Code}

Resolved further that, as none of the
smendments made by this resolution are
of a major nature and as sald redesigna-
tion has no substantive effect, the Board
hereby finds that notice and public pro-
cedure on said amendments and redesig-
nation are unnecessary under the pro-
visions of § 108:12 of the General Regu-~
lations of the Federal Home Loan Bank
Board (24 CFR 108.12) or section 4 (a)
of the Administrative Procedure Act and,
as none of said amendments are of a
major nature and as said redesignation
has no substantive effect, deferment of
the effective date thereof s not required
under section 4 (¢) of said Act.

Dated: December 17, 1958.
By the Federal Home Loan Bank
Board '

-

[seaL) Hanny W. CAULSEN,
Secretary.
[F. R. Doc. 58-10658; Flled, Dec. 22, 1958;
8:54a. m.)
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TITLE 12—BANKS AND
BANKING

Chapter V—Federal Home Loan Bank
Board

REPURLICATION OF RECULATIONS

Chapter I, Federal Home Loan Bank
Board, of Title 24, Is transferred to Title
12'and redesignated Chapter V. Follow-
ing 15 a republication of the regulations
of the Federal Home Loan Bank Board
as redesignated.

Subchopter A—General

Pupctional organization and authority.

Operations.

Avallabllity and character of records.

Bonds and debentures.

Hoarings,

Promulgntion of reguiations and
amendmenta,

Rules of practice and procedure; ad-
Judieations under Administrative
Procedure Act,

Subchapter B—Federal Home Loon Bank System

621 Definitions,

622 Organization of the banks,
5§23 Members of banks,

524 Operations of the bankn,
525 Advances.

Subchapter C—Federal Savings ond Loon System

541 Definitions,

542 Amendment of rules and regulations;
hearings,

543 Incorporution, organization, and con-
version.

544 Charter and bylaws,

546 Operations,

548 Moerger, dirsolution, and reorganisation,

Appolntment of conpervators, receivers,
and suparvisory reprosentatives In
charge.

Powers of conservator and conduct of
conpervatorships,

Powers-of receiver and conduct of re-
celverships, -

Service of process upon board.

Subchopter D—Federal Savings ond loon
Insyrance Corporalion

Definitions.

Applientions for Insurance.

Operations,

Settloment of Insurance.

Termination of Insurancs,

Amendment of rules and regulntions;
hearings,

Service of process upon Corporation.

SUBCHAPTER A—GENERAL

Pant 500—FUuNCTIONAL ORGANIZATION
AND AUTHORITY

§ 500.10 Assessments, Each semian-
nual assessment under the provisions of
subsection (b) of section 18 of the Fed-
eral Home Loan Bank Act, a5 amended,
to meet the estimated expenses of the
Federal Home Loan Bank Board (re-
ferred to in this subchapter as “Board™)
shall be made on the following basis:
Each Federal Home Loan Bank will be
assessed such amount as may be neces-
sary to meet the Board’'s expenses, such
assessment to be upon the several Banks
in the same proportion as the total gross
operating income of the rezpective Banks
for the 6 months' period next preceding,
hereinafter prescribed, bears to the total
gross operating income of all the Banks
for the same period of time. For the as-
sessment for the first half of a calendar
year, total gross operating income shall

.
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be determined from information con-

tained In the reports of the respective
Banks for each month during the period
from June 1 through November 30, and
for the assessment for the last half of a
calendar year such cetermination shall
be made from Information contained in
the reports of the respective Banks for
each month during the period from
December 1 throtigh May 31.

(Sec, 17, 47 5tat. 730, ns amended; 12 U. 8. C.
1437, Reorg. Plan No. 3 of 1847, 12 P, R, 4081,
3 CFR, 1947 Supp. Interprets or appilles gec.
18, 47 Stat, 737; 12 U. S, C, 1438)

ParT 501-~OPERATIONS
See,
501.10 OfMicers as ngonts.
§01.11 President ns agent.

Avuraomrry: §§501.10 and 8501.11 issued
under seo. 17. 47 Stat. 738, as amended; 12
U. 8, C. 1437, Roorg. Plnn No. 3 of 1947, 12
FP. R. 4081, 3 CFR, 19047 Supp. Interpret or

_apply seca. 402, 403, 45 Stat, 1250, as nmended,

1257, as amonded; 12 U. 8. C. 1725, 1726.

§ 50110 Officers as agents, For the
following purposes, officers and employ-
eés of & Federal Home Loan Bank, when
designated by the Board, shall be the
agents of the Board and the Paderal Sav-
ings and Loan Insurance Corporation
and the counsel of the Bank shall render
to sald agents such legal services as may
be necessary to enable them properly to
carry out such duties:

(a) It shall be the specific duty of said
agents to give consideration to applica-
tions pertaining to organization of Fed-
eral savings and loan associations, con-
versions, and insurance of accounts by
the Federal Savings and Loan Insurance
Corporation, together with-such supple-
mental information as may be available
to them, and promptly to make com-

 ments and recommendations upon such

applications, Sald agents shall transmit
such applications to the Board, together
with their comments and recommenda-
tions thereon. Such comments and rec-
ommendations shall be signed by the
agoents fayoring same, and any agent dis-
agreeing therewith shall make a sepa-
rate report which shall be forwarded at
the same time. An agent shall forward
Lo applicants advices of actions taken by
the Board and the Federal S8avings and
Loan Insurance Corporation upon appli-
cations, and instructions and other com-
munications from the Board and the
Federal Savings and Loan Insurance
Corporation.

§ 501,11 President as-agent. For the
following purposes, the President of each
Federal Home Loan Bank shall be the
agent of the Board and the Federal Sav-
ings and Loan Insurance Corporation
and the counsel of the Bank shall render
to sald agent such legal services as may
be necessary to enable him properly to
carry out such duties: Provided, how-
ever, That when designated by the Board,
some officer &r employee of the Bank
other than, or in addition to, the Presi-
dent, may act as agent of the Board and
the Federal Savings and Loan Insurance
Corporation. Said agent shall represent
the Board and the Federal Savings and
Loan Insurance Corporation in supervis-
ing Federal savings and loan associations

and other Institutions in the Bank's dis-
trict which are insured by the Federa!
Savings and Loan Insurance Corpora-
tion. When, in his opinion, such action
should be taken, he shall advise and en-
deavor to assist Federal savings and loan
associations and other insured institu-
tions in his Bank district to conduct their
operations in conformity with the stat-
utes and the rules and regulations gov-
erning them. He shall egnfer and neyo-
tiate, pursuant to instructions from the
Board and the Federal Savings and Loan
Insurance Corporatipn, with applicants
and with officers, directors, members or
creditors of applicant institutions, indi-
vidually or in group meetings, and other-
wise as the Board and the Federal Sav-
ings and Loan Insurance Corporation
may request in writing. He shall see that
all Faderal savings and loan associations

, and other insured institutions in his

Bank district submit to him for his con-
sideration such matters as applications
for Board approval of amendments to
charters or bylaws, petitions for Board
permission to establish branch offices, ap-
plications for Board approval of the pur-
chase of assets or of consolidations, dis-
solutions, or mergers, and such other
similar matters as are required to be ap-
proved by the Board or the Federal Sav-
ings and Loan Insurance Corporation
under the statutes and rules and regula-
tions. When these matters come to the
attention of sald agent he shall, after
glving them due consideration, submit
them, together ywith such supplemental
information as may be available to him,
to the Board with his recommendations
thereon. After the issuance by the Board
of a charter for a Pederal savings and
loan assoclation, said agent shall follow
up the corporate actions taken by the
association in the completion of its or-
ganizaticn, and shall require the associ-
ation to comply with the laws, the rules
and regulations made thercunder, and
such other requirements as may be ap-
plicable thereto. Upon recelving from
the District Examiner two copies of a
report of a supervisory examination of a
Federal savings and loan assoclation or
other insured institution, together with
the District Examiner's analysis thereof,
sald agent shall make a careful study of
such report and analysis, and shall trans-
mit to the institution examined its copy
of the report of the examination, and, if
necessary, a supervisory letter on sta-
tionery provided by the Board and the
Federal Savings and Loan Insurance
Corporation for such purposes. Szid
agent shall forward promptly to the
Board copies of all transmittal and other
supervisory letters, and reports of super-
visory conferences or meetings with of-
ficers or directors of Federal sayings and
loan assoclations and other insured In-
stitutions. The Board will consider the
documents so forwarded and will advise
the said agent concerning such matters
a5 may appear to be appropriate. Any
instructions or recommendations from
the Board to the said agent with respect
to his duties as agent of the Board
and the Federal Savings and Loan Insir-
ance Corporation shall be acted upod
promptly. ~
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Pant 505—AVAILABILITY AND CHARACTER OF
RECORDS

Records In control of the Federal
Home Loan Bank Board.

Records in control of agents, ete.

Confidentinl charscter, -

Avatlability of opinions, orders, rules

and regulations for publio Inspec-
tion.
505.14 Classification as confidential.

Avrnorrry: §§ 505,10 to 60514 Issued un-
der sec. 17, 47 Stat. 736, as amended: 12
U. 8. C. 1437, Rearg. Plan No. 3 of 1947, 12
F. R. 4981, 3 CFR, 1047 Supp.

$505.10 Records in control of the
Federal Home Loan Bank Board. All re-
quests to inspect official records shall be
in writing and delivered to the Office of
the Secretary, Federal Home Loan Bank
Beard, Federal Home Loan Bank Board
Bullding, 101 Indiana Avenue NW.,
Washington 25, D, C., with a statement
of the name or names of the party or
parties making such request and the con-
cern of sald party or parties in the mat-
ter,  All records of the Board are in its
custody and contral for purposes relating
to the powers, duties and authorities of
the Board, under the provisions of the
Federal Home Loan Bank Act, as amend-
ed, the Home Owners' Loan Act of 1933,
as amended, and Reorganization Plan
No. 3 of 1947, 3 CFR, 1847 Supp., Chap-
ter IV. No officer or employee has any
control over such records and no discre-
tion with regard to permitting the use
of them for any other purpose. All
such officers and employees are hereby
prohibited from giving out any cofficial
information obtained by any one of them
on behalf of the Board, or any of such
records, to any private person or to any
local officer or to any court, including
the production of such records or copies
thereof made pursuant to their official
duties, whether in answer to & subpoena
duces tecum or otherwise. Whenever
any such subpoena shall have been
served upon any of them, they will ap-
pear in court in answer thereto, and
respectiully decline to produce the rec-
ords called for, on the ground of being
prohibited therefrom by the rules and
regulations in this part.

£ 50511 Records in control of agents,
ete.  All records in the control of any
person, including any of the Federal
Home Loan Banks or the Federal Sayvings
and Loan Insurance Corporation, in the
capacity as agents of the Board, or in
the hands of any officer or employee of
the Board, must be considered deemed
0 be privileged and confidential, and
such records are in their custody and
control for purposes relating to the
powers, duties and authorities of the
Board under the provisions of the Fed-
¢ral Home Losn Bank Act, as amended,
the Home Owners' Loan Act of 1933, as
amended, and Reorganization Plan No. 3
ol 1947, They have no control over them
and no diseretion with regard to per-
mitting the use of them for any purpose.
All such agents are hereby prohibited
‘f‘Om glving out any official informa-
lon obtained by any one of them on
behalf of the Board, or any of such rec-
ords, to any private person or to any
local officer or to any court, including
the production of such records or coples

Sec,
505.10

505,11
505,12
505.13

FEDERAL REGISTER

thereof made pursuant to their official
duties, whether In answer to a subpoena
duces tecum or otherwise. Whenever
any such subpoena shall have been
served upon any of them, they will ap-
pear in court in answer thereto, and
respectfully decline to produce the rec-
ords called for, on the ground of being
prohibited therefrom by the rules and
regulaﬁons in this part.

§ 505.12 Confidential character. The
giving out of any such records or infor-
mation, or documents relative thereto, by
any of the persons referred to In §§ 505.10
and 505.11 is held to be contrary to public
policy by reason of its privileged and con-
fidential character involving delicate
and sensitive matters relating to the con-
dition and affairs of financial institutions
and not to be permitted. In all cases
where any such documents or records, or
copies thereof, are desired by, or on be-
half of, any private party, or parties to
a suit, whether in a court of the United
States or any other, such information or
coples shall be furnished only upon the
writien authorization or approval of the
Board, or such person or perspns as may
be authorized by it to grant such au-
thorization or approval.

§ 505.13 Availability of opinions, or-
ders, rules and regulations for public in-
spection, Notwithstanding any provi-
sion of §§ 505.10, 505.11 and 505.12, all
final opinions or orders in the adjudica-
tion of cases, and all rules and regula-
tions for the Federal Home Loan Bank
System now or hereafter in force and
effect except such final opinions and
orders as are required for good cause to
be held confidential and not cited as
precedents, shall be made available for
public inspection at the Office of the
Secretary, Federal Home Loan Bank
Board, Federal Home Loan Bank Board
Building, 101 Indiana Avenue NW.,
Washington 25, D. C.

§ 505.14 Classification as confidential.
The classification of final opinions or
orders In the adjudication of cases as
final opinions and orders which are re-
quired to be held confidential and not
cited as precedents shall be made only
by the Board or such person or persons
as it may designate for that purpose and
shall be in writing. Any change in such
classification may be made only by the
Board or such person or persons as it
may designate for that purpose and shall
be in writing.

Part 506—BoNDS AND DEBENTURES

Sec.

506.1
506.2
5063

Issuance of consolidated bonda.

Form of congolidated bonds.

Transsctions In oonsolidated bonds
(transfers, exchanges, redemptions,
eto,).

Lost, stolen, destroyed, mutilated, or
defaced bonds.

Adminlstrative provisfon,

Reservation of right to revoke or
amend; limitations thereon,

Avrnonrrry: §§ 5081 to 5066 lssued under
sec. 17, 47 Stat. 730, s amended; 12 U, 8. C,
1437, Reorg. Plan No. 3 of 1047, 12 P. R, 4981,
3 CFR, 1947 Supp. Interpret or apply zec,
11, 47 Stat. 733, as amended; 12 U, 8. O, 1431,

506.4

508.5
500.6

§ 506.1 Issuance of consolidated bonds.
The Board will determine and authorize
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the issuance of all consolidated Federal
Home Loan Bank bonds, dates of issue,
maturities, rates of interest, terms and
conditions thereof, and the manner in
which such bonds shall be issued, subject
to the provisions of section 303 of the
Government Corporation Control Act so
far as applicable, The Board shall not
issue consolidated bonds in excess of
12 times the total paid-in capital stock
and reserves under section 16 of the
Federal Home Loan Bank Act, as
amended, of all the Federal Home Loan
Banks. The Federal Home Loan Banks
shall at all times maintain assets of the
following types, free from any lien or
pledge, In a total amount at least equal
to the amount of consolidated bonds out-
standing: (a) Cash; (b) obligations of
or fully guaranteed by the United States;
(¢) secured advances; and (d) mortgages
as to which one or more Federal Home
Loan Banks have any guaranty or in-
surance, or commitment therefor, by the
United Siates or any agency thereof,

§506.2 Form of conzolidated bonds.
Consolidated Federal Home Loan Bank
bonds shall be issued In series and all
consolidated bonds of the same series
shall be of like date, tenor, and effect
except as to denominations, which shall
be in such amounts as may be authorized
by the Board. The form of each con-
solidated bond shall be preseribed by the
Board. The Board may, in its discretion,
from time to time, Issue interim certifi-
cates temporarily in lieu of definitive
consolidated bonds. Consolidated bonds
issued with maturities of 1 year or less
may be designated consolidated notes.

§508.3 Transactions in consolidated
bonds (transfers, exchanges, redemp-
tions, ete,). The general regulations of
the Treasury Department now or here-
after in force governing transactions in
United States securities are hereby
adopted, so far as applicable and as
necessarily modified to relate to consoli-
dated Federal Home Loan Bank bonds,
as the regulations of the Board for simi-
lar transactions in consolidated Federal
Home Loan Bank bonds.

§506.4 Lost, stolen, destroyed, muli-
lated, or defaced bonds. The statutes of
the United States, now or hereafter in
force, and the regulations of the Treas-
ury Department, now or hereafter in
force, governing rellef on account of the
loss, theft, destruction, mutilation, or de-
facement of United States securities, so
far as applicable and as necessarily
maodified to relate to consolidated Federal
Home Loan Bank bonds, are hereby
adopted as the regulations. of the Board
for the issuance of substitute consoli-
dated Federal Home Loan Bank bonds or
the payment of lost, stolen, destroyed,
mutilated, or defaced consolidated Fed-
eral Home Loan Bank bonds.

§ 506.5 Administrative provision.
The Secretary of the Treasury, or the
Acting Secretary of the Treasury, is
hereby authorized and empowered, as
the agent of the Board and the Federal
Home Loan Banks, to administer the
regulations of the Board adopted by
§5 6506.3 and 506.4, and to delegate such
authority at his discretion to other offi-
cers, employees, and agents of the United
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States Treasury Department. Any such
regulations may be waiyved on behalf of
the Board and the Federal Home Loan
Banks by the Secretary of the Treasury
or the Acting Secretary of the Treasury
or by an officer of the United States
Treasury Department authorized to
walve similar regulations with respect to
United States securities, but only in any
particular case in which & similar regu-
lation, with respect to United States
securities would be waived. The terms
“securities” and “bonds" as used in this
section shall, uniess the context other-
wise requires, include and apply to eyu-
pons and interim certificates.

§ 506.6 Reservation of right to revoke
or amend; limitations theéreon. ‘The
right to revoke or amend this part, or
to prescribe and issue supplemental or
amendatory rules and regulations, is
hereby reserved: Provided, however,
That no revocation or relaxation of any
of the restrictions or requirements con-
tained in or imposed by the last two
sentences of §506.1 shall be effected
unless there are no consolidated Federal
Home Loan Bank bonds then outstand-
ing or unless there shall have been
deposited with the Treasurer of the
United States, for the payment of the
principal and interest to date of maturity
(or to date designated for redemption in
the case of consolidated bonds which are
callable and have been called for re-
demption) of all consolidated Federal
Home Loan Bank bonds the holders of
which have not consented to such revo-
cation or relaxation, funds sufficient to
pay in full said principaland interest to
date of maturity or to such date desig-
nated for redemption.

ParT 507—HEARINGS

Sec.

507.10 Hearings on regulntions for Federal
Home Loan Banks,

507.11 Recommendations and representa-
tions at hearings by persons other
than those requesting hearing.

Avrnonrry: 5§ 507.10 and 507.11 issued un-

dor sec., 17, 47 Stat. 730, as smonded; 12

U. 8. C. 1437. Interpret or apply sec. 6, 47

Stat, 727, as amended; 12 U. 8. C, 1426,

$ 507.10 Hearings on regulations for
Federal Home Loan Banks. After re-
ceipt of written requests therefor to the
Secretary to the Board of at least seven
members of the Federal Savings and
Loan Advisory Councll, or of at least four
of the Federal Home Loan Banks (ac-
companied by certified resolutions of the
boards of directors thereof), or of at least
25 members of the Federal Home Loan
Bank System (accompanied by certified
resolutions of the boards of directors
thereof), the Board will fix & time
and place for a hearing on a proposed
amendment or upon an existing regu-
lation relating to Federal Home Loan
Banks to which petitioners object. The
Secretary to the Board will give written
notice of the time and place of such hear~
ing to all the members of the Federal
Savings and Loan Advisory Council, to
the president of each of the Banks, and
to each of the members of the Federal
Home Loan Bank System which re-
quested such hearing. The filing of a
request for a hearing upon an existing
regulation to which petitioners object
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shall not suspend the operation of such
regulation. Any interested person, in-
stitution or association may appear in

.

‘person at such hearing before the Board

or may be represented at such hetring by
any of its directors, officers, employees,
agents, or attorneys-at-law; and may
offer evidence and examine witnesses.

§ 507.11 Recommendations and rep-

esentations at hearings by persons other
than those requesting hearing. No
hearing upon a proposed amendment,
rule, or existing regulation relating to
Federal Home Loan Banks to which the
petitioners object will be confined to
persons requesting such hearing; but
each such hearing will be open to any
interested persons or to representatives
of any Federal Home Loan Bank or mem-
ber of the Federal Home Loan Bank Sys-
tem. Recommendations of other per-
sons or institutions that may be affected,
or from an organized trade association,
may be filled with the Secretary to the
Board either prior to or during any hear-
ing, and such persons, institutions or
associations may appear in person at
such hearing before the Board, or may
be represented at such hearing by any of
their directors, officers, employees,
agents, or attorneys-at-law, and be en-
titled to be heard.

PART 508—PROMULGATION OF RECULATIONS
AND AMENDMENTS

Sec.

508,10

508.11

Reservation of right to amend.
Amendments of regulations without
notice.

Notice of proposed amendments or
regulations not within § 508.11,
Participation of interested persons

in a proposed amendment or rtle.
508.14 Repeal of rules and regulations.
508156 Coardination of subchapters.

Avraonrry: §§ 508.10 to 508.15 {ssued under
sec. 17, 47 Stat. 736, as amended; 12 U. 8. C.
1437, Reorg. Plan No. 8 of 1947, 12 F. R. 4081,
3 CFR, 1047 Supp. ny

§ 508,10 Reservation of right to
amend.' The Board expressly reserves
the right to amend (including the right
to alter or repeal) the regulations set
forth in Subchapters A, B, C and D of
this chapter.

§$508.11 Amendments of regulations
without notice. Any proposed amend-
ment or rule may be adopted by the
Board without compliance with the re-
quirements of §§507.10 and 507.11, of
this subchapter, and £8%508.12 and
508.13, which involves any matter relat-
ing to Board management or personnel
or to public property, loans, grants, bene-
fits, or contracts, or which is deemed to
apply to interpretative rules, general
statements of policy, rules of Board or-
ganization, procedure, or practice, or
unless all persons subject to any such
proposed amendment or rule are named
and either personally or otherwise have
actual notice thereof in accordance with
law, or in any situation in which the
Board for good cause finds (and incor-
porates the findings and a brief state-
ment of the reasons therefor in the
amendments or rules issued) that notice
and public procedure thercon are im-
practicable, unnecessary or contrary to
the public interest.

508.12
508,13

§508.12 Notice of proposed amend-
ments or regulations not within § 508.11,
Excepting any proposed amendment or
rule adopted pursuant to § 508.11 no pro-
posed amendment or rule (except any
substantive rule granting or recogniz-
ing exemption or relieving restriction)
will be adopted by the Board until at
least 30 days have elapsed after pub-
lication in the Feperar Recrstes of gen-
eral notice of such proposed amendment
or rule including (a) a statement of the
time, place, and nature of public rule-
making proceedings, (b) reference to the
authority under which the amendment
or rule is proposed, and (¢) either the
terms or substance of the proposed
amendment or rule or a description of
the subjects and Issues involved. Notice
of such proposed amendment or rule
shall also be mailed to each member of
the Federal Savings and Loan Advisory
Council and to the President of each
Federal Home Loan Bank.

§ 508.13 Participation of interested
persons in a proposed amendment or
rule. At any time within 30 days after
publication In the Feprnarn Recister of
general notice of a proposed amendment
or rule as prescribed in §508.12, In-
terested persons may participate in the
making of such a proposed anfendment
or rule through the submission of
written data, views, or arguments therc-
on delivered within the prescribed time
to the Sccretary to the Federal Home
Loan Bank Board, 101 Indiana Avenue
NW., Washington 25, D. C. Interested
persons may also petition for the issu-
ance, amendment, or repeal of an
amendment or rule and deliver any such
petition to the Secretary to the Board at
the address given 1 this section.

§ 508.14 Repeal of rules and regula-
tions. This subchapter together with
Subchapter B of this chapter repeals all
prior rules and regulations, resolutions,
orders and Instructions of the Board in-
consistent herewith,

§ 508,15 Coordination of subchapters.
This subchapter shall be applied in con-
junction with any related provisions of
Subchapters B, C and D of this chap-
ter together with such other material
not Inconsistent therewith as may be
filed now or hereafter by the Board or
Federal Savings and Loan Insurance
Corporation pursuant to section 5, 49
Stat. 501, 44 U. 8. C, 305, and sections
3 and 4, 60 Stat. 238, 5 U. 8. C. 1002, 1003.

Part 509—RULES OF BRACTICE AND PRO-
CEDURE; ADJUDICATIONS UNDER ADMINIS-
TRATIVE PROCEDURE ACT

8eo.

508.1 Scope of regulations.

5002 Service, filing of papers, ete,

5003 Notlce of hearing.

5004 Attendance at hegrings.

509.5 Conduct of hearings.

5006 Rules of evidence,

5097 Transcriptof testimony.

5008 Proposed findings and econcluslons
and recommended docisions.

5000 Exceptions; filing of briefs.

509,10 Decision of the Board. /

AAvTitorrry: §§ §09.1 to 509.10 jssued oo
sec. 17, 47 Stat. 730, as amended; 12 U. 8. &
1437, Reorg. Plan. No. 3 of 1947, 12 P. R. 4981,
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3 CFR, 1047 Supp. Interpret or spply sec. 6,
47 Stat. 727, as amended, secs. 5, 407, 48 Stat.
132, as amended, 1260, as amended; 12U. 8. C.
1426, 1464, 1730, -

$500.1 Scope of regulations. The
provisions of this part shall govern hear-
ings to determine whether cause exists,
under the provisions of section 6 (1) of
the Federal Home Loan Bank Act, as
smended (12 U. S. C. 1426 (1)), for the
removal of any member of a Federal
Home Loan Bank from membership or
for depriving any nonmember borrower
of the privilege of obtaining advances
from a Federal Home Loan Bank; hear-
ings under the provisions of section 5 (d)
of the Home Owners' Loan Act of 1933,
as nmended (12 U, 8, C. 1464 (d)), in-
volving alleged violations of law or regu-
lation by a Federal savings and loan as-
socintion and upon the existence of
grounds for the appointment of a con-
servator or receiver for a Federal savings
and loan association; and hearings to de-
termine whether cause exlsts for the ter-
mination of the insured status of any
institution insured by the Federal Sav-
ings and Loan Insurance Corporation,
as provided in section 407 of the National
{«Iousing Act, as amended (12 U. 8. C.

730),

$509.2 Service, filing of papers, etc.—
(a) Proof of service. All documents or
papers required to be sgerved by the
Board on the institution involved shall
bc_ served by the Secretary unless some
other person shall be designated for such
purpose by the Board. Such service,
shall be made by personal service or by
registered mail addressed to the last
known address as shown on the records
of the Board, on the attorney or repre-
sentative of record of the institution
involved, provided that {f there is no at-
torney or representative of record, such
service shall be made upon the institu-
tion involved at the last known address,
25 shown on the records of the Board.
'ﬂ:c‘ term Secretary as used in this part
€hall mean the Secretary and any As-
Eistant Secretary to the Board.

() Filing of papers. All material re-
quired to be filed with the Board or the
Secretary to the Federal Home Loan
Bank Board in any proceedings shall be
filed with the Secretary, Federal Home
Loan Bank Board, Washington 25, D. C.
Any such papers may be sent to the Sec-
retary by mall or express but must be
recelved by the Secretary in the office
of the Board in Washington, D. C., or be
postmarked, within the time limited for
the particular filing.

‘¢) Form. All papers filed under this
part must include at the head thereof
or on the title page, the name of the
Board, the name of the institution
S7ainst which such action is being
brought, the number of the resoclution
2lving notice of the hearing, and the
Subject matter of the particular paper.
All such papers shall be typewritten,
n}lmmg_'raphed. or printed, and must be
E-ﬂﬁf‘-'-‘d in the case of the Board by Coun-
filc for the Board or, in the case of the
lu,mutlon inyolved, by such institution,
s duly authorized agent or attorney,
'“-‘{d must show the address of the signer.

d) Copies, Unless otherwise specifi-
¢ally provided in the notice of hearing,
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an original and 7 coples of all documents
and papers required or permitted to be
filed or served under this part, except
the transcript of testimony and exhibits,
shall be furnished to the Secretary.

(e) Computing time. In computing
any period of time prescribed or allowed
by this part, the date of the act, event
or default from which the designated
period of time begins to run is not to be
included. The last day so computed is
to be included, unless it is a Saturday,
Sunday or legal holiday in the District
of Columbia, in which event the period
shall run until the end of the next day
which is neither a Saturday, Sunday nor
legal holiday. Intermediate Saturdays,
Sundays and legal holidays shall be in-
cluded in the computation unless the
time within which the act is to be per-
formed is 10 days or less in which event
Saturdays, Sundays and legal holidays
shall not be included. Half holidays
shall be considered as other days and
not as holidays.

§ 500.3 Notice of hearing. Whenever
a hearing I5s ordered by the Board in any
proceedings a notice of hearing shall be
given by the Secretary to the Board to
- the institution involved. Such notice
shall designate the time and place of
the hearing and the nature thereof,
shall specify the charges, and shall be
served by delivering the same personally
or by registered mail to the home office
of the institution involved, at its last
known address as shown on the records
of the Board. No hearing shall be held
upon less than 30 days’ notice except that
hearings held pursuant to section 5 (d)
of the Home Owners' Loan Act of 1933,
as amended, may be held upon not less
than 20 days' notice,

§509.4 Atlendance at hearings. Al
hearings shall be private and shall be at-
tended only by the institution involved
and its representative or counsel, rep-
resentatives and counsel of the Board,
witnesses, and other persons having an
official interest In the proceedings: Pro-
vided, towever, That on the written re-
quest of the institution, or counsel for
the Board, or on its own motion, the
Board may permit other persons to at-
tend any such hearing or may order the
hearing to be public.

§$ 5095 Conduct of hearings, Each
hearing shall be held before a Trial Ex-
aminer, one or more Members of the
Board, or the Board (referred to in this
part as Presiding Officer, which term
shall be construed to include whichever
of the three shall preside at a hearing
hercunder, except as otherwise specified
in the text), as determined by the Board.
The Presiding Officer who shall be desig-
nated to conduct any hearing shall have
complete charge of such hearing; have
authority to permit the examination of
witnesses, to recelve evidence, rule upon
the admission of evidence, allow and
deny motions, except that in the case of
any hearing which is held before a Pre-
siding Officer other than the Board,
such Presiding Officer shall not have
power to decide any motion to dismiss
the proceedings or other motion which
results in final determination of the
merits of the proceedings; and to ad-
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journ such hearing from time to time
and, as permitted by law or agreed to by
the parties, from place to place. The
Presiding Officer shall have power to
administer oaths and afirmations and,
to issue subpenas and subpenas duces
tecum, as authorized by law, and shall
issue such at the request of any Inter-
ested party. The Presiding Officer may
hold conferences before or during the
hearing for the settlement or simplifica-
tion of issues by consent of the parties,
Without limitation on the foregoing the
Presiding Officer shall, subject to the
provisions of this part have all the au-
thority of section 7 (B) of the Admin-
istrative Procedure Act.

§509.6 Rules of evidence. Any party
to the hearing shall have the right to
present his case or defense by oral and
documentary evidence, to submit rebut-
tal evidence and conduct such cross-ex-
amination as may be required for a clear
and true disclosure of the facts. Im-
material, frrelevant or unduly repeti-
tious evidence shall be excluded. Objec~
tions to the admission or exclusion of
evidence shall state the grounds of objec-
tion relied upon but no argument thereon
shall be permitted, except as may be or-
dered or requested by the Fresiding Ofi-
cer. Rulings on such objections and all
other matters shall be part of the tran-
seript. Fallure timely to object to the
admission or exclusion of evidence or to
any ruling shall be considered a waiver
of such objection.

§500.7T Transcript of {testimony.
Hearings shall be recorded and tran-
seripts will be made available to the in-
stitution involved upon payment there-
for at the reasonable cost thereof and, in
the event the hearing is puble, or the
Board shall so authorize, shall be fur-
nished on similar payment to other per-
sons. A copy of the transcript of the
testimony taken at any hearing, duly cer-
tified by the Reporter, together with all
exhibits and any briefs or memoranda
of law theretofore filed in the cause shall
be filed with the Secretary to the Board,
The Secretary shall by registered mail
notify the institution of such filing. The
Presiding Officer shall have authority to
rule upon motions to correct the record.

$ 500.8 Proposed findings and conclu-
sions and recommended decisions—(a)
Proposed findings and cofclusions by
parties. Each party to a hearing shall
have a period of 15 days or such further
time as the Presiding Officer for good
cause shall determine, running from the
date of the notice of the filing of the
transeript to file with the Secretary, for
submission to the Presiding Officer of
proposed findings and conclusions, which
may be accompanied by a brief or memo-
randum in support thereof. A copy of
all such material shall be delivered by the
Secretary to the Presiding Officer and to
the other party to the proceedings, and
all such proposals, briefs and memoranda
shall become a part of the record.

(b) Recommended decision and filing
of record. The Presiding Officer, unless
such Presiding Officer shall be the Board,
shall, within 15 days after the expiration
of the time allowed for the flling of pro-
posed findings and conclusions or within
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such further time as the Board for good
cause shall determine, file with the Sec~
retary and certify to the Board for deci-
sion the entire record of the hearing,
which shall include his findings and con-
clusions and his recommended decision,
the transcript, exhibits (including on re-
quest of the parties concerned any ex-
hibits excluded from evidence or tenders
of proof), exceptions, rulings, and all
briefs and memoranda filed in connec-
tion with the hearing.

§ 500.9 Exceplions; filing of briefs.
Promptly upon the filing of the record
the Secretary shall serve on the in-
stitution involved a notice of such
filing together with a copy of the Presid-
ing Officer’s findings, conclusions and
recommended decision. Each party shall
have a period of 15 days from the date of
such notice, or such further time as the
Board for good cause shall determine, to
file with the Secretary exceptions to the
findings, conclusions, and recommended
decision or any part thereof, or to the
failure to make any finding, conclusion,
or recommendation, or to the admission
or exclusion of evidence, or other ruling
of the Presiding Officer, supported by
such brief as may appear advisable. A
copy of any exceptions filed by counsel
for the Board and of any brief filed by
such counsel shall promptly be served
upon the institution. A reply brief may
be filed with the Secretary by counsel for
the Board within tén days after the filing
of the Institution's brief, and a reply
brief may be filed with the Secretary by
the institution within ten days after the
date of service by the Secretary upon the
institution of a copy of the brief of coun-
sel for the Board. Further briefs may be
filed only with permission of the Board.

§500.10 Decision of the Board. A
copy of the decision of the Board shall be
furnished by the Secretary to the insti-
tution involved and if directed by the
Board to any appropriate governmental
supervisory authority.

SUBCHAPTER B—FEDERAL HOME LOAN BANK

SYSTEM
PART 521—DEFINITIONS

Sec,
521.1 Act.
8212 Bank.
5213 Board.
5214 Creditor labllities,
5216 Deposits in banks or trust companies.
5216 Home mortgage.
5217 Member,
53218  Netassets,
5219 Obligations of the United States.
521.10 State.
521.11 Paid-In value.

AvtHonrry: 5§ 521.1 to 521.11 {ssued under
seo. 17, 47 Swat, 736, as nmended; 12 U, 8. C.
1437, Reorg, Pian No. 8 of 1047, 12 P, R, 4081,
3 OFR, 1047 Supp. .

§521.1 Act. The term “act” means

the Federal Home Loan Bank Act, as
amended,

§521.2 Bank. The term *“Bank”
means & Federal Home Loan Bank estab-
lished under the authority of the act.

§ 56213 Board. The term “Board”
means the Federal Home Loan Bank
Board or one or more of its officials who
has been duly authorized by the Federal
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Home Loan Bank Board to act in its
behalf, .

§ 5224 Creditor liabilities. The term
“creditor liabilities” means every form
of obligation or debt, secured or unse-
cured, including deposits, investment
certificates, certificates of indebtedness,
and all taxes, which the member s di-
rectly obligated to pay. H

§ 5215 Deposits in banks or trust
companies. The term "deposits in banks
or trust companies” includes a cheoking
account maintained by a Federal Home
Loan Bank with the Treasurer of the
United States, or a deposit in another
Federal Home Loan Bank.

§521.6 Home mortgage. The term
“home mortgage” Includes real estate
sales contracts, and such other classes of
first liens as are commonly given to se-
cure indebtedness on real estate by insti-
tutions authorized under the act to be-
come members, under the laws of the
State in which the real estate is located,
together with the credit instruments, if
any, secured thereby.

§521.7 Member. The term “mem-
ber” means an institution which has been
admitted to-membership iIn a Federal
Home Loan Bank.

§521.8 Net assets. The term “net
assets'” means gross assets less:

(a) An amount equivalent to the book
value, of shares pledged in connection
with loans of the share account sinking
fund type;

(b) An amount equivalent to unap-
plied credits on mortgage loans;

(¢) An amount equivalent to mort-
gages In process carried as a liability;

(d) An amount equivalent to unas-
sumed mortgages on real estate owned if
carried as a ligbllity;

(e) Inter-series loans;

() Delinquent dues;

(g) An amount equivalent to reserves
for depreciation on office building and
furniture and fixtures unless these assets
are carried at net figures with the re-
serves shown as a deduction from the
original cost;

(h) An amount equivalent to special
reserves established pursuant to § 545.18
of Subchapter C of this chapter and
similar reserves established by State-
chartered institutions pursuant to rules
and regulations of State supervisory
authorities;

(1) Current expenses;

(§) Any other similar contra item of
an off-setting, bookkeeping nature,

§ 5219 Obligations of the United
States. The term “obligations of the
United States" means all evidences of in-
debtedness issued by the United States
or fully guaranteed as to principal and
interest by the United States.

§ 521.10 State. Except as defined In
§ 52246 of this subchapter, the term
“State” means any one of the States,
the District of Columbia, Puerto Rico,
the Virgin Islands of the United States,
Guam, or the Territory of Alaska or of
Hawali.

§521.11 Paid-in value. The term
*“paid-in value” of stock in a Federal

Home Loan Bank means the aggregate
par value of stock in such Bank which is
fully d, and the sum of payments on
the par value of stock-which is not fully

PaART 522—ONGANIZATION OF THE BANKS
INCORPORATION

Charter,

Sec.
b22.1
CAPITAL

Par value and price of stock.
Dividends,

Issuance of stock certificates.

Stock certificates in consolidations.
Stock certificates in reorganizations,
Lost or destroyed certificates,

DIRECTONS

Appolntment.

Election.

Voting qualifications,

Class directors,

Directors-at-large.

Canduct of slection.

Notifieation ¢f nomination and c¢las-
sification.

Nominating certificates,

Notification to nominees,

Nominations for more than one dl-
rectorship.

First-election ballots,

Balloting.

State representation,

First election resulty,

Designation of directorship for States
Inndequately represented.

Declaration and notification of first
election results,

Final election ballots,

Final balloting.

Declarntion and notification of final
eloction results, T

Tie vote.

Malling of nominating certificates
and balloting material,

Opening, retention and inspection of
ballots,

Prohibition of actions influencing
votes,

Polling time,

52244 Dircctorship vacancy.

52245 Definition of "State".

COMPENSATION AND DUTIES OF DIRECTORS
62260 Compensation,
52261 Dutles.
SELECTION AND COMPENSATION OF OFFICERS
AND EMPLOYEES

Selection.
Compensation,
Indemnification,

DUTIES OF OFFICERS

52276 In general,
52296 President,

- VISCAL AGENT

52280 Belection,

52281 Duties.

522,82 Compensation and expenses.
AvrHonrry: §§522,1 to 52282 lssued un-

dor seo. 17, 47 Stat, 736, aa amended: 19

U, 8. C. 1437, Reoryg. Plan No, 3 of 1047, 12

F. R, 4081, 3 CFR, 1847 Supp.

INCORPORATION

§5221 Charter. An organization
certificate made and filed by a Bank pur-
suant to the provisions of section 12 of
the act shall be deemed its charier.

CAPITAL

$ 5225 Par value and price of stock:
The capital stock of each Bank, in €%=

5225
5220
522,10
522.11
522.12
52213

52220
522,21
52222
522.23
522.2¢4
522.25
53226

52227
522.28
52229

52230
52231
52232
53233
52234

52235
52236
52237
52238

522.39
52240

652241
52242
52243

522.70
522.71
522,712

cess of its minimum capital as estab-
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lished pursuant to the authority con-
tained in section 6 (a) of the act, shall
be sold at par unless a price in excess of
par has been designated by the Board.

£ 522.6 Dividends, The board of di-
rectors of & Bank may, with the approval
of the Board, declare dividends out of
net earnings or undivided profits to
stockholders of record at the close of
business on June 30 and/or December 31
upon the paid-in value of capital stock
outstanding on such record date pay-
able on a date to be specified in the res-
olution declaring said dividend. On pay-
ments made on account of stock during
the dividend period (after deducting
amounts of any stock repurchased), div-
{dends shall be computed for the time
such payments were invested in the
Bank's stock.

§ 522,10 Issuance of stock certificates.
When o Bank receives advice that an in-
stitution has been approved for member-
thip by the Board, it shall issue as of
the effective date of such membership,
in the name of such member, a certificate
of stock for ‘the full amount of such
member's stock subscription and upon
the issuance of such certificate, such
member shall be deemed a stockholder of
record; but where such member has not
made full and final peyment on account
of its stock subseription, the Bank shall
hold the stock certificates so issued until
full payment therefor has been recefved
by the Bank. Upon the change in the
name of & member, it shall surrender to
the Bank its stock certificate or certifi-
cates, which shall be promptly can-
celed and a new certificate or certiflcates
issued in lieu thereof.

1522.11 Stock certificates in consoli-
dations, Upon the consolidation of two
or more member institutions into a single
institution operating under the charter
0'! one of the consolidating institutions,
the Institutions other than the one sur-
viving shall surrender thelr stock cer-
tificates to the Bank of which they are
members, and upon the cancellation of
such certificates by the Bank, the stock
subseriptions of such institutions may be
refunded to the consolidated institution
alter adjustment to the minimum num-
ber of shares required to be held by the
cansolidated institution under the pro-
Vislons of section 6 (¢) and/or section 10
(¢) of the act.

_§522.12  Stock certificates in reorgan~
izations. If a member institution reor-
gznizes by transferring all of its assets
to another institution or by transferring
8 partion of its assets to such institution
and retaining the remainder for liqui-
dating, the member shall surrender its
Slock certificate to the Bank, and upon
the cancellation of sueh-certificate the
B.mk» shall, subject to the approval of
u:e Board, and providing no advances
n::.: outstanding necessitating the hold-
1{1.{ of the stock as collateral, either re-
‘uxgc} to the member the value thereof
n‘;u.ch shall not exceed the amount paid
o, or, at its discretion, to the institution
“_c.f-.un'ma the assets; except, however, in
(u 4 of the latter, if the institution ac-
;;;Idngg the assets has made application
s 48 been approved for membership,

ank is authorized to apply as a pay-
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ment on the stock subscription of such
institution the refund value of the
liguidating member's stock.

§ 522.13 Lost or destroyed certificates.
The Banks are autherized to issue cer-
tificates of stock to replace certificates
lost or destroved, upon presentation by
the member of satisfactory evidence of
such loss or destruction, and such cer-
tificates shall show cn the face thereof
that they are duplicates.

DIRECTORS

§ 52220 Appointment. Four direc-
tors of each Bank will be appointed by
the Federal Home Loan Bank Board
(referred to in this part as the “Board").

$522.21 Election. Not less than
elght nor more than eleven directors of
each Bank will be elected In accordance
with the provisions of §§522.21 to
522,45,

§522.22 Voting qualifications. As
provided in section 7 of the act, the elec-
tive directors of each Bank shall be
elected by the members thereof, pro-
vided such members hold at least $1,000,-
000 of the capital stock of the Bank at
the time nominations are required.
Members shall be deemed to hold $1,000,-
000 of the capital stock of a Bank when
they have subscribed to a total of
$1,000,000 par value of such stock, made
the statutory payments thereon, such
subscriptions have been accepted and
the subscribers have been notified.

§ 522.23 Class directors. Two of the
elective directors shall be known as Class
A directors, two as Class B and two as
Class C, and shall hold office for terms
of two years: Provided, That, in the case
of the Federal Home Loan Bank of San
Francisco, there shall be three elective
directors in each of the aforesald classes,
Each of these directors shall be a citizen
of the United States, a bona fide resident
of the district in which the Bank is lo-
cated; shall be an officer or director of &
member of the Bank in the group elect-
ing him and shall be deemed to be from
m:egtnce in which such member is lo-
cated,

§ 52224 Directors-at-large. Two of
the elective directors shall be known as
directors-at-large, shall be elected by the
membership-at-large, without regard to
classes, and shall hold office for terms
of two years, Each of these directors
shall be a citizen of the United States, a
bona fide resident of the Bank district
and if amliated, as an officer or director,
with a member of the Bank, shall be
decmed to be from the State in which
such member is located. Each of these
directors who is not afliated, as an offi-
cer or director, with a member of the
Bank, shall be deemed to be from the
State in which he has established & bona
fide residence,

§52225 Conduct of ‘election. 'The
election of directors shall be held an-
nually and shall be conducted by mail
under the supervision of the Board. No
nominations shall be accepted from
members which were admitted to mem-
bership within the 10 days prior to the
date nomination certificates are to be
forwarded to members as set forth In

9883

§ 522.26 and no votes for the election of
candidates shall be accepted from mems-
bers which were admitted to membership
within the 10 days prior to the date
election ballots are to be forwarded to
members as set forth in §§ 522.30 and
52236, respectively.

§ 522.26 Notification of nomination
and classification. Not later than Jan-
uary 15 of each year the Board will mail
to members, as of the immediately
preceding December 31, forms upon
which each member shall report the ag-
gregate unpaid principal of its home
mortgage loans at the close of said De-
cember 81. The forms shall be duly
executed and mailed so as to be received
by the Secretary to the Board not later
than February 15. On the basis of the
size of the members, as determined from
the aggregate unpald principal of each
member's home mortgage loans appear-
ing on such forms, the Board will estab-
lish lines of class demarcation for, and
divide the members of each Bank into,
classes A, B, and C. In the event the
above described form shall not have
been recelved from a member before the
time limit specified in this section, the
size of such member will be determined
from the unpaid principal of its home
mortgage loans appearing on the most
recent report in the possession of the
Board on the Immediately preceding
December 31. Any institution admitted
to membership subsequent to the sald
December 31 will be classified on the
basls of the unpa!d principal of its
home mortgage loans as of the date of
admittance., The Board will then notify
each member not later than August 1
of each year of its classification and of
its right to nominate and will furnish
each member with a list of the members
in its class and a list of those holding
directorships at that time in the Bank
of which it is a member, reflecting each
class directorship and each director-
ship-at-large and containing the name
of each director, the date of expiration
of the term of ench director, the name
and address of the member -institution
of which each class director is an officer
or director and his title, the name and
address of the institution with which
each director-at-large is afMliated and
his title, or, if not aMiiated with an
institution, his present or former occu-
pation and the city and State of which
he is a bona fide resident, At the same
time each member will be furnished
with a copy of the regulations in this
part governing the nomination and elec-
tion of Bank directors and the neces-
sary nominating certificate and will he
notified of each directorship to be filled
from the membership-at-large and of
each directorship to be filled in its class,

§ 522,27 Nominating certificates.
Upon receipt of the nominating certifi-
cate each member, by resolution of its
governing body, may nominate, or au-
thorize one of its directors and one of
its officers to nominate, a suitably quali-
fled person for each directorship to be
filled ‘In its class and each directorship
to be filled from the membership-at-
large. The certificate shall then be duly
executed and malled to the Secretary to




9884

the Board, so as to be delivered to his
office in Washington, D. C,, not later
than August 31,

§ 522.28 Notification to nominees. A
letter will be forwarded to each nominee
under registered malil so as to reach his
address, as shown by the Board's records,
before September 9, informing him of
his nomination: Provided, however, That
no such letter shall be forwarded to any
nominee holding & class directorship or
a directorship-at-large whose term does
not expire until after the close of the
calendar year during which the election
is being held or to any nominee holding
an appointive directorship, unless the
Secretary to the Board has received from
him before September 1 notice of his in-
tention to be a candidate for a class
directorship or directorship-at-large.
With such letter each such nominee will
be forwarded s list of nominees reflect-
ing the directorship or directorships for
which each was nominated, a copy of
these regulations governing the nomina-
tion and election of Bank directors and
a questionnaire which will contain,
among other things, a request for a brief
blography and questions to ascertain
whether the nominee s eligible for the
directorship for which he has been nomi-
nated and whether he is willing to serve~
if elected. Such questionnaire must be
completely filled in and mailed so as to
be delivered to the office of the Secretary
to the Board not later than September
20 in order for the nominee to have his
name placed on an election ballot. No
candidate shall be eligible for election to
a directorship unless he is nominated
and his name placed on an election bal-
lot pursuant to the provisions of this
sectlon and § 522.29.

§522.20 Nominations for more than
one directorship, In the event any per-
son is nominated for two directorships,
he will be so informed by the Board in
the letter referred to In §522.28 and
given an opportunity to state which of
sald directorships he prefers; or in the
event any person is nominated for more
than two directorships, he will be so
informed by the Board by said letter
and given the opportunity to express his
order of preference for the directorships
for which he has been nominated. In
each such case the nominee will be in-
formed by said letter that it is necessary
that the Board receive from him, not
later than September 15, an expression
of preference in order to have his name
placed on an election ballot, In each
such case where the Board has received
from & nominee an expression of prefer-
ence within the time referred to and the
other information as required in this
part, the Board will, in accordance with
the preference expressed, designate the
directorship for which the nominee shall
be a candidate; however, if it appears
to the Board that such action would
impair, or result in such nominee have
ing no chance of being elected on ac-
count of, the representation per State as
set forth in § 522.32, the Board will des-
ignate such person as a candidate only
for the directorship which appears to

the Board to be the most suitable, if it -

also appears to the Board such person
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has a chance of being elected to such
directorship. If it appears to the Board
that a candidate has no chance of being
elected to a directorship or to any of the
directorships for which he has been
nominated, on account of the representa-
tion per State as set forth in § 52232,
the name of such eandidate will not be
placed on an election ballot if he has
made a request that his name not be so
placed in such event.

§ 522.30 First election Dallots, On or
before October 1, the Board will mafl
to each member the first election ballots
which will contain in alphabetical order
the name of each candidate for each
directorship to be filled in its class and
from the membership-at-large who has
complied with the provisions of §§ 522.28
and 522.29. Each ballot for a class di-
rectorship will also reflect the title of
each candidate and the name and ad-
dress of the member Institution of which
he i5 an oMcer or director, Each ballot
for a directorship-at-large will also re-
flect the title of each candidate and the
name and address of the institution with
which he is affiliated or, if not afliated
with an institution, his present or for-
mer occupation and the city and State
of which he Is a bona fide resident. In
the event a candidate for a directorship-
at-large is aMliated with an institution
which is not a member of the Bank such
fact will be recorded on the ballot,

$522.31 Balloting. Each member, by
resolution of its governing body, may
cast its vote or authorize one of its di~
rectors and one of its officers to cast its*
vote for each directorship to be filled in
its class and for each directorship-at-
iarge to be filled by votes from the mems-
bership-at-large. The ballots shall be
properly marked and the envelope of
certification properly executed, and both
mailed to the Secretary to the Board so
as to be delivered at his office in Wash-
ington, D. C., not later than October 31.

$522.32 Staterepresentation. Inde-
termining the resuits of balloting by the
members, the Board will, subject to the
provisions of §§ 522.23, 522.33 and 522.34,
see that each State is represented on the
new board of directors by at least the
number of elective directors set forth
below: Provided, There has been an eli-
gible candidate from such State who has
been voted for:

Fedoral Home Loan Bank of—
Boston
New York
Pittsburg!
Or boro

Clnelnnat!

Indianapolis

Chicago .

Des Molnes

Little Roock

Topeka

San Francisoo:
Callfornia
Each other State.

And provided further, That
of the Federal Home Loan
Francisco, there shall not be more
three elective directors from any
States.

§ 52233 First election resulls. Be-
fore November 15 the Board will deter-

per State:

5 e e R

1

=3
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mine the results of the first election bal-
lots. In case of each directorship subject
to‘the election, any candidate having a
majority of all votes cast for a director-
ship will be declared elected, provided
the required minimum representation
per State will not be impaired therchy.
If the required minimum representation
per State will not be maintained on the
new board of directors, the Board will
designate for each State which appar-
ently would otherwise be inadequately
represented the directorship or direclor-
ships to be filled only by a candidate
from such State, provided there has
been a properly qualified candidate from
each of such States who has been voted
for for the directorship so designated.

§ 52234 Designation of directorsiip
for States inadequately represented. (a)
In making each such designatioh the
Board will first ascertain the director-
ships for which a candidate from the
State which apparently would otherwise
be inadequately represented has been
voted for and which can be reserved for
such State without impairing the neces-
sary representation of any other State
more entitled to representation. From
the directorships thus ascertained to be
available for designation, the Board will
designate for each State which appar-
ently would otherwise be inadequately
represented the dirvecforship for which
a candidate from such State has received
more votes than any other candidate for
such directorship. If no candidate from
such State has geceived such a plurality
and the leading candidates for all of the
available directorships are, therefore,
from other States, the Board will, from
the available directorships, designate the
directorship for which the leading cean-
didate has a lesser percentage of votes
than any of the leading candidates for
other available directorships. This pro-
cedure will eliminate from further con- .
sideration all candidates from other
States for such directorship reserving it
for candidates from the State which ap-
parently would otherwise be inade-
quately represented.

(b) If after designating a directorship
to be filled from a State which appar-
ently would otherwise be inadequntely
represented, the Board finds that only
one candidate from such State has re-
ceived a vote or votes for such director-
ship, such candidate will be declared
elected. Otherwise, a final election ballot
will be required involving only cancdidates
from such State for such directorship,
who are to be selected in accordance with
§ 522.36.

§ 52235 Declaration and notification
of first election results. Upon determin-
ing the results of the first election bal-
lots, the Board will declare elected tho
candidates who -should be declared
elected in sccordance with the provi-
sions of §§ 522.21 to 522,45. The Board
will thereupon spread said results upon
its minutes and notify the directors
elected of their election, The Board will

advice as to any directorship or direc~
torships which are to be subject to &
final election, The Fesults of the frst
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election ballots shall reflect the name
of each candidate, the name and ad-
dress of the institution with which he is
amliated, the number of votes he re-
celved, the number of members eligible
to vote for the directorship for which
he was & candidate and the candidate
declared elected. Upon the request of a
candidate the Board will furnish him
with the number of votes each candidate
received for the directorship for which
he was & candidate and the number of
members eligible to vote for the direc-
torship for which he was a candidate.

§ 522.36 Final election ballots. On
or before November 15, the names of the
two highest candidates for each direc-
torship not filled will be placed on final
election ballots and such ballots for-
warded to the members entitled to vote
for such directorships: Provided, how-
ever, That in the event more than two
candidates receive the same number of
votes for a directorship and such number
iz greater than the votes of any of the
other candidates for such directorship,
the names of all said candidates receiv-
Ing an equal number of votes shall be
placed on the final election ballot: Pro-
vided further, That in the event one
candidate receives more votes than any
other candidate for the directorship and
the next highest number of votes for the
directorship is held by two or more
candidates, the names of all said can-
didates receiving the two highest number
of votes for the directorship shall be
piaced on the final election ballot.
There will be shown on each final elec-
tion ballot the same information with
respect to each candidate which will
be shown on each first election ballot
with respect to each candidate as set
forth in § 522.30.

§522.37  Final balloting. Each mem-
ber, by resolution of its governing body,
may cast its vote or authorize one of its
directors and one of its officers to cast its
vote for each directorship to be filled as
the result of the final election ballots.
The ballots shall be properly marked and
the envelope of certification properly ex-
ecuted, and both mailed to the Sécretary
to the Board so as to be delivered at his

office in Washington, D. C., not later than
December 15,

£52238 Declaration and notification
o/ final election results. Upon deter-
mining the results of the final election
ballots, the Board will declare elected
the candidates recelving the highest
number of votes. The Board will there-
Upon spread said results upon its minutes
and notify the directors elected of their
electlon, The Board will furnish each
Bank member with the results of the
election of directors for that Bank. The
Tesults of the final election ballots shall
reflect the name of each candidate, the
Dame and address of the institution with
which he is afllliated, the number of
Votes he received, the number of nrem-
bers eligible to vote for the directorship
for which he was a candidate and the
candidate declared elected. Upon the
Tequest of & candidate the Board will
furnish him with the number of votes
ach candidate received for the director-
ship for which he was a candidate and
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the number of members eligible to vote
for the directorship for which he was a
candidate,

§ 522.39 Tie vote. In the event the
voting for those whose names appear on
& final election ballot résults in a tie,
the Board will determine which of the
leadé:: candidates shall be declared
elected.

§ 52240 Mailing of nominating cer-
tiflcates and balloting material. Al
nominating and balloting material sent
to members shall be forwarded by regu-
lar mall, except that such material sent
to members In Puerto Rico, the Virgin
Islands, Alaska and Hawali shall be for-
warded by airmail. Each Bank will be
furnished with copies of all nominating
certificates, ballots and other election
material which has been forwarded to its
members.,

§ 52241 Opening, retention and in-
spection of ballots. No election ballots
will be opened until after the close of the
polis. No ballots will be considered ex-
cept ballots exeouted on forms supplied
by the Board. No change in any ballot
will be permitted aftér it has been deliv-
ered to the Secretary to the Board. All
ballots and envelopes of certification
shall be preserved by the Secretary o the
Board until the end of the ensuing cal-
endar year and shall be subject to inspec-
tion only by a member of the Board.

§ 522,42 Prohibition of actions influ-
encing voles., Neither an officer, attor-
ney, employee or agent of the Board nor
a Board of Directors, Executive Commit-
tee, officer, attorney, employee or agent
of a Bank shall take any action which
would tend to influence. votes for any
candidate for a directorship in a Bank,
The Board, after hearing, may consider a
violation of the provisions of this section
as grounds for dismissal or may declare
,:hoe directorship involved as vacant, or

th.

§ 52243 Polling time. In the event
any date specified in §§ 522.22 to 522.37
falls on & Sunday or a holiday, the next
business day shall be Included in the time
allowed. All polls shall be closed on the
dates specified at 5:00 p. m., e. 8. t. No
nominating certificate, questionnaire or
ballot shall be considered unless deliv-
ered at the office of the Secretary to the
Board, Washington, D. C., at or before
the time speg.ned.

§ 52244  Directorship. vacancy. In
the event of a vacancy In any elective
directorship the Board will, If it con-
siders it feasible to do so, fill such va-
cancy by an appointment for a period
to expire at the end of the calendar year
in which the vacancy occurs and, at the
next regular election, a director shall be
elected to hold office for the unexpired
portion of the term, if any. The Board
will also determine any other matters
concerning the election and appointment
of directors which are not provided for
in §5 52221 to 522.45.

§ 52245 Definition of “Slate”. As
used with respect to the election of direc~
tors for the Federal Home Loan Banks,
the term “State” means any one of the
States or the District of Columbia.
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COMPENSATION AND DUTIES OF DIRECTORS

§ 522.60 Compensation. Directors'
feea shall be established by each Bank,
subject to the approval of the Board.

§ 522,61 Duties. Individually and
collectively, It shall be the specific duty
of the directors of each Bank to have the
Bank comply with the provisions of the
act and of the regulations in this part
relating to the operation of the Bank.
The directors shall hold such meetings
and perform such other duties as are set
out in the Bank's bylaws.

SELECTION AND COMPENSATION OF OFFICERS
AND EMPLOYEES

§522.70 Selection. The election or
appointment of the officers, legal counsel
and employees of a Bank shall be in ac-
cordance with the bylaws of such Bank,
No full-time cfficer or employee of any
Bank shall sact in any capacity for any
member or institution which is insured
by the Federal Savings and Loan Insur-
ance Corporation under any understand-
ing providing for continuous or repeated
services nor act in any capacity for any
institution in connection with any peti-
tion, application, or matter in which any
action is required by the Bank or any of
its officers, whether the Bank or such
person will be acting for the Bank or as
agent of the Board, or Federal Savings
and Loan Insurance Corporation, except
when employed by, or with the consent
of, the Federal Savings and Loan Insur-
ance Corporation in cases involving pay-
ment of insurance, loans, purchases of
assets or contributions by said Corpora-
tion under section 405 or 406 of the Na-
tional Housing Act, as amended, The
prohibitions as to employment set forth
in the preceding sentence shall apply to
the counsel and attorneys of any Bank,
whether employed on a salary, fee, re-
tainer or other basis, except that, with
the prior consent of the Board, and to the
extent of such consent, any such per-
son may act as counsel or attorney for
any institution in connection with any
matters covered by such prohibitions,
The Board disapproves the practice of
nepotism in the selection of personnel.

§ 52271 Compensation., The board of
directors of each Bank shall adopt appro-
priate resolutions annually showing the
contemplated compensation of officers
and legal counsel, to be effective during
the next calendar year. Such resolutions
shall be forwarded to the Board so as to
reach it not later than November 1. The
Board will, for each Bank, either approve
or disapprove, in whole or in part, such
proposed compensation and will advise
the Bank of its action relating thereto.
Each Bank may establish the amount
and form of compensation of all other
employees within the limits set forth in
its approved budget. No bonus shall be
pald by any Bank to any director, officer,
employee or other person.

§ 52272 Indemnification. A Federal
Home Loan Bank which has duly adopted
a bylaw so providing shall indemnify or
reimburse each present and future di-
rector, officer or employee of the bank
(and his heirs, executors and administra-
tors) against all reasonable expenses
(subject to approval by the Board as to
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the reasonableness thereof), and against
all liabllitles to third persons, incurred
by him in connection with or arising out
of any action, suit or proceeding brought
against him by reason of any act or omis-
glon in the performance of his official
duties as such director, officer or em-
ployee of the bank (whether or not he
continues to be a director, officer or em-
ployee at the time of incurring such ex-
penses or liabilities). Such expenses and
Habilities shall Include, but not be limited
to, court costs and attorneys’ fees, judg-
ments, and the costs of reasonable settle-
ments, The bank shall not, however, in-
demnify such director, officer or employee
against either expenses or liabllitles with
respect to matiers as to which he shall be
finally adjudged in any such action, suit
or proceeding to be liable for negligence
or wilful misconduct in the performance
of his officinl duties as such director,
officer or employce, or shall be finally
adjudged or shall agree by way of settle-
ment to be liable to the bank for any
reason. Indemnification in the event of
& settlement or compromise shall be sub-
ject to prior approval by the Board and
shall be had only where it is determined
that such director, officer or employee is
not liable for negligence or wilful mis-
conduct in the performance of his offi-
cial duties with respect to the matters
involyed and that such settlement or
compromise is In the best interest of the
bank. The foregoing right of indemnifi-
cation shall not be exclusive of other
rights to which any director, officer or
gnployee may be entitled as a matter of
W.
DUTIES OF OFFICERS

§52275 In general. The President
shall be the chief administrative officer
of the Bank. The President and other
officers shall have such powers and duties
as are prescribed in the Bank's bylaws
and in the regulations in this part.

§52276 President. The President
shall endeavor to ascertain whether each
member of the Bank is complying with
the provisions of the act and of the regu-
lations 'in this subchapter relating to
such member. If the President finds
that a member institution is not con-
ducting its affairs in accordance with the
foregoing, he shall request the member
so to do. In the event the member does
not comply with such request, the Presi-
dent shall report the matter, or cause it
to be reported, to the board of directors.

FISCAL AGENT

§522.80 Seiéction. There shall be a
Fiscal Agent of the Banks who shall be
appointed by and whose compensation
shall be established by the Presidents of
the Banks, subject to the approval of the
Board.

§ 52281 Duties, (a) The Fiscal Agent
shall (1) conduct all negotintions relat-
ing to the public or private offering and
sale of consolidated Federal Home Loan
Bank obligations, az may be authorized
by the Board; (2) conduct all negotin-
tions for the purchase and/or sale of any
securities in behalf of a Federal Home
Loan Bank, as may be requested by such
Bank after receiving the approval of the
Board in the event such approval is re-
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quired or as may be requested by the
Board; and (3) perform such other re-
lated duties as may be requested of him
by & Federal Home Loan Bank or Banks
and/or the Board,

(b) The Fiscal Agent shall maintain
in a checking account in a commercial
bank approved by the Banks an “imprest
fund”, in such maximum amount as may
be approved by the Banks, Such bank
account shall be subject to withdrawal
by check or draft signed by either the
Fiscal Agent, or by another person or
persons designated by him with the ap-
proval of the Banks. Each Bank shall
from time to time forward to the Fiscal
Agent its check for the amount repre-
senting its prorata share of thé expendi-
tures made by him during & designated
period from the funds received fromithe
Banks, promptly upon receipt of state-
ments from him of such amounts, All
of the foregoing receipts from the Banks
are to be deposited by the Fiscal Agent
in the bank account referred to in this
section and are to be disbursed as pro-
vided in § 522.82.

§522.82 Compensation and expenses.
The Bank Presidents shall appoint a
budgét committee consisting of three
Bank Presidents. The Fiscal Agent shall
annually submit to such committee a
budget for the following calendar year
containing proposed allotments for the
expenses of maintaining and operating
his office. After such budget has been
approved by at least two members of the
committee and by a majority of the
Presidents of the Banks, it shall be for-
warded to the Board so as to reach it on
or before the first day of December.
The action of & President concerning
such proposed budget shall be reported
by him to the next scheduled meeting
of the Bank’s Board of Directors. After
such budget has been approved by the
Board, the Fiscal Agent may make dis-
bursements thereunder from the funds
provided for In § 522,81 (b). The Flscal
Agent may, without further authority,
make'a transfer from an excess allot-
ment, in the budget referred to, to an
insuficient allotment. However, trans-
fers to allotments for compensation or
rent of banking quarters, as well as any
proposed changes which would Increase
the total of the approved budget, shall
be submitted by the Fiscal Agent for
approval in the same manner as the
original budget was submitted, In addi-
tion the Fiscal Agent shall, upon the
direction of the Board, make disburse-
ments from the funds provided for in
§ 52281 (b), in payment of such other
expenses which will not be covered-by
the approved budget and which are
deemed appropriate.

PART 523—MEeEMBERS OF BANKS
APPLICATION POR MEMBEZISHIP

Sec.
523.1 Applieation form.
5232 Examinstion and review of appllca~
tion. <
5233 Board action on applieations.
STOCK SUBSCRIFTION
5234 Subscription form.
523.5 Minimum stock subscription.
5236  Adjustments in atock holdings.

N\

Bec.
523.7 Excess stock subscriptions.
623.8 Paymentson stock subseription.

5239 ‘Transfer or hypothecation of stock

HOLDINGS OF CASM AND OBLICATIONS OF THY
UNITED STATES

523.12 Holdings of cash and obligations of
the United States by members,
REPORTS
523.15 Reports.

EXAMINATIONS

523.20 PExaminations of members.
523.25 OfMcial memberahip insignia,

WITHDRAWAL AND AEMOVAL FROM MEMBERSIIIP

523.30 Procedure for withdrawal,
52331 Cancellation of withdrawal notice.
52332 Procedure for removal.

Aurnonrry: 3§ 523.1 to 533.32 lssued under
#00. 17, 47 Stat, 736, as amended; 12 U, 8. C,
1437, Reorg. Pian No. 3 of 1947, 12 P. R. 4081,
3 CFR, 1947 Supp. Statutory provisions in-
terpreted or applled are cited to text In
parentheses,

APPLICATION FOR MEMBERSHIP

§523.1 Application form. Applica-
tions for membership shall be made on
forms approved by the Board. Any in-
stitution desiring to become & member
of a Bank shall obtain application forms
from and file the same in duplicate with
the Bank of the district In which it is
located.

§ 5232 Examination and repiew of
application. The officers of the Bank
designated by its board of directors shall
promptly consider the application for
membership and shall endeavor to obtain
such supplemental information as they
may deem appropriate. They shall re-
port their recommendations thereon to
the board of directors or to the executive
commitiee of the Bank, which shall
consider the officers’ report and, after
obtaining any additional information
with respect to the application as it may
desire, shall then transmit the applica-
tion to the Board with its recommenda-
tion thereon. The board of directors
may authorize the said designated offi-
cers to transmit applications for mem-
bership to the Board with their recom-
mendations thereon, during the periods
between meetings of the board of direc-
tors or executive committee of the Bank,
provided such action is in accordance
with the Bank's bylaws. Each such
action shall ba reported to the next meet~
ing of the board of directors or executive
commitiee, whichever shal! first occur.

§523.3 Board action on applications.
The Board, after considering the appii-
cation and the recommendation of the
Bank, will inform the Bank of its action
thereon. The Bank will inform the ap-
plicant of such action, and, if the appli-
cation is approved, transmit to the appii-
cant the membership certificate received
from the Board.

STOCK SURSCRIFTION

§ 523.4 Subscription form. Duly ex-
ecuted subseription for stock shall b':
made by the applicant at the time o
filing application for membership.

§523.5 Minimum stock subscription.
When a member has filed with the BﬂD:
the report required by § 523.15, the Bao
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shall notify the member if an additional
subscription to_its capital stock is re-
quired in order to comply with the act.

£ 523.8 Adjustments in stock holdings,
The board of directors of any Bank may
increase or decrease the amount of stock
of any member from time to time so that
the stock held by each member shall
conform to the provisions of section 6
(1) of the act. In any case in which the
amount of stock held by . member is
decreased upon proper application of
such member, the Bank shall pay for
each share of stock, upon its surrender,
an amount equal to the value thereof,
which value shall be determined as pro-
vided in section 6 (i) of.the act, or, at
its election, apply the whole or any part
of such payment as a credit upon the
indebtedness of the member to the Bank.
A Bank may require a member to give
30 days' written notice of its Intention
to make an application to the Bank for &
decrease in the amount of stock held by
it. In no case shall there be a reduction
in the amount. of stock held by any
member to an amount less than that re-
quired by section 10 (¢) of the act. The
board of directors of any Bank may, by
resolution, designate the duly consti-
tuted executive committee or any officer
of such Bank to exercise the powers
granted by this section.,

1523.7 Ezcess stock subscriptions. A
member, subject to the approval of the
Bank, may subscribe to the capital stoek
of the Bank of which.it {s a member In
such larger amount than the minimum
amount specified by the provisions of
section 6 (¢) of the act as it may desire,
subject to the provisions of the law un-
der which such member operates,

§523.8 Pduyments on stock subscrip-
tion. An applicant may pay for stock
subscribed in Installments, as provided
In section 6 (d) of the aet. In the event
of substantial delay between the time of
filing of the application and notification
of such applicant’s admission to mem-
bership, provided the applicant has fur-
Dished all [nformation required and
complied with applicable laws and the
regulations of the Board, such applicant
may be allowed to make its second pay-
ment upon admission and succeeding
payments as above provided. All other
subscriptions to a Bank’s stock shall be
paid in full not later than the time the
lock certificates therefor are issued.

K .§23.9 Transfer or hypothecation of
Hock. A member desiring to dispose of
Or transfer its stock shall make appli-
cation for Board approval through the
Bank of which it is a member,

HOLDINGS OF CASH AND OBLIGATIONS OF THE
UNITED STATES

£523.12 Holdings of cash and obli-
vations of the United States by members.
No member Insurance company shall
make or purchase any loan, other than
loans on the company’s insurance poli-
cles, at any time when the aggregate of
s cash and obligations of the United
States is not at least equal to 6 percent
;’f !'s policy reserve required by state
4%. No other member shall make or
Purchase any loan, other than advances
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on the sole security of its withdrawable
accounts, at any time when its cash and
obligations of the United States are not
at least equal to 6 percent of the obliga-
tion of the member on wimdgwablo

(a) A loan shall be deemed to have
been made as of the date of the note or
bond evidencing the same, and a loan
shall be deemed to have been
as of the date of payment therefor;

(b) The term “cash” shall mean cash
on hand, and cash on deposit in banks,
including Federal Home Loan Banks,
which is not pledged as security for in.
debtedness; and

(¢) The term *“obligations of the
United States” shall mean 21l unpledged
evidences of indebtedness issued by the
United States and all unpledged evi-
dences of indebtedness issued by any
agency or instrumentality of the United
Statés which are by statute fully guar-
anteed as to principal and interest by
the United States.

REPORTS

§ 523.15 Reports. Each member shall
make an annual report of its affairs as
of the end of its fiscal year, or as of a
date which may be mutually agreed upon
by the Bank and such member, upon
forms approved by the Board, Two
copies of such annual reports shall be
forwarded to the member's Bank within
30 days after the end of such reporting
year (unless the Bank shall establish a
longer period not exceeding sixty days),
One copy of such report shall be trans-
mitted by the Bank to the Board.

EXAMINATIONS

§523.20 Erxaminations of members.
Examinations of members, when re-
quired on account of the inadequacy of
State examinations for the purposes of
the Banks, shall be made at least annu-
ally, as prescribed by the Board, and the
cost of any such examination, as deter-
mined by the Board, shall be paid by
the member.

§523.25 Official membership insignia,
Each member is authorized to display the
approved design of insignia of member-
ship on its letterheads, share accounts
books, advertising, and similar material
and to display the insignia on its win-
dows or the exterior of its quarters.
Members are likewise authorized to use
the words “Member Federal Home Loan
Bank System" in plain lettering in simi-
lar instances.

WITHDRAWAL AND REMOVAL FROM
MEMBERSHIP

§ 523.30 Procedure for withdrgiwal,
When a member shall have filed with a
Bank notice of its intention to withdraw
from membership, the Bank shall sub-
mit such notice to the Board.

§ 52331 Cancellation of withdvawal
notice. A member, having filed notice
of intention to withdraw from member-
ship, may cancel such notice by notify-
ing the Board at any time prior to the
effective date of withdrawal, as fixed by
the Board.

§523.32 Procedure for removal—(a)
Grounds for removal, The grounds for
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the removal of a member from member-
ship in a Federal Home Loan Bank or to
deprive any nonmember borrower of the
privilege of obtaining further advances
from a Bank shall consist of any one or
more of the following:

(1) The failure of the member or non-
member borrower to comply with any
provision of the act.

(2) The fallure of the member or non-
member borrower to comply with any
regulation of the Board adopted pur-
suant to the act.

(3) The insolvency of the member or
nonmember borrower. Any member
which is a building and loan association,
savings and loan association, cooperative
bank or homestead assoclation will be
deemed insolvent if its assets are less
than its obligations to creditors and
others, including the holders of its with-
drawable accounts.

(4) The management or home-financ-
ing policy of the member or nonmember
borrower is of a character inconsistent
with sound and economical home financ-
ing or with the purposes of the act.

(b) Hearing. In the event the Board
is of the opinion that one or more of
the grounds enumerated in paragraph
(a) of this section exists for the removal
of any member from membership or the
depriving of any nonmember borrower
of the privilege of obtalning further ad-
vances, the Board will give such member
or nonmember borrower at least 30 days’
written notice of its intention to termi-
nate such membership or to deprive such
nonmember borrower of the privilege of
obtaining further advances, which no-
tice shall state the grounds for such ac-
tion and the time and place of a hearing
at which the member or nonmember bor-
rower may appear and be heard. Such
notice shall be served upon the member
or nonmember borrower in the manner
provided by Part 509 of this chapter,
The hearing shall be conducted in ac-
cordance with the provisions of said Part
509 of this chapter.

(Bac. 6, 47 Stat. 727, ns amended; 12 U. 8, C.
1426)

PART 524—OPERATIONS OF THE BANKS

See,

524.1 Bank quarters,

5242 Investmenta.

5248 Transfer of funds between banks.

5244 Deposits from mombers,

5245 Trustee powers.

52486 Budgets,

5247 Surety bonds.

5248 Insurange.

5249 Safe-keeping nccounts.

52410 Securitics held In trust or as col-
Iateral.

524.11 Deposltaries,

524.12 Donations.

524.13 Accounting,

AvtHomriTY: §§ 524.1 to 524.13 tssued under
pec, 17, 47 Stat. 736, ns nmended; 12 U. 8, O,
1437, Reorg. Plan No. 3 of 1047, 12 P, R. 4081,
8 CPR, 1047 SBupp.

§5241 Bank quarters. Neither a
Bank nor the Fiscal Agent of the Banks
shall enter into any contract for the lease
of quarters until such proposed contract
shall have been approved by the Board.

£§524.2 Investments. (a) Ordinarily
the acquisition and/or disposition of
securities shall originate with the Banks,
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The Board of Directors of a Bank may
authorize one or more officers of the
Bank to scguire and/or to dispose of
such securities which mature or are re-
deemable within thirteen months as in
the judgment of such officer or officers is
necessary in the operation of the Bank.
The proposed acquisition and/or dispo-
sition of all other securities by a Bank
shall be authorized in advance by 8 ma-
jority of the members of its Board of
Directors, Executive Committee, or In-
vestment Committee consisting of not
less than three members at least a
majority of whom shall be directors of
the Bank; such authorization shall be
either: (1) For each acquisition and/or
disposition, or (2) for acquisitions and/
or dispositions of securities not exceed-
ing the maximum amount stated in the
authorization and not having maturity
dates beyond that specified theremn,
which asuthorization shall be for a
period not exceeding ninety days, and
under which one or more of the Bank’s
officers designated by its Board of Direc-
tors may consummate such security
transactions as in his or thelr judgment
are necessary in the operation of the
Bank. Acquisitions and/or dispositions
of securities may be made by any Bank
without the prior approval of the Board
or a designated representative of said
Board, only when such security trans-
actions are In conformity with policies
established by said Board and trans-
mitted to the Banks or authorizations of
sald Board or said representative of the
Board.

(b) The principal amount of obliga-
tions of the United States shall be used
as the basis In determining compliance
with the provisions of sections 11 and 16
of the act,

(c) Advances to members maturing
within 1 year on the .security of home
mortgages or obligations of the United
States may be deemed investments in
compliance with section 11 (g) of the act.

(d) The temporary holding of cash
awaiting a propitious opportunity for the
investment of reserves under the provi-
slons of section 16 of the act is held to be
not a violation thereof,

§5243 Transfer of funds between
banks. Interbank borrowing shall be
through the medium of unsecured de-
posits. Such deposits shall bear interest
at rates established by the Board.

§ 5244 Deposits from members. (a)
Banks may accept demand deposits from
members, but no interest shall be paid
thereon.

(b) Banks may accept time deposits
from members but shall reserve the right
to require, in writing, at least 30 days’
notice of intention to withdraw such de-
posits or any part thereof. The rates of
interest to be paid on such deposits as
remain unwithdrawn for periods of 30
days or more may be established by the
board of directors of each Bank, within
the range established by the Board.

~ §$5245 Trustee powers. Each Bank
is authorized to act as trustee in any
trust affecting the business of any mems-
ber, nonmember insured institution, any
fnstitution or any group making applica-
tion for membership in a Bank or for
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insurance of accounts, or any group mak-
ing application for a charter for a Fed-
eral Savings and Loan Association: Pro-
vided, That such trusts are limited to
those which are created or which arise
for the benefit of the institution as such
or for the beneflt of its savers, investors
or-borrowers and/or are in the Interest of
the promotion of sound and economical
home financing: And provided further,
That Banks shall cease to act as trustees
in the case of applicants if the applica-
tion is withdrawn or rejected, The
Banks are authorized to make reasonable
charges for services rendered in con-
nection with such trusts.

§ 5246 Budgets. Each Bank shall
prepare and submit to the Board for its
approval a budget of operations in the
manner and according to the procedure
prescribed in its bylaws. Each Bank
shall submit to the Board with its budget
a certificate signed by its president as to
the compliance by each of its ofilcers,
legal counsel and employees with the
provisions of §522.70 of this subchapter
and a properly certified copy of the reso-
Jutions of its board of directors electing
officers and appointing legal counsel,
The Board will either approve the budget
as submitted by each Bank or approve
such budget with such adjustments
therein as to it appear proper. A Bank
may at any time adopt and request the
Board's approval of an amendment to
its approved budget; and upon approval
of any such amendment by the Board,
such Bank shall be operated within such
amended budget.

§5247 Surety bonds.. Each Bank
shall maintain adequate surety bonds
covering all officers, employees, attor-
neys, or agents having control over or
access to monies or securities owned by
each Bank or in its possession, in com-
panies approved by the Board. The form
and amount of such bonds shall be sub-
ject to the approval of the Board. All
such bonds and evidence of their con-
tinuation shall be held in the custody of
the Board.

§5248 Insurance. Each Bank shall
comply with all provisions of law as to
the maintenance of liability, compensa-
tion or other insurance, and may main-
tain such additional forms and amount
of insurance as in the opinion of its board
of directors is necessary to protect the
interests of the Bank.

§ 5249 Safe-keeping accounts. All
securities owned by each Bank shall be
held in either the Federal Reserve Bank
of New York or the Federal Reserve Bank
of Chicago, subject to the order of the
Secretary of the Treasury, who will
promptly transmit to the Federal Re-
serve Bank concerned all orders affecting
such safe-keeping accounts which have
been delivered to him by the Board: Pro-
vided, however, at any Bank may
make arrangements with a Federal Re-
serve Bank or with one of its depositary
commercial banks to hold in safe-keep-
ing United States Treasury Bills and/pr
Certificates of Indebtedness owned by it
subject only to its order. Without re-
gard to the provisions of this section, any
special series United States Treasury
Notes held by or for the account of any

Bank may be held with the Treasurer of
the United States or with such depositary
or depositaries as may be deslgnated by
the Board.

§ 524.10 Securities held in trust or as
collateral. Bonds and negotiable secu-
rities held by a Bank as collateral or in
trust shall be placed in the custody of a
Federal Reserve Bank or branch thereof,
a financial institution which is a member
of the Federal Rescerve System or of the
Federal Deposit Insurance Corporation,
or under such other arrangement as may
be approved by the Board: Provided,
however, That this section shall not ap-
ply to bonds and negotiable securities
held in custody pursuant to the plan for
the handling of security transactions of
member institutions approved August 13,
1943.

§524.11 Depositaries, Each Bank
shall maintain a checking account with
the Treasurer of the United States. The
board of directors of a bank shall desig-
nate such further depositaries as the
convenient operation of the Bank shall
require: Provided, That such depositaries
shall, unless otherwise authorized, be
members of the Federal Reserve System
or of the Federal Deposit Insurance
Corporation.

§ 524.13 Donations. Since a Bank Is
not a local institution, but s concerned
with the affairs of all communities in its
district and since it would be impracti-
cable to make donations to charitable
organizations without exercising a pref-
erence in favor of some communities as
against others, and in the complete ab-
sence of any authority at law for Banks
to make contributions to charitable or-
ganizations, no such donations are to be
made by the Banks.

§ 524.13 Accounting. The accounting
system for each of the Banks and all ac-
counting forms used by the Banks shall
be subject to the approval of the Board.

PART 525-—ADVANCES
GENERAL PROVISIONS RESPECTING ADVANCES
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52532 Advances for not more than 30 days
or for not more than 6 months,
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52534 Eligible institutions,

52535 Rates of interest.

52536 Applications for advances,
Avrnonrry: §§ 5251 to 52536 fasued under

seo. 17, 47 Stat. 736, ns amended; 12 U, 8. C.

1437, Reorg. Plan No. 3 of 1947, 12 P, R. 4681,

3 CPFR, 1047 Supp.

CENERAL PROVISIONS RESPECTING ADVANCES

§ 525.1 Limitations on advances. A
Bank shall not, unless otherwise directed
by the Board, advance to any member
an aggregate amount in excess of the
amount for which such member can
legally obligate itself or 50 percent of
such member's net assets or 50 percent
of such member's liability for shares and
deposits, whichever is the least..

§526.2 Lines of credit. The board
of directors or executive committee of
each Bank may establish a line of credit
for each member not In excess of the
member's borrowing capacity. Within
the lines of credit so established, the
executive officers of each Bank may make
advances to such members (subject to
compliance by the member with all legal
requirements), but a report of advances
so made shall, Insofar as practicable, be
submitted at the next meeting of the
board of directors or executive commit-
tee of the Bank, whichever meets first:
Provided, howeper, That advances au-
thorized under §525.32 shall be made
only in accordance with the specific lim-
itations set forth in such section. Lines
of credit shall be reviewed at least every
15 months by the board of directors or
exccutive committee of each Bank, and
ghall be revised when necessary. Lines
of credit shall lapse at the end of 15
months from the date authorized If cur-
rent information regarding the condi-
tion of the member is not available, and
thereafter no advances shall be made ex-
cept upon the specific approval of the
board of directars or executive commit-
tee of the Bank. In establishing a line
of credit for & member, the board of di-
rectors or executive committee of the
Bank may indicate the amount thereof
that may be advanced without pledge of
collateral. Reviews of lines of credit
shall be comprehensive enough to de-
:irminc the current condition of a mem-

-

§5253 Interest rates. The rates of
Interest on advances to members shall
be established by the board of directors
of each Bank, within the range estab-
lished by the Board.

15254 Bank stock collateral. The
Bank’s actual possession of fully paid
certificates of stock is not un-
:'!er the provisions of section 10 (¢) of
the act before making an advance to a
member, However, the assignment of
Such stock should be in the note or other
form of obligation used.

ADVANCES SECURED BY HOME MORTGAGES OR
OBLIGATIONS OF THE UNITED STATES
R 1525.10 Terms of advances. The
anks may make advances to members
No.240—3
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on the security of home mortzages
and/or obligations of the United States,
as provided In section 10 of the act, for
periods of not to exceed ten years, on a
monthly or quarterly amortization basis,
with interest thereon payable monthly
or quarterly, except that advances for
periods not exceeding one year need not
be amortized: Provided, however, That
Banks may, with the prior approval of
the Board, also make such advances on
a nonamortizable basis to members for
periods in excess of one year and not
exceeding ten years, subject to such
terms, conditions and limitations as the
Board may, by resolution or otherwise,
prescribe,

§ 525.11 Determination of value of
morigage collateral.- Subject to the lim-
itations prescribed by the act, each Bank
shall exercise its judgment in deter-
mining the coliateral value of each mort.
gage.

§525.12 Joint home and business
property, A first mortgage on real estate
upon which is located a dwelling or
dwellings for not more than four fam-
ilies, if otherwise eligible, does not be-
come ineligible because the real estate
also has other improvements thereon, as
in the case of what is commonly termed
“Joint home and business” property.

§525.13 Mortgages exceeding $35,000.
A home mortgage which was originally
written for more than $35,000 but which
has been reduced to $35,000, or less, may
be accepted as collateral, if otherwise
eligible,

§525.14 Pastdue mortgages. A home
mortgage is held to be “past due more
than 6 months when presented" if, (a)
that date is more than 6 months after
{ts final maturity date, or (b) If at that
date, 6 months or more have elapsed
since the holder has declared a default
of the home mortgage, or (¢) if at that
date a sum has accrued and remains un-
pald equivalent to the required contract
payments for a period of 6 months be-
yond the time when the holder of the
mortgage has an option to declare the
whole of the debt due and collectible.

§525.15 Curing of delinquencies on
past due morigages. A mere walver by
the holder of a mortgage of contracted
amortization payments shall not consti-
tute a cancellation of such delinquency,
but the parties thereto may enter into
a written contract modifying the terms
of repayment, the effect of which may be
to make the mortgage eligible as col-
lateral,

§ 525,16 Mortgage moratoria laws.
The Banks may give full faith and credit
to acts of State legislatures in reference
to extending home mortgage indebted-
ness,

§525.17 Morigage collateral becom-~
ing past due. A home mortgage which
becomes more than 6 months past due
while held by a Bank as collateral, may
be retalned, but the Bank in such cases
shall ecall for such additional collateral
as to the Bank may appear to be appro-
priate for the full and adequate security
of its loan.
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§ 525.18 Mortgages subject to prior
taxr Mens. 'The Banks are authorized to
accept and retain as collateral, home
morigages on property on which there
exists a prior tax lien, provided there is
not reasonable danger that such property
will be sold for taxes. Full consideration
shall be given to such unpaid taxes, if
any, when fixing the collateral value of
such mortgages.

§ 525.19 Reports on mortgage col-
lateral. At least annually, each borrow-
ing member shall be required to furnish
its Bank with a report of the current
status of each home mortgage pledged
to sald Bank as collateral. The form of
the report shall be subject to the ap-
proval of the Board.

§525.20 Split mortpages. In the case
of a so-called "split mortgage”, where
two or more mortgages are written upon
identical property but where the con-
tract or contracts provide that a portion
of such indebtedness shall be carried as a
straight mortgage and a portion as an
amortized mortgage, then, if the mort-
gage is otherwise eligible, that portion
which is amortized may be accepted as
collateral under the provisions of section
10 (a) (2) or (3) of the act, as the Bank
may elect, but that portion which is not
amortized may be accepted only under
the provisions of section 10 (a) (3) of the
act. However, no “split mortgage” shall
be accepted as collateral unless the entire
mortgage debt is pledged.

£525.21 Additional collateral, 1If,
during the time an advance is outstand-
ing, a deficiency of eligible collateral
should develop, and & satisfactory, cor-
responding reduction in the amount of
the advance cannot be obtained, a Bank
may protect its interests by obtaining
any collateral which will strengthen its
position.

§525.25 Advances secured by other
securities. Advances to members se-
cured by securities other than obliga-
tions of the United States may be made
by each Bank for periods not to exceed
1 year, under the provisions of section
11 (g) (37 of the act: Provided, (a) That
the securities so held as collateral con-
stitute an investment in which the mem-
ber Is legally authorized to invest its
funds; (b) that such securities have a
readily accertainable market value; and
(e¢) that such securities are not in de-
fault with respect to payments of inter-
est or principal. Advances under this
section shall not be made in an amount
in excess of 80 percent of the market
value or principal amount of such se-
curities, whichever is less, provided that
advances in amounts not in excess of
face value may be made upon the se-
curity of consolidated Federal Home
Loan Bank obligations,

§525.26 Advances secured by mem-
bers' deposits., Advances for periods
not exceeding 1 year may be made to'a
member under the provisions of section
11 (g) (3) of the act, on the security of
time deposits of such member, in an
amount not exceeding the total amount
of sald deposits,
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UNSECURED ADVANCES

§ 526.30 Acceleration of wmaturity.
Unless otherwise authorized by the
Board, each note representing an ad-
vance under the provisions of section 11
(2) (4) of the act shall provide that in
the event the creditor Habilities of the
borrower, excepting its liabllities to the
Bank, are increased in any manner to an
amount exceeding 5 percent of its net
assets, the Bank shall have the option of
declaring the note Immediately due and
payable.

§ 52531 Advancesto pay debls. Ad-
vances under section 11 (g) (4) of the
fct may be made to 2 member whose
creditor liabilities (not including ad-
vances from the Bank) are in excess of
9 percent of its net assets, provided the
Bank shall determine that as a result
of any such advance the creditor liabili-
ties (not including advances from the
Bank) of such member will be reduced to
an amount not in excess of § percent of
its net assets,

§ 52532 Advances for not more than
30 days or for not more than 6 months.
In addition to unsecured or secured ad-
vances with a maturity of not to exceed
1 year which may be made under the
provisions of section 11 (g) (4) of the
act, advances for not more than 30 days,
on an unsecured basis or on any kind
of security that may be readily available,
may be made to members under the pro-
visions of section 11 (g) (3) of the act,
provided the same have been unani-
mously approved by the executive com-
mittee of a Bank or by a majority of the
directors or by two officers of the Bank:
Such advances shall either be paid at
maturity or refunded with eligible collat-
eral. Advances under the foregoing
provisions of this section may also be
made with maturity of more than thirty
days but not more than six months, pro-
vided the resulting aggregate of advances
made undeyr this sentence, together with
the unpaid principal of any other ad-
vanees having an unexpired maturity of
more than thirty days, except advances
made in accordance with or secured as
provided In § 125.10, § 125.25, or § 125.26,
does not exceed 5 per centum of the
member's withdrawable accounts. The
provisions of the second sentence of this
section shall also apply to advances so
made,

ADVANCES TO NON-MEMBER MORTGAGEES

§ 525.33 Lines of credit. The board
of directors or executive committee of
each Bank may establish g line of credit
for each prospective non-member mort-
gagee borrower under the provisions of
section 10b of the act, which, in the opin-
ion of such board of directors or execu-
tive committee, may be safely extended.

§525.34 Eligible institutions. The
term “'chartered institutions having suc-
cession and subject to the inspection
and supéervision of some governmental
agency” as used in section 10b of the act
is deemed to mean institutions which
are, by law, subject to the continuous
examination and supervision of some
governmental agency having legal power
and authority to inspect and supervise,
An institution may not qualify merely
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by contracting with the Federal National
Mortgage Association, the Federal Hous-
ing Administration, or a similar agency
of the Government to furnish audits or
to permit examinations.

§ 525356 Rates of interest, In view of
the fact that such non-member mort-
gagees are not required to maintain an
investment in the capital stock of a Bank
as Is required of members, the rates of
interest to be charged on advances to
non-member mortgagees shallbe not less
than one-half of 1 per centum nor more
than 1 per centum higher than the rates
of interest chiArged to members on ad-
vances of like character,

§$525.38 Applications jJor advances.
Applications for such advances shall be
made in writing on forms prescribed by
the Board. A Bank may at its discretion
deny such applications, or may grant
them on terms and conditions which are
no more liberal than those applicable to
advances to members.

SUBCHAPTER CFEDERAL SAVINGS AND LOAN
SYSTEM

ParT 541—DEFINITIONS

See,
541.1 Board,
6312 Federal Association.
5413  Capltal,
5414 SBavingsaccount.
5415 Short-term savings account.
5416 Withdrawal value,
541.7 Goemeral reserves,
5418 Surplus.
5419 Loana on the security of first lons.
541.10 Home.
§41.11 Combination of home and business
property.
541.12 Other improved renl estate.
541.18 Improved real estate,
541.14 Installment loan. .
541.15 Insured loan,
641.16 Guaranteed loan.
AvTmonrry: §§ 5411 to 541.168 issued un-

der sec. 5, 48 Stat, 132, s amended; 12U. 8. C.
1464, Reorg, Plan No. 38 of 1947, 12 P, R. 4081,
3 CFR, 1947 Supp.

§ 56411 Board. The term *“Board"
means the Federal Home Loan Bank
Board or one or more of its officials who
has been duly authorized by the Federal
Eer;lmelnanBankBoardtoactmxts

.

§$541.2 Federal Association. The
term “Federal association” means a Fed-
eral savings and Joan association char-
tered by the Board as provided In section
5 of the Home Owners' Loan Act of 1933,
&s amended.

§541.3 Capital. The term “capital”
means the aggregate of the payments on
savings accounts in & Federal associa-
tion, plus earnings credited thereto, less
Iawful deductions therefrom.

§5414 Savings account. The term
“savings account” means the monetary
interest of the holder thereof in the capi-
tal of a Federal association and consists
of the withdrawal value of such Interest,

§541.56 Short-term savings account.
The term “short-term savings account”
means a savings account in a Federal
association which is to be withdrawn in
less than twenty-four months from the
date on which such account is opened, or
& savings account in a Federal assocla~

tion established for the purpose of ac-
cumulating funds to pay taxes or in-
surance premiums, or both, in connection
with a loan on the security of & lien on
real estate,

§541.6 Withdrawal value. The term
“withdrawal value” means the amount
paid on a savings account In a Federal
association, plus earnings credited there-
to, less lawful deductions therefrom. .

$541.7 General reserves. The term
“general reserves” means the aggregate
amount of reserves of a Federal associa-
tion established by such assocjation for
the sale purpose of meeting losses,

§541.8 Surplus. The term “surplus”
means the undistributed earnings of a
Federal assoclation which are held as
unaliocated reserves for general corpo-
rate use.

§541.0 Loans on the security of first
liens. The term “loans on the security
of first liens™ means loans on the security
of any instrument (whether a mortgage,
deed of trust, or land contract) which
makes the interest in the real estate de-
scribed therein (whether in fee or In &
leasehold extending or renewable auto-
matically for a period of at least 50
years) specific security for the payment
of the obligation secured by such instru-
ment, provided the instrument 1§ of such
nature that, In the event of default, the
real estate described in such instrument
could be subjected to the satisfaction of
such obiigation with the same priority as
a first mortgage or a first deed of trust in
:he ged-uﬂsdlcuon where the real estate is
ocal

§ 54110 Home. The term “home”
means real estate upon which there is
located a dwelling or dwellings for not
more than four families.

¥ 541.11 Combination of home and
business property. The term “combina-
tlon of home and business property”
means real property which Is used in
part for business purposes and In part
for residence purposes for not more than
four families, provided the use as a resi-
dence is of a bona fide character.

§541.12 Other tmproved real estate.
The term “other improved real estate”
means real estate other than a home or
combination home and business prop-
erty which, because of its state of
improvement, produces sufficient income
to maintain the property and retire
the loan in accordance with the terms
thereof,

£ 541.13 Improved real estale, 'The
term “improved real estate” means real
estate which is, or which from the pro-
ceeds of the loan will become, a home,
combination of hame and business prop-
erty, or other improved real estate.

§541.14 Installment loan. 'The term
“installment loan” means any loan re-
payable in regular periodic payments,
equal or unequal, suflicient to retire the
debt, interest and principal, within the
contract period: Provided, however, That
the loan contract shall not require any
subsequent periodic principal payment to
be greater than any previous periodic
principal payment,
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1 541.15 Insured loan, The term “in-
sured loan™ means a loan that is insured,
or a5 to which the mortgagee is Insured,
or as to which a commitment for any
such fnsurance has been made under the
provisions of either the National Housing
Act or the Servicemen's Reaojustment
Act of 1944, as now or hereafter amended.

£ 541.16 Guaranteed loan. The term
“ruaranteed loan™ means a loan that is
guaranteed or as to which a commitment
to guarantee has been made under the
provisions of the Servicemen's Readjust-
ment Act of 1944, as now or hereafter
amended.

Pany 542—AMENDMENT OF RULES AND
REGULATIONS; HEARINGS
Sec.
5421 Amendment of rules and regulations,
5422 Hearings.
5423 Hearings; compliance with law and
reguiations.

Avrnorrry: §1 642.1 to 5423 lssued under
sec. 5, 48 Stat. 132, as amended; 12 U. 8, C.
1464, Reorg. Plan No. & of 1047, 12 F. R, 4081,
3 OFR, 1047 Supp.

§ 542.1 Amendment of rules and regu-
lations. The rules and regulations in
this subchapter, subject to any specific
provisions contained in this subchapter,
may be amended in whole or in part at
any time in accordance with the provi-
slons set forth in Subchapter A of this
chapter,

§ 5422 Hearings. Any person who
has made an application or petition to
the Board pursuant to any provision of
Parts 543, 544, 545, or 546 of this sub-
chapter may request a hearing thereon,
provided such application or petition
has been denied or disapproved by the
Board. = At any time after the filing of
any such application or petition and be-
fore consideration thereof by the Board,
any Interested person may request a
hearing upon such application or peti-
tion. The Board may order a hearing
In connection with the consideration of
any matter arising under any provision
of the rules and regulations in this sub-
chapter, whether or not any request
therefor has been made by any person.
The Board may deny any request for,
or dispense with, any hearing for which
this section provides when, in its judg-
ment, no need therefor exists.

§5423 Hearings; compliance with
law and regulations. 1If, in the opinion
of the Board, a Federal association is
in violation of any law or regulation to
which it Is subject, the Board in any
proceeding under the provisions of sec-
tion 5 (d) (1) of the Home Owners’ Loan
Act of 1033, as amended, shall, by formal
resolution, state the alleged violation of
law or regulation and give written no-
Uce to such Federal association of the
faots alleged to be such violation, ad-
dressed to its home office. 'Such notice
shall contain a statement that it is a
formal notice issued pursvant to this
section, In the event the Federal asso-
ciation does not correct such violation
of law or regulation or perform such
legal duty as it may be required to per-
form within 30 days after the date it
shall have been served with such notice,
the Board shall give such Federal asso-
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clation 20 days’ written notice of the
charges against {t and of the date on
which the Board will conduct a hearing
as to such alleged violation or failure to
perform. Unless the Federal association
consents to another place, the hearing
shall be held in the Federal judicial dis-

trict in which the home office of such/

association is located. Such hearing
shall be conducted In accordance with
the pertinent provisions of Part 509 of
this chapter. The cost of any hearing
pursuant to the provisions hereof, as de-
termined by the Board, may be

against the Federal association party to
such hearing unless it {s found, that such
Federal association was not gulity of any
of the alleged viclations of law, regula-
tion or duty.

PART 543—INCORPORATION, ORGANIZATION,

AND CONVERSION
Bee,
5431 Corporate title,

ONCANIZATION
5432 Appllieation for permission to or-
T oganizs,
5433 Subscription to capital.
5434 Petition for charter.
5428 Issuance of charter,
5438 Completion of organization.
5437 Limitations on transaction of bual-
ness.
CORVERSION

5438 Eligibility.
8439 Preliminary application,
543.10 Approval by members.
543.11 Forma! application.
543.12 Organization after conversion.

Avurnonrry: $1'543.1 to 543.12 issued under

gec. 5, 48 Stat, 132, as amended; 12 U, 8. C.-

1464, Reorg. Plan No. 8 of 1047, 12 . R, 4081,
3 CFR. 1047 Supp.

§543.1 Corporate title. The full cor-
porate title of each Federal association
shall include the words “Federal Savings
and Loan Association”, which shall be
preceded by @& suitable descriptive word
and may be followed by the words “of
e S *, using the name of the
place in which such associntion is or-
ganized or at which its home office Is
located: Provided, That the name of the
place, if used, shall not include the name
of the State: And grovided further, That
the Board shall have the right to change
the name requested if, in the Board’s
judgment, such name is inappropriate or
is not suitable,

ORCANIZATION

§ 543.2 Appiication for permission tp
organize—(a) Form. Persons who de-
sire to organize a Pederal association
shall first execute in triplicate an appli-
cation, in form prescribed by the BEoard,
for permission to organize such an asso-
ciation before taking any other action in
connection therewith. (The Board has
prescribed a form of Application for Per-
mission to Organize; coples may be ob-
talned from the Federnl Homé Loan
Bank Board, Washington, D. C,; or from
any Federal home loan bank.)

(b) Filing. Upon execution of an ap-
plication for permission to organize by 5
responsible citizens (referred to in this
part as the “applicants”) the original and
two coples thereof shall be submitted to
the Board through the Federal home

loan bank of the district in which it Is*
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intended to organize such assoctiation.
The applicants shall submit with their
application statements, exhibits, maps,
and other data, together with an affidavit
that the representations made thereby
are consistent with the facts to the best
of the applicants’ information and bellef,
which data shall be sufficiently detatled
and comprehensive to enable the Board
to pass upon the application as to (1) the
character and responsibility of the ap-
plicants; (2) the necessity for such Fed-
eral assoclation In the commimity to be
served: (3) reasonable probablility of its
usefulness and success; and (4) whether
or not such Federal association can be
established without undue injury to
properly conducted existing Jocal thrift
and home-financing institutions,

(¢) Hearing. If the Board does not
deny the application on the basis of
the data submitted by the applicants

~ and any other information in Its pos-

session without & hearing, it will set &
date on which a hearing may be held
and the applicants will be directed to
have published at least 20 days before
such date in a newspaper printed in the
English language of general circulation
in the county in which the proposed
Federal assoclation will have Its office,
a notice in the following form, unless
another form Is prescribed by the Board:

Notice is hereby given that the applicants
Jsted below have applied to the Federal
Home Loan Bank Board for permission to
organize & Federal association to be located
in

(City) (State)
A hearing will be held on the application
B cmmmmmmeee O'clOCk In the ... MOOD OD
e Pt v 10_ .., In Room 827, Federal

Home Loan Bank Board Bullding, Washing«
ton, D, O, if written notice of intention to
appear in person or by attorney to protest
the application is recelved by the Federal
Home Loan Bank Board from one or more
persons at least 10 days before that date. If
no such notice has been roceived by the Fed-
eral Home Loan Bank Board at least 10 days
before sald date, the hearing will be dis-
pensed with unless otherwiss ordered by the
sald Booard.

The applicants shall file with the Board
at least 10 days before the date sct for
the hearing an afiidavit of publication
of the notice giving the date of publica-
tion and the name of the rewspaper in
which it was published. The applicants
shall also promptly, after receipt of a
copy of the resojution providing for the
hearing, cause & copy of the notice to
be mailed to the state supervisor of insti-
tutions of a similar type of the state in
which the proposed Federal ociation
will be Jocated, If at least 10 days before
the date set for the hezring the Board
has received no written statements of
intention to appear in person or by at-
torney to protest the application from
one or more parties, the hearing will be
dispensed with unless otherwise ordered
by the Board. The Board will notify the
applicants at least § days before the date
of the hearing whether or not a hear-
ing will be held. Notwithstanding any
other provisions of this subchapter, the
Board may at any time dispense with
any hearing on an application for per-
mission to organize a Federal association,

(d) Approval. If the Board approves
the application it will establish, as con-
ditions to be met prior to the issuance of
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a charter, requirements as to (1) mini-
mum number of subscribers to the as-
soclation’s capital; (2) minimum amount
of capital to be paid into the association's
savings accounts upon issuance of a
charter to it; (3) guarantee by the organ-
izers or others of the assoclation’s organ-
ization and operating expenses; and (4)
such other requirements as it deems nec~
essary or desirable. Approval of an ap-
plication for permission to organize a
Federal assoclation will not in any man-
ner obligate the Board to issue a charter.

§543.3 Subscription to capital. Upon
approval by the Board of an application
for permlssion to organize a Federal as-
sociation, the applicants shall consti-
tute the organization committee and
shall perfect a temporary organization
by electing a chairman, vice-chairman,
and a secretary, who shall act as the
temporary officers of such association
until their successors are duly elected
and qualified. Such temporary oflicers
may thereupon proceed to effect com-
pliance with any conditions prescribed
by the Board, Including the securing of
subscriptions to such Federal assocla-
tion’s capital In the following form
(referred to in this part as “subscription
to capital):

(City) (State)

(Date)

)
Feoxral Homs Loan Banik Boanp,
Washington, D. C,

Having been given permission to organize
& Federal nssoclation, the underasigned here-
by subscribe for the amount of capital indi-
cated below, and contract to pay Into a save
ings account, upon the issuance of a char-
ter, the nmount of cash stated opposite thelr
respective names below. We sgreo to co-
operate in the development of stich an as-
soclation for the promotion of local save
ings and home-financing.

(Name) (Addross)

(Amount of capital to be pald in cash upon
issuance of charter)

e — -~ —— 1 0

§543.4 Petition for charter—(a)
Form. When the required minimum
number of persons shall have subscribed
for the required minimum amount of
capital and shall have agreed to pay such
amount in cash upon issuance of a
charter by the Board, and when any
other conditions prescribed by the Board
shall have been met, & petition addressed
to the Board shall be signed by the tem-
porary officers, as provided in §543.3,
requesting the Board to issue a charter
under a name chosen by the petitioners
or such other name as the Board may
deem appropriate. Such petition for
charter shall state that (I) the appif-
cants have complied {n all respects with
the Home Owners’ Act of 1933, as
amended, and with the rules and regula=
tions governing the organization of a
Federal association; (2) the applicants
have incurred no expense in connection

with the formation of such association .

© (a) Organization meeting.

RULES AND REGULATIONS

which is chargeable to it and that no
such expenses will be incurred; (3) no
money will be collected on account of
such association prior to issuance of a
charter to it by the Board; (4) an or-
ganization committee has been created
(naming such committee and the officers
thereof) ; and (5) the organization com-
mittee will organize such association
upon the issuance of a charter by the
Board and will serve as temporary officérs
of such association until oficers thereof
are elected by such association’s board
of directors as provided in § 543.6.

(b) Filing. The petition for charter,
together with evidence of compliance
with the conditions prescribed by the
Board in approving the application for
permission to organize, including the
original and a duplicate copy of subscrip-
tions to capital, shall be promptly sub-
mitted in duplicate to the Board through
the Federal home loan bank of the dis-
trict in which such association is to be
located,

§543.5 Issuanice of charter, The
Board will take action Issuing or denying
a charter after receipt of evidence as to
compliance by the applicants with the
conditions preseribed by the Board. The
action of the Board shall be final. If a
petition for charter is approved by the
Board a charter will be issued as pro-
vided in § 544.1 of this'subchapter,

§ 5643.6 Completion of organization—
Promptly
upon receipt of a charter for a Federal
association, the temporary officers
thereof shall call & meeting of the sub-
scribers to such association’s capital; the
notice of such meeting shall be mailed
to each such subscriber at Jeast 6 days
prior to the date of such meeting. Sub-
scribers who have subscribed for a
majority of such Federal association’s
capital, presenl In person or by proxy,
shall constitute 8 quorum for the trans-
action of business. At such organization
meeting directors of such Federal asso-
ciation shall be elected according to the
provisions of the association’s charter
and bylaws, and such other action may
be taken by such subscribers as is per-
mitted by such charter and bylaws; any
action taken at any such meeting under
such charter and bylaws shall be deemed
an acceptance by such Federal associa-
tion of its charter, and of the bylaws,
which shall be In the form provided in
§ 544.5 of this subchapter,

(b) First meeting of directors. Im-
mediately after election, as hereinabove
provided, the board of directors of such
Federal association shall hold its first
meeting and shall at that time elect of-
ficers of the assoclation as prescribed by
its charter and bylaws and shall take
such other action as may be necessary
to permit such assoclation to be oper-
ated In accordance with section 5 of the
Home Owners' Loan Act of 1933, as
amended, the association's charter and
bylaws, and these rules and regulations,
When such officers have been bonded
as provided In § 545.12 of this subchapter,
they shall forthwith collect the sums due
on subscriptions to such Federal asso-
ciation’s capital,

(c) Membership in Federal home loan
bank, Upon issuance of a charter to a

Federal assoclation it shall promptly
qualify as g member of a Federal home
loan bank,

(d) Insurance of accounts. Upon the
issuance of a charter to a Federal asso-
ciation it shall promptly meet all re-
quirements necessary to obtain Insur-
ance of its accounts by the Federal
Savings and Loan Insurance Corporation.

(e) Failure to complete, The organi-
zation of a Federal assoclation is not com-
pleted until the organization meeting of
subscribers to its capital and the first
meeting of {ts directors have been held,
as hereinabove provided, and the perma-
nent officers have been bonded and such
assoclation 15 In possession of the mini-
mum amount of cash required to be pald
in on subscriptions to its capital: Pro-
vided, That the Board may specify addi-
tional requirements before organization
shall be deemed to have been completed.
In the event that the organization of a
Federal association is not so completed
within a period of six months after the
Issuance of {ts charter, such charter shall
become void and all amounts collected by
such assoclation on subscriptions to its
capital shall thereupon be returned to the
respective subscribers to such capital or
to thelr assigns.

§ 543.7 Limitations on transaction of
business. No person shall proceed to or-
ganize a Federal association or to collect
any money from others for such purpose,
or represent himself as authorized so to
do, and no Federal assoclation shall
transact any business prior to the com-
pletion of the organization thereof, ex-
cept as provided in this part.

CONVERSION

§ 543.8 Elgibility. Any member of a
Federal home loan bank may convert
itsell into a Federal assoclation upon such
terms and conditions as the Board may
prescribe and upon a vote of not less than
51 percent of the votes cast at a legal
meeting called to consider such action:
Provided, That such member shall com-
ply with all laws, If any, of its jurisdiction
which expressly provide for conversion
into a Federal association, and with the
rules and regulations in this subchapter.

§543.9 Preliminary application—(a)
Form. Any member of a Federal home
loan bank that desires to convert into a
Federal assoclation, hereinafter referred
to as “applicant”, may, after approval by
Its board of directors, file its preliminary
application for conversion in form pre-
scribed by the Board; any Institution
which is not & member of a Federal home
loan bank but which is eligible to apply
for such membership may lkewlise flle
simultaneously its application for such
membership and its preliminary applica-
tion for conversion. (The Board has pre-
scribed a form of “Preliminary Applica-
tion for Conversion into a Federal Asso-
ciation”, copies of which may be obmmcg
from the Federal Home Loan Bank
Board, Washington, D. C., or from any
Federal home loan bank,)

(b) Filing., A preliminary application
for conversion into a Federal association
shall be filed in duplicate with the Board
through the Federal home loan bank of
which the applicant is or proposes to be-
come a member. The applicant shall
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submit such financial statements and
such other information as the Board may
require and shall pay all costs, as deter-
mined by the Board, arising out of the
Board’'s consideration of the applica-
tion; the applicant shall also submit
with its preliminary application a state-
ment showing the plan of conversion,
which shall expressly provide for (1)
appropriate reserveseand surplus for the
Federal association; (2) satisfaction in
full or assumption by the Federal asso-
ciation of all creditor obligations of the
applicant; (3) issuance by the Federal
assoclation of {ts savings accounts to the
holders of withdrawable accounts of the
applicant in an amount equivalent to the
value of their accounts, including the
present value of any preferences to which
any of such holders are entitled; and (4)
Issuance by the Federal association of its
savings accounts to all holders of guar-
antee, permanent, reserve fund, or other
nonwithdrawable capital stock of the
applicant in an amount equivalent to the
value of such stock,

(¢) Board action. The Board will con-
sider the_preliminary application for
conversion, together with such informa-
tion and reports of examination, audit
snd appraisal as may have been sub-
mitted to or required by the Board, and
will either approve or disapprove such
application; approval may be conditional,

£ 543.10 Approval by members. Upon
approval by the Board of a preliminary
application for conversion into a Fed-
eral association the applicant shall pro-
ceed promptly to eomply with all condi-
tions preseribed in such approval and to
obtain the vote of its members required
by the laws of the jurisdiction to which
the applicant Is subject, if any, which
expressly provide for conversion into a
Federal association, and in any event to
obtain the vote required by section 5 (1)
of the Home Owners' Loan Act of 1933, as
amendéd, in favor of the plan of conver-
slon as approved by the Board, and to
comply with all other necessary legal for-
malities; the Board reserves the right to
cancel its approval of a preliminary ap-
plication for conversion into a Federal
association in the event an applicant
falls to obtain promptly the approval of
its members as provided in this section,

$1543.11 Formal application—(a)
Form. Upon approval by its members of
the plan of conversion, as provided in
¥ 543.10, the applicant'may file its formal
application for conversion into a Federal
assoclation in form prescribed by the
Board. (The Board has prescribed a
form of “Application for Conversion into
& Federal Association”, copies of which
may be obtained from the Federal Home
Loan Bank Board, Washington, D. C., or
from any Federal home loan bank.)

(b) Filing. The formal application
for conversion into a Federal association
shall be filed in duplicate with the Board
through the Federal home loan bank of
which the applicant is or proposes to
become a member: such application shall
be accompanted by evidence satisfactory
to the Board showing compliance by the
Applicant with all conditions prescribed
:Jy the Board in its approval of the pre-
Iminary application for conversion into
& Federal association and, unless the
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applicant s Insured by the Federal Sav-
ings and Loan Insurance Corporation, by
formal application for Insurance of
atcounts,

(¢) Issuance of charter. No formal
application for conversion into a Federal
association will be approved by the Board
unless the applicant shall have been ap-
proved for membership in a Federal
home loan bank. Upon approval by the
Board of & formal application for con-
version into & Federal association, the
Board will issue a Charter, as provided
in § 544.1 of this subchapter; conversion
into a Federal association is completed
upon the Issuance of such charter and
upon compliance with all relevant re-
quirements of law, if any, which expressly
provide for such conversion.

§ 543.12 Organization ajfter conver-
~sion. Upon Issuance of a Federal cHar~
ter, as provided in § 543.11, a legal meet-
ing of the members of such Federal
association shall be held promptly, after
due notice unless held upon a valid ad-
dournment of a previous legal meeting.
At such meeting directors shall be elected
and such other action shall be taken as
is necessary fully to carry Into effect the
conversion as approved by the Board and
to operate such Federal association in
accordance with the law and the rules
and regulations in this subchapter. Im-
mediately thereafter the board of direc-
tors shall meet, elect officers, and trans-
act such other business as may be nec-
essary and proper. Such association
shall not represent itself as a Federal
association until the meetings have been
held and the required actions taken as
provided in this part.

ParT 544 —CHARTER AND BYLAWS

CIARTER
Beo.
5441
0442
6448

Issuance of charter,

Pending applications.

Adoption of Charter N or Charter K
{rev.). g

Evidence of corporate existence.

BYLAWS

Prescribed form.,
Amendment to bylawa.

. AVAILADILITY

5444

5445
6446

65447 In oMoes of association.
5448 Amendment of Charter K.

Aurronrry: §§ 544.1 to 5448 Issued under
soc. 5, 48 Stat, 132, as amended; 12 U, 8, O,
1464, Reorg. Plan No. 3 of 1947, 12 F. R, 4081,
3 CFR, 1947 Supp.

CHARTER

§544.1 Issuance .of charter—{a)
Charter N. Except as provided in para-
graph (b) of this section and in § 544.2,
the following form of charter, which
shall be known as Charter N, will be is-
sued on and after the effective date of
the rules and regulations in this sub-
chapter, upon approval by the Board of
any petition for a charter for a Federal
assoclation pursuant to the provisions of
subsections (a) or () of section 5 of
Home Owners' Loan Act of 1933, as

amended:
) Caanren N
1, Corporate title. The full corporate titls
of the Federal association hereby chartered

ia
Savings and Loan ASSOCIAtION w e eeeccannans
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2. Ofice. The home office shall be located
nt in the County of
ae e reenns e DUIUD Of wnmvnorerbbeeasses

3. Objeots and powers, The objects of the
assoclation are to promote thrift by providing
a convenlent and safe method for people to
save and Invest money and to provide for the
sound and economical financing of homes;
and, in the sccomplishment of such objects,
it ahall have perpetual succession and power:
(1) To act as fiscal agent of the United States
when designated for that purpose by the
Secretary of the Treasury, under such regula-
tions as he may prescribe, and shall perform
all such reasonable dutles as fiscal sgent of
the United States as he may require and to
oct ns agent for any other instrumentality of
the United States when designated far that
purpose by any such instrumentality; (2) To
sue and be sued, complain and defend In any
court of law or equity; (3) To have a corpo-
rate geal, affixed by imprint, facsimile or
otherwise; (4) To appoint officers and agents
as {ta business shall require, and allow them
sultable compensation; (5) To adopt byluws
not inconalstent with the Constitution or
lows of the United States and rules and rogu-
Intions adopted thereunder and this charter;
(0) TO ralse its capital, which shall be uniim-
ited, by nccepting payments on savings ace
counts representing share Interesta In the
assoclation; (7) To borrow money: (8) To
lend and otherwise Invest its funds; (9) To
wind up and dissolve, merge, consolidate,
convert, or reorganize; (10) To purchase,
hold, and convey real and personal estate
consistent with its objects, purposes, and
powers; (11) To mortgage or lease any real
and personal estate and take such property
by gift, devise, or bequest; and (12) To exer=
cise all powers conferred by law. In sddition
to the foregoing powers expressly enumerated,
this assoclation shall have power to do all
things reasonably incldent to the nccomplishe
ment of its express objects and the performs
ance of Its It shall exerclse
its powera in conformity with all Iaws of the
United States as they now are, or ss they may
hereafter be amended, and with all rules and
regulations which are not in conftict with thiis
charter now or hereafter mmde thereunder.

4. Members., All holders of the associa-
tion's savings accounts and all borrowers
therefrom are members. In the considern-
tion of all questions requiring action by the
members of the association, each holder of
a savings account shall be permitted to cast
one vote for each 8100, or fraction thereof,
of the withdrawal value of his account. A
borrowing member shall be permitted, as a
borrower, to cast one vote, and to cant the
number of votes to which he may be entitled
aa the holder of a savings account, No mem-
ber, however, shall cast moré than 50 votes,
Voting may be by proxy. Any number of
maombers present at a regular or special meet-
ing of the moembers shall  constitute a
quorum, A majority of all votes caat at
any meeting of members shall determine
any question. The members who shall be
entitled to vote at any meeting of the mem-
bers ahall be those owning sivings accounts
and borrowing members of record on the
books of the associntion at the end of the
calendar month next preceding the date of
such meeting. The number of wotes which
each member shall be entitled to cast at
any meeting of the members shall be deter-
mined from the books of the assoclation as
of the end of the calendar month next pre-
ceding the date of such meéting. Those who
were members at the end of the calendar
month next preceding the date of a meeting
of members but who shall have ceased to
be members prior to such meeting shall not
be entitied to vote therent. All savings ac«
counts shall be nonassessable.

0. Directors. The association shall be
under the direction of a board of directors of
not less than 5 nor more than 15, as fixed
in the assoclation’s bylaws or, ln the absence
of any such bylaw provision, as from time to
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time determined by resolution of
the associntion’s members. Each director of
the assoclation shall be s member of the as-
soclation, and a director shall cease to be a
director when he ceases to be a member,
Directors of the assoclation shall be elected
by ita members by ballot: Provided, That In
the event of & vacancy in the directorate, in-
cluding vacancies created by an increase in
the number of directors, the board of direc-
tors may fill such vacancy, If the members
of the assoclation fall g0 to do, by electing a
director to serve until the next annual meet-
ing of the members. Directors shall be
elected for perfods of 8 years and until thelr
successors are elected and qualified, but pro-
vision shall be made for the election of ap-
proximately one-third of the board of direc-
tors each year.

6. Withdrawals. The association shall
have the right to pay the withdrawal value
of its savings accounts at any time upon
applioation therefor and to pay the holdera
thereof the withdrawal value thereof. Upon
recelpt of a written request from any holder
of o savings account of the association for
the withdrawal from such account of all or
any part of the withdrawnal value thereof,
the assoclation shall within 30 days pay the
amount requested; Provided, That if the ns-
soclation 15 unable to pay all withdrawals
requested at the end of 30 days from the
date of such requests, it shall then pay all
withdrawals requested In nocordance with
such methods and procedures as to amounts
and allotments of funds for such purposes
as shall be provided in regulations made by
the Federal Home Loan Bank Board in effect
at the date of the request for withdrawal,
Holders of savings accounta for which appli-
cation for withdrawal has been made shall
remain holders of savings accounts until pald
and shall not become creditors,

7. Redemption. At any time sufcient
funds are on hand, the assoclation shall have
the right to redeem, by lot or otherwise as
the board of directors may determine, all or
any part of any of its savings accounts on
June 30 or December 31, by giving 30 days'
notioe of such redemption by registered mall
addressed to the holder of each such savings
account at his last address as recorded on the
books of the umssoclation. The assocliation
may not redeem any of its savings sccounts
when there is an Impairment of its capital
or when it has any request for withdrawal
which has been on file and unpald for more
than 30 days. The redemption price of each
savings account redeemed shall be the full
value thereof, as determined by the board of
directors, but In no event shall the redemp-~
tion price be less than the withdrawal
amount of such savings sccount. If a save
ings account which is redeemed is entitled
to participate In any reserve for bonus, the
amount in such reserte for bonus which is
properly allocable to such savings account
shall be pald as part of the redemption price
thereof., If any notice of redemption shall
have been duly glven, and if the funds neces-
sary for such redemption shall have been
set aside 80 ns to be and to continue to be
avallable for that purpose, earnings upon
such account shall ceass to poorue from and
after the date specified as the redemption
date and all rights with respect to each such
account shall forthwith, after such redemp-
tion date, terminate, except only the right
of the holder of record of such savings
secount to recelve the redemption price
thereof without earnings.

8. Loans and investments. The nssocia-
tion may make any loan or investment aue-
thorized by statute and the rulés and regu-
lations made by the Home Loan Bank Board
and in effect on August 15, 1949; it may make
such additional loans and inVestments ns
may thereafter be authorized by amendments
of the sald rules and regulations. '

9. Power to borrow. The association may
borrow money in an aggregate amount not
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excoeding one-half of its capital; the amount
which may be borrowed from sources other
than a Federal home loan bank shall not
exceed one-tenth of such capital. Notwithe-
standing the'foregoing limitations, the asso-
ciation may, with prior approval by the Fed-
eral Home Loan Bank Board, borrow from a
Federal home loan bank or from any Federal
agency or instrumentality without Iimita-
tion, upon such terms and conditions as may
be required by such bank or agency. The
association may pledge and otherwise en-
cumber any of its asaets to secure its debtas,

10. Reserves, surpius, and distribution of
earnings. The assoclation shall malntain
general reserves for the sole purpose of meet-
ing losses; such. reserves shall include the
reserve required for Insurance of accounta.
Any losses may be charged against general
reserves. If and whenever the genoral re-
serves of the pssoclation are not equal to at
least 10 percent of its caplital, it ahall, as of
June 30 and December 31 of each year, credit
to such rescrves an amount equivalent to at
least § percent of its net earnings for the 6
months’ period, or such amount as may be
required by the Federal Savings and Loan In-
surance Corporation, whichever is greater,
until such reserves are equal to at least 10
percent of the assoclation’s capital. As of
June 30 and December 81 of each year, after
payment or provision for payment of all ex-
penses, credits to general reserves and such
credits to surplus as the board of directors
may determine, and provision for bonus on
savings accounts as authorized by regulations
made by the Federal Home Loan Bank Board,
the board of directors of the association shall
cause the remainder of the net earnings of
the nssociation for the 6 montha' period to be
distributed promptly on Its savings nccounts,
ratably, as declared by the board of directors,
to tha withdrawal value thereof; ih lieu of or
in addition to such net earnings, any of the
association’s surplus funds may be likewise
distributed, Such net earnings shall be cred-
ited to savings accounts or pald, as directed
by the owner. All holders of savings accounts
shall participate at the samse rate and on the
same basis In the distribtution of earnings:
Provided, That the association is not required
to distribute earnings on short-term savings
nccounts or on accounts of $10 or less,
Except ns provided above, earninga sball be
declared on all savings sacoounts of record at
the close of each such 6 months’ perlod, on
the withdrawal value of each such account
at the beginning of the sald 6 montha® period,
plus the payments made thereon during such
period (less amounts withdrawn, and, for
purposes of participation in earnings, de-
ducted from the latest previous payments),
computed at the declared rate for the time
invested, determined as provided below. The
date of investment shall be the date of actual
receipt of such payments by the association,
unless the board of directors fixes a date, not
later than the tenth of the month, for deter-
mining the date of Investment of payments
on savings accounts or designated classes
thereof. Payments, affected by such deter-
mination date, receilved by the association
on or before such determination date shall
receive earnings as if invested on the first of
such month, Paymenta, affected by such de-
termination date, recetved subsequent to
such determination date shall receive ocarn-
ings as If invested on the first of the next
succeeding month, Notwithstanding any
other provision of its charter, the association
may distribute net earnings on Its savings
accounts on such other basls and In acoord«
ance with such other terms and conditions
a3 may from time to time be nuthorized by
regulations made by the Federal Home Loan
Bank Board, All holders of savings accounts
of the association shall be entitled to equal
distribution of ussets, pro rita to the value of
thelr savings recounts, in the event of volun-
tary or Involuntary liquidation, dissolution,
or winding up of the assoclation.

11, Amendment of charter, No amendment,
addition, alteration, change, or repeal of this
charter shall be made unless =uch proposal
1s made by the board of directors of the as-
sociation, and submitted to and approved by
the Foderal Home Loan Bank Board, and is
thereafter submitted to and approved by the
members at a legal meeting. Any amend-
mont, addition, alteration, change, or repea!
£0 acted upon and approved shall be effective,
if filed with and approved by the Federal
Home Loan Bank Board, as of the date of the
final approval of, or as fixed by, the members,

Froxrat, HoMe LoaN Baxk Boano,
s N R e L S T ST
(Chalirman)
Attess:

(Secretary)

(b) Charter K (rev.). If expressly
requested in the Petition for Charter, or
in the Application for Canversion into
a Federal assoclation, the Board, in lieu
of Charter N, will issue a Charter K
{rev.), reading as follows:

Crxantex K (Rzv.)

1. Corporate title. The full corporate title
of the Federal nssoclation hereby chartercd
18 e Federal Savings and Loan Asso-
clation o .. ... %

2. Office. The home office shall be located
B eeeaas, 10 the COUDLY Of oo,
BN 00 e i

8. Objects and powers. The obiecta of the
assoclation are to promote thrift by provid-
Ing a convenlent and safe method for peoplo
to save and Invest money and to provide for
the sound and economlical financing of
homes; and, in the accomplishment of guch
objects, it shall have perpetual succession
and power: (1) To act as fiscal agent of the
United States when designated for that pur-
pose by the Secretary of the Treasury, “mder
such regulations as he may prescribe, and
shall perform all such reasonable duties os
fiscal agent of the United States as he moy
require and to act as agent for any other
instrumentality of the United States when
designated for that purpose by any such
instrumentality; (2) To sue and be nued,
complain and defend in any court of law or
equity; (3) To have a corporate seal, affixed
by imprint, facsimile or otherwise; (4) To
appoint officers and agents as its business
shall require, and allow them suitable com-
pensation; (5) To adopt bylaws not incon-
sistent with the Constitution or laws of the
United States and rules and regulations
adopted thereunder and this charter; (6) To
ralse its capital, which shall be unlimited,
by accepting payments on savings accounts
representing share Interests in the sssocla-
tlon; (7) To borrow money; (8) To lend and
otherwise Invest its funds; (9) To wind up
and dissolve, merge, consolidate, convert,
or reorganize; (10) ‘mnz?chua hold, and
convey real and porso estate consistent
with its objects, purposes, and powers; (11)
To mortgage or lease any real and personal
estate and take such property by gift, deviso,
or bequest; and (12) To exercise all powers
conferred by law. In addition to the fore-
golng powers expressly enumerated, thils
association shall have power to do all things
reasonably incident to the acoomplishment
of its express objects and the ormance
of ita express powers. It shall exerclse its
powers in conformity with all laws of the
United States as they how are, or as they moy
hereafter be amended, and with all rules and
regulations which are not in conflict with
this charter now or hereafter made there-
under,

4. Members, All holders of the associa-
tion’s savings accounts and all borrowers
therefrom are members. In the consider-
ation of all questions requiring action by the
members of the associstion, each holder of
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a eavings account chall be permitted to cast
one vote for/each 8100, or fraction thereof,
of the withdrawal value of hiis account, A
borrowing member shall be permitted, as &
borrower, to cast one vote, and to cast the
number of votes to which he may be entitled
as the holder of s savings account. No
member, however, shall cast more than 50
votes. Voting may be by proxy. Any num-
ber of members present at o regular or
special meeting of the members shall consti-
tute & quprum. A majority of all votes cast
st any meeting of moembers shall determine
any question, The members who shall be
entitled to vote st any meeting of the mem-
bers shall be those owning savings accounts
and borrowing members of record on the
books of the association at the end of the
calendar month next preceding the date of
such meeting. The number of votes which
each member shall be entitled to cast at any
meeting of the members shall be determined
from the books of the association ss of the
end of the calendar month next preceding
the date of such meeting. Those who were
members at the end of the calendar month
next proceding the date of a meeting of menr-
bers but who shall have ceased to be mem-
bers prior to such meeting shall not be
entitled to vote thereat. All savings ac-
counts shall be nonassessable,

B. Directors, The aasociation shall be
under the direction of a board of directors
of not less than § nor more than 15, as fixed
in the pssociation’s bylaws or, in the absence
of sny such bylaw provision, as from time
to time expressly determined by resolution
of the nssociation’s membera, Each director
of the sssocintion.shall be n member of the
sssociation, and a director shall cease to be
n director when he ceases to be a member,
Directors of the assoclation shall be elected
by its members by ballot: Provided, That in
the eyent of n vacancy in the directorate,
including vacancies created by an incroase
In the number of directors, the board of
directors may fill such vacancy, if the mems-
bers of the assoclation fall =o to do, by
clecting a director to serve until the next
annual meeting of the members., Directors
shall be elocted for periods of 8 years and
until thelr successors are eclected and quall-
fled, but provision shall be made for the
cloction of approximately one-third of the
bonrd of directors each year.

6, Withdrawals. The sssociation shall have
the right to pay the withdrawal value of its
eavings accounts at any time upon applica~
tion therefor and to pay the holders thereof
the withdrawal value thereof. Upon receipt
of a wrigfen request from any holder of &
suvings sccount of the assoclation for the
withdrawal from such account of all or any
part of the withdrawal! wvalue thereof, the
nssoclation shall within 30 days pay the
amount requested: Provided, That if the as-
sociation ia unable to pay all withdrawals
requested at the end of 30 days from the
date of such requests, it shall then proceed
In the following manner while any with<
g;a:u request remains unpald for more than

nys:

Withdrawal requests ghall be pald In the
order received and if any holder of a savings
fccount or accounts has r the with-
drawal of more than 81,000, he shall be pald
81,000 In order when reached and his with-
drawal request shall be charged with such
Amount. aa pald and shall be renumbered
ind placed at the end of the list of with-
drawal requests, and thereafter, upoh again
belng reached, shall be pald a like amount,
but not exceeding the withdrawal value of
his savings mocount, and until such with-
drawal request shall have been pald in full,
shall eontinue to be so pald, renumbered, and
replaced at the end of the withdrawal re-
Quests on file: Provided, That whon any such
fequest 1s reached for payment, the associne
:lon Shall 50 advise the holder of such save-
Tgs sccount by registered mall to his last
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address as recorded on tho books of the
association and, unless such holder shall
apply in person or in writing for the payment
of such withdrawal request within 30- days
from the date of the malling of such notice,
no payment on account of such withdrawal
request shall be made snd such request shall
be cancelled: And provided further, That the
board of directors shall have absolute right
to pay on an equitable basis an amount not
exceeding 8200 to any holder of a savings
account or accounts in any calendar month
and without regard to any other provision
of this section.

When the association is unable to pay all
withdrawal requesta within a period not ex-
ceeding 30 days from the date of receipt of
written request therefor it shall allot to the
payment of such requests the romainden of
the association's receipts from ail sources
after deducting from total receipts appro-
priate mmounts for expenses, required pay-
ments on indebtedness, earnings distributa-
ble in cazh to holders of savings accounts,
and a fund for general corporate purposes
equivalent to not more than 20 percent of
thoe association's recelpts from holders of its
savings accounts and from its borrowers,
Holders of savings accounts for which appit-
catlon for withdrawal has been mado shall
remain holders of savings accounts until
paid and shall not become creditors.

7. Redemption. At sny time sufficlent

funds are on hand, the association shall
have the right to redeem, by lot or otherwise
as the board of directors may determine, all
or any part of any of its savings sccounts on
June 30 or December 31, by giving 80 days'
notice of such redemption by registered mail
nddressed to the holder of each such saviugs
account at his last address as recorded on
thoe books of the association. The nssocine
tion may not redeem any of ita savings ace
counts when there is an Impalrment of its
capital or when It has any request for with«
drawnl which has been on file and unpald for
more than 30 days. The redemption price
of ench savinga account redeemed shall be
the rull value thereof, ns determined by the
board of directors, but in no event shall the
redemption price be leas than the withdrawal
amount of such savings account. If a save
ings ncoount which is redeemed 1s entitied to
participate in any reserve for bonus, the
amount in such reserve for bonus which is
properly allocable to such savinga account
shall be paid as part of the redemption price
thereof. If any notice of redemption shall
have been duly given, and if the funds neces-
wary for such redemption shall have been sot
aside s0 ps to be and to continue to be
available for that purpose, earnings upon
such account shall cease to accrue from and
after the dnte specified as the redemption
date and all rights with respect to each such
account shall forthwith, after such redemp-
tion date, terminate, except only the right of
the holder of record of such savings account
to recelve the redemption price thereof with-
out earnings,
8. Loans and investments. The assoclis-
tion may make any loan or investment au-
thorized by statute and the rules and
regulations made by the Home Loan Bank
Board and in effect on August 15, 1049; It
may make such additional loans and in-
vestments as may thereafter be authorized by
amendments of the sald rules and reguln-
tions.

9. Power to borroto. The association may
borrow money in an te amount not
excoeding one-half of ita capital; the amount
which may be borrowed from sources other
than a Federal home loan bank shall not
exceed one-tenth of such capital. Notwith.
standing the foregolng limitations, the asso-
clation may, with prior approval by the
Federal Home Loan Bank Board, borrow from
a Federal home Joan bank or from any Fod-
eral agency or instrumen ality without limie
tation, upon such terms and conditions as
may be required by such bank or sgency,
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The association may pledge and otherwise
encumber any of {ta assets to secure its debts,

10, Reserves, surpius, and distribution of
earnings. ‘The assoclation shall malntaln
general reservea for the sole purpose of
meeting losses; such reserves shall include
the reserve required for insurance of ac-
counts., Any losses may be charged against
general reserves. If and whenever the gen-
eral reseryves of the association are not equal
to at least 10 percent of its capital, 1t shall,
as of June 30 and December 31 of each
year, credit to such reserves an amount
equivalent to at lesat § percent of Its net
earnings for the 8 months' perlod, or such
amount as may be required by the Federal
Savings and Loan Insurance Corporation,
whichever is greater, until such reserves are
equnl to at least 10 percent of the aseo-
ciation's capital. As of June 30 and Decem~
ber 31 of each year, after payment or pro=
vision for payment of all expenses, credits
to general reserves and such credits to sur-
plus as the board of directors may deter-
mine, and provision for bonus on savings
accounts as authorized by regulations made
by the Federal Home Loan Bank Board, the
board of directors of the association shall
cause the remainder of the net earnings of
the assoclation for the 6 mpnths' period to be
distributed promptiy. on 1ts savings sc-
counts, ratably, as decinred by the bonrd
of directors, to the withdrawal value thereof;
in lieu of or in addition to such net earn-
ings, any of the association's surplus funds
may be llkewlse distributed. Such net earn-
inga shall be credited to savings accounts
or pald, as directed by the owner, All
bolders of savings accounts shall participats
&t the same rate and on the same basis
in the distribution of earnings: Provided,
That the association s not required to dias-
tribute earnings on short-torm savings ace
counts or on accounts of $10 or less. Except
as provided above, earnings shall be declared
on all savings accounts of record at the

close of each such 6 months' period, on

the withdrawal value of each such account
at the beginning of the sald 6 months'
period, plus the payments made thereon
during such period (less "amounts with-
drawn, and, for purposes of participation
in earnings, deducted from the Iatest pre-
vious payments), computed at the declared
rate for the time Invested, determined as
provided below. The date of investment
shall be the date of actual recelpt of such
payments by the assoclation, unless the
board of tors fixes o date, not later
than the fenth of the month, for deter-
mining the date of investment of payments
on savings accounta or dealgnated classes
thereo!f. Payments, affected by such deter-
mination date, recelved by the association
on or before such determination date, shall
receive earnings as if invested on the firat
of such month. Payments, affected by such
determination date, received subsequent to
such determinntion date, shall recelve
earnings as If invested on the first of the
next ‘succeeding month. Notwithstanding
any other provision of its charter, the asso-
clation may distribute net earnings on its
savings accounis on such other basis and
in accordance with such other terma and
conditions as may from time to timo bo
authorized by regulations made by the Fed-
eral Home Loan Bank Board. All holders of
savings accounts of the assoclation shall be
entitied to equal distribution of assets, pro
rata to the value of thelir savings accounts, in
the event of voluntary or involuntary Mqui-
dation, dissolution, or winding up of the
association.

11. Amendment of charter. No amend-
ment, addition, alteration, change, or repeal
of this charter shall be made unless such
proposal is made by the board of directors
of the assoclation, and submitted to and
approved by the Federal Home Loan Bank
Board, and is thercafter submitted to and
approved by the members at o legal meeting,
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Any amendment, addition, slteration,
change, or repeal 50 acted upon and approved
shall be effective, 1f filed with and approved
by the Federal Home Loan Bank Board, as of
the date of the final approval of, or as fixed
by, the membors.

Fromual HoMe LOAN BANXKX BOamb,
By
(Chalrman)

Attest:

(Socretary)

§$ 544.2 Pending applications, All per-
tinent provisions of Part 542 of this sub-
chapter in effect prior to the effective
date hereof shall remain in full force and
effect as to any formal applications made
prior to such date for permission to
organize a Federal association under the
provisions of section 6 ()), or to con-
vert to a Federal association under the
provisions of section 5 (1), of the Home
Owners' Loan Act of 1933, as amended.

§5443 Adoption of Charter N or
Charter K (rev.). A Federal association
that has a Charter E or a Charter K
may amend such charter in its entirety
to read In the form of Charter N or
Charter K (rev.), by majority vote of
such association's members present at
any duly called regular or special meet-
ing of members and the members of a
Charter N Federal association may simi-
larly amend such association's charter
in its entirety to read in the form of
Charter K (rev.) : Provided, That, in the
case of a Federal association that has a
Charter K or Charter N, the board of
directors of such association shall first
have proposged such amendment, and the
provisions of this section shall be deemed
to be the approval by the Board of such
proposal, Upon receipt of the following
petition from a Federal association that
has amended its charter as provided in
this section, the Board will issue to such
Federal association, as requested by it a
Charter N or a Charter K (rey,) in the
same name and showing the same loca=
tion of home office as is prescribed in
such association’s present charter, unless
the Board when petitioned approves a
change in such name or location:

Fropnar Home Loaxn Baxx Boanp,
Washington, D. C.

The undersigned, pursuant to §5443 of
the rules and rogulations for the Federal
Savings and Loan System, respectfully peti-
tions the Board to Issue an amended charter
in the form of Charter (insert “N" or “K
{rev.)", as voted by tho members), to the
undersigned, ixing the name and home office
of the undersigued which its present charter

bes,

The undersigned, by its secretary, hereby
certifies that the members st a meeting duly
calied and held adopted the following reso-
Jution:

Be it resolved, That the present charter of
this assoclation be amended to read in the
form of Charter (insert “N" or “K (rev.)™,
as voted by the members) as sot forth In
§ 544.1 of the rules and regulations for the
Federal Savings and Loan System, prescrib-
ing the present name and home office fixed
by the present charter of this assoclation,

In witness whereof, the Secretary of the
underzigned has hereunto aflixed his hand
and the seal of the undersigned this ...
GAY Of ascoavinanns 1D eawar

FroenaAr SAvINGS AND
LoAN ASSOCIATION
[conroraTE sEAL] By

RULES AND REGULATIONS

§ 5444 Evidence of corporate exist-
ence. The issuance of a charter to a
Federal association shall constitute the
incorporation of such Federal association
by the Board; the charter of a Federal
assoclation, or & certified copy thereof
under the seal of the Board, shall be evi-
dence of the corporate existence of such
Federal association.

BYLAWS

§ 5445 Prescribed form. A Federal
association that kas a Charter N or Char-
ter K (rev.) shall operate under the fol-
lowing prescribed bylaws, unless and
until such bylaws are amended in ac-
cordance with the procedure therein set
forth:

1. Annual meetings of members. The an-
nual moeting of the members of the #sso-
clation for the election of directors and for
the transaction of any other business of the
association shall be held at its home office
at 2 o'clock in the afternoon on the third
Wednesday in January of each year, If not &
legal holiday, or If a legal holiday then on
the next succeeding dny not o legul hollday.
The annual meeting may be held at such
other time on such day or at such other place
in the same community as the board of
directors may determine. At each annual
meeting. the officers shall make a full re-
port of the fAnancial condition of the asso-
ciation and of Ita progress for the
year, and shall outline a program for the suc-
ceeding year. Annual meetings of the mem-
bers shall be conducted in accordance with
Roberts’ Rules of Order,

2. Special moectings of membders. Bpecial
meotings of the members of the assoclation
may be called at any time by the president
or the board of directors, and ahall be calied
by the prealdent, a vice president, or the
secretary upon the written request of mem-
bers holding of record in the saggregate at
least one-tenth of the capital of tho associa-
tion. Such written request shall state the
purposes of the meoting and shall be dolive
ered at the home office of the association
addressed to the president. Special meetings
of the members shall be conducted In accord-
ance with Roberts” Rules of Order,

8. Notice of meeting of members. (a)
Notice of each annual meeting shall be either
published once a week for the two successive
calendar weeks (In each lnstance on any day
of the week) Immediately prior to the week
in which such annual meeting shall convens,
in a newspaper printed in the English lan-
guage and of goneral circulation in the city
or county in which the home office of the
assoclation 1s located, or malled postage
propaid at least 15 days and not more than
30 days prior to the date on which such
annual meeting shall convene to each of
its members of record at his last address
appearing on the books of the sssociation.
Such notice shall state the name of the as-
soclation, the place of the annual meeting
and the time whon 1t shall convene. A simi~
lar notice shall bo posted in a conspicuocus
place In ench of the offices of the association
during the 14 days immediately preceding the
date on which such annual meeting shall
convene, If any member, in person or by
attorney thereunto suthorized, ahall watve in
writing notice of any annual meeting of
members, notice thereof need not be given to
such member.

(b) Notice of each special meeting shall
be elther published once a week for the two

consecutive calendar woeks (in esch instance '

on any day of the week) Immediately prior
to the week in which such special

shall convene, in a newspaper printed in the
English language and of general circulation
in the clty or county in which the home
oflice of the assoclation is located, or mailed
postage prepald at least 16 days and not more

than 30 days prior to the date on which such
special meeting ghall convene to each of ita
menibers of record at his last address appear-
Ing on the books of the association., Such
notice shall state the name of the associa-
tion, the or for which the
meeting is called, the place of the special
mecting and the time when it shall con-
verie, A similar notice shall be posted In a
conspicucus place in each of the offices of
the association during the 14 days fmmedi-
ately preceding the date on which such spe-
clal meeting shall convene. If any member
in person or by attorney thereunto muthor-
ized, shall walve In writing notice of any
special meeting of members, notice thereof
need not be given to such member.

4. Meetingy of the board of directors. The
board of directors shall meet regularly with-
out notice at the home office of the associn-
tion at least once each month at the hour
and date fixed by resolution of the board
of directors, provided that the place of meet-
ing may be changed by the directors. Special
meetings of the board of directors may be
held at any place in the territory in which
the assoclation may make loans specified in
a notice of stuch meeting and shall be called
by the secretary upon the written request
of the president, or of three directors. Al
special meetings shall be held upon at least
8 days' written notios to each director uniess
notice be walved In writing before or after
such meeting. Such notice shall state the
place, time, and purposes of such meeting,
A majority of the directors shall constitute
a quorum for the transaction of business,
The act of A majority of the directors present
at any meefing at which there is & quorum
ehall be the nct of the board of directors,
All meetings of the board of directors shall
be conducted in accordance with Roberts'
Rules of Order.

5. Officers, employees, and agents, An-
nuaily at the meeting of the board of direc-
tors of the assoeiation next following the
annual meeting of the members of the ssso-
ciation, the board of directors shall elect s
president, one or more vice presidents, a sec-
retary, and a treasurer; Provided, That the
offices of socretary and treasurer may be held
by the same person, and a vice president moy
also be either the secretary or the treasurer.
The board of directors may appoint such sd-
ditional officers and such employees and
agents as it may from time to time determine.
The term of office of all officers shall be one
year or until their respective successors are
elected and qualified; but any officer may be
removed at any time by the board of di-
rectors. In the absence of designation from
time to time of powers and dutles by the
board of directors, the officers shall have such
powers and duties as generally pertaln to
their respective offices,

8. Resignation of directors. Any dl-
rector may resign at any time by sending a
written notice of such resignation to the
office of the association dellvered to the sec-
retary. Unless otherwise specified therein,
such resignation shall toke effect upon re-
ceipt thereof by the secretary, More than
three consecutive absences from regular
meetings of the board of directors, unless ex-
cused by resolutfon of the board of directors,
shall sutomatically constitute a resignation,
effective when such resignation is sccepted
by the board of directors.

7. Powers of the board. The board of di-
rectors shall have power—

() To appoint and remove by resoluticn
the members of an executive committeo, the
members of which shall be directors, which
committee shall have and exercise the powers
of the board of directors between the meet-
ings of the board of directors;

(b) To appoint and remove by resolution
the members of such other committees 83
may be deemed nocessary and prescribe the
dutles thereof;

(¢) To fix the compensation of directors
officers, and employees; and to remove &ny
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ofcer or employee at any time with or with-
out cause;

(d) To extend lenfoncy and indulgence to
porrowing members who are in distress and
generally to compromise and settls any debta
sud olmima;

(e) To limit payments on capital which
may be accepted;

(1) To reject any spplication for savings
secounts or membership; and

the charter to the members.

8 Erecution of instruments, generally.
All documents and instruments or wrl
of any nature shall be signed, executed, -
fled, acknowledged, and delivered by such
officers, ngents, or employees of the nssocia-
tion or any one of them and in such manner
8 from time to time may be determined by
resolution of the board of directors. All
notes, drafts, acceptances, checks, endorse-
ments, and all evidences of Indebtedness of
the associntion whatsoever shall be signed
by such officer or officers or such agent or
agents of the association and in such man-
nor a8 the board of directors may from time
to time determine. Endorsements for de-
posit to the credit of the assoclation In any
of {ta duly suthorized depositaries shall be
made In such manner as the board of di-
rectors may from time to time determine.
Proxies to vote with respect to shares or ac-
counts of other associations or stock of other
carporations owned by or standing in the
name of the association may be executed
And delivered from time to time on behalf
of the nssoclation by the president or a’vice
president and the socretary or an assistant
secretary of the association or by any other
person or persons thereunto authorized by
the board of directors.

9. Savings account certificates. Such of-
ficers or employees an may be designated by
the board of directors shall deliver to each
person upon the Initial payment on his sav-
ings account in the assoolation an account
book or other written evidence of such
acoount,

10. Seal. The soal shall be two concentrio
clrcles betwoen which shall be the name of
the assoclation. The year of incorporation,
the word “Incorporated”, or an emblem may
appear in the center.

11. Amendment. These bylaws may be
tmended st any time by a two-thirds afirma-
tive vote of the board of directors, or by a
Yoto of the members of the assoclation,
Exch and every amendment shall be sub-
Ject to the approval of the Federal Home
Losn Bank Board, and shall be ineffective
until such approval shall be given: Provided,
That, without the approval of the Federal
Home Lonn Bank Board, section 1 of the
bylaws may be amended so that the time of
day for convening the annual meeting may
be fixed at any hour not earlier than 10 . m.,
or later than @ p, m., and a section providing
for & bonus may be added or repealed os
provided in the rules and regulations for the
Foderal Savings and Loan Systern.

Y5448 Amendment to bylaws. This
fection constitutes approval by the Board
of any one or more of the following
amendments to the bylaws of any Fed-
eral assoclation, upon the valid adoption
of any such amendment by such associa-
tion's directors or members as provided
In its bylaws, effective when so adopted:

(a) Nominating commitice. The pres-
Ident, at least 80 days prior to the date
of each annual meeting, shall appolnt
:ggmlnaung committee of three persons

are members of the association.

(Such committee shall make n ons

tgf directors in writing, and deliver to

“ﬁ’ such written nominations

. cast 15 days prior to the date of the

inual meeting, which nominations shall
No. 240— 4
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forthwith be posted in a prominent place
in the home office for the 15 days’ pe-
riod prior to the date of the annual
meeting. Provided such committee is
appointed and makes such nominations,
no nominations for directors except those
made by the nominating committee shall
be voted upon at the annual meeting un-
less other nominations by members are
made in writing and delivered to the
secretary of the assoclation at least 10
days prior to the date of the annual
meeting, which nominations shall forth-
with be posted iIn & prominent place
in the home office for the 10 days’ period
prior to the date of the annual meet-
ing. Ballots bearing the names of all
pérsons nominated by the nominating
commitiee and by other members prior
to the annual meeting shall be provided
for use by the members at the annual
meeting, If at any time the president
shall fall to appoint such nominating
committee, or the nominating commitice
shall fall or refuse to act at least 15 days
prior to the annual meeting, nomina-
tions for directors may be made at the
annual meeting by any member and shall
be voted upon,

(b) New business. Any new business
to be taken up at the annual meeting,
including any proposal to increase or
decrease the number of directors of the
association, shall be stated In writing
and flled with the secretary of the as-
sociation on or before 30 days before the
date of the annual meeting, and all busi-
ness so stated, proposed and filed shall be
considered at the annual meeting, but no
other proposal shall be acted upon at the
annual meeting. Any member may
make any other proposal at the annual
meeting and the same may be discussed
and considered, but unless stated in
writing and filed with the secretary 30
days before the meeting such proposal
shall be lald over for action at an ad-
Journed, special or regular meeting of
the members taking place 30 days or
more thereafter. This provision shall
not prevent the consideration and ap-
proval or disapproval at the annual
meeting of the reports of officers and
committees, but in connection with such
reports no new business shall be acted
upon at such annual meeting unless
stated and filed as herein provided.

(¢) Voling by proxy. Voting at any
annual or special meeting of the mem-
bers may be made by proxy, it being
provided that no proxies shall be yoted
at any meeting unless such proxies ‘shall
have been placed on file with the secre-
tary of the association, for verification,
at least 5 days prior to the date on which
such meeting shall convene.

(d) Number of directors.
lt:r of directors of the

(e) Bonus accounts. The association
shall be obligated to pay a bonus for
regular payments on savings accounts
upon the bonus plan set forth in the
rules and regulations made by the Fed-
eral Home Loan Bank Board.

AVAILABILITY
$5447 In offices of association. A
Federal association shall cause a true

copy of its charter and bylaws, including
any amendments thereto, to be at all

The num-~
shall
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times avallable to the members of such
association In each of its offices, and shall
deliver a copy of such charter and by-
laws to any member upon request.

§ 5448 Amendment of Charter K.
The provisions of this section shall con-
stitute the approval by the Board of the
proposal by the board of directors of any
Federal association that has a Charter K
of the following amendments to said
Federal assoclation’s charter: Provided,
That such Federal association follows
the requirements of section 16 of its
charter in adopting such amendments:
Amendment of the tenth sentence of sec~
tion 8 by striking the period at the end
thereof and adding: *“: Provided further,
That the association may provide for
bonus payments in accordance with sec-
tion 10 hereof.”; together with the
amendment of section 10 to read as fol-
lows: “10. Payment of bonus on share
accounts. The association may pay a
bonus upon its share accounts asauthor-
ized by regulations made by the Federal
Home Loan Bank Board.”

ParT 545-—OPERATIONS

CAPITAL

Sec.

545.1 Savings accounts,

545.1-1 Distribution of earnings.

535.1-2 Quarterly disteibution of earnings
by Charter N or K (rov.) Federal
associations upon resolution of
board of directors.

5453 Evidence of ownerabip.

5453 Boanus on savings accounts,

545 4 Withdrawals.

LOANS -

5456 Real estate loans,

545.0-1 Lending powers under sections 13
and 14 of Charter K.

545.0-2 Lending powers under sections 11
and 12 of Charter E.

545.6-8 Lending powers under other charter
provisions.

545.6-4 Participation loans.

545.6-4a Participation Joans on real estate

beyond regular lending area.

Purchaxe of loans.

Lending area.

Real estate loans and Investments
subject to 20-percent-of-assots
Hmitation,

Louns to directors, officers, or em-
ployees.

545.6-0  Appralsala,

545.6-10 Initial loan charges,

545.6-11 Loan contract,

545.6-8

545.6-12 Loan payments.
545.6-13 Reserve for uncollected interest,
6457 Loans on savings accounts,
5458 Unsecured loans.
646.8-2 Cash and Government obligations,
OTHER INVESTMENTS
5469  Stooks und securities,
545.10 Office bullding.
BROKERAGE DUSINESS AND SALE OF LOANS
54511 Restrictions,
FIDELITY DONDS

545.12 Bonds for directors, officers, eme

ployees, and agents,

OFFICES
5456.13 Home office,
545.14 Hranch office. o
545.15 Agency.
§45.16 Change of office location,
FISCAL AGENCY

54517 Powers and dutles,
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BOOXK VALUE OF ASSETS
Sec.
545.18 Adjustments,
545,19 Real estate owned.

RECORDS AND REPORTS
54520 Accounting.
545.21 Aunnual reports, =
54622 Monthly reports.
54523 Statement of condition,

EXAMINATIONS AND AUDITS
54524 Supervisory examinations,
54526 Audita,
54526 Coat.
ANNUAL MEETINGS OF MEMBERS

54527 Notice.

Avrnonrry: §f 545.1 to 54527 lssued under
gec. 5, 48 Stat, 182, aa amended; 12 U. 8. O,
1464, Reorg. Plan No. 8 of 1047, 12 F. R, 4981,
8 CFR, 1947 Supp.

CAPITAL

§ 545.1 Savings accounts. The capital
of a Federal association may be raised
through payments on its savings ac-
counts in the form of cash, or of prop-
erty in which such Federal association
is authorized to invest, and In the abe-
sence of actual fraud in the transaction,
the value of such property, as determined
by the board of directors of such Federal
association, shall be conclusive. The
- savings accounts of a Federal association
that has a Charter E or a Charter K and
which amends such charter to read in
the form of Charter N or Charter K
(rev,) shall continue to have the same
rights and privileges and to be subject
to the same duties and liabilities as were
provided in the charter in effect at the
time such savings accounts were created,
until exchange for a savings account
issued under the provisions of Charter
N or Charter K (rev.). No sales
commission shall be paid by any Federal
association to any of its officers or
directors for the sale of its savings ac-
counts: Provided, That any such associa-
tion may distribute prizes In cash or
otherwise to any of its officers or direc-
tors in connection with any drive or con-
test authorized by the assoclation’s board
of directors for the increase of the asso-
clation’s capital by the development of
new savings accounts. Except to the ex-
tent expressly authorized by Charter E,
no Federal assoclation shall directly or
indirectly charge any membership ad-
misslon, repurchase, withdrawal, or any
other fee or sum of money, for the priv-
{lege of becoming, remaining, or ceasing
to be a holder of a savings account of
such Federal association.

§ 545.1-1 Distribution of earnings.
A Federal association that has Charter
N or Charter K (rev.) is not required to
distribute earnings on savings accounts
of $10 or less: Provided, however, That
where State-chartered savings and loan
associations are specifically authorized
by law not to distribute earnings on
savings accounts of less than $50, any
such Federal association located in such
a State may, by resolution of its board
of directors, provide that such Federal
association shall not distribute earnings
on savings accounts of less than $50
except that the amount so fixed shall not
exceed that specifically authorized by
State law to such State-chartered savings
and loan associations.

RULES AND REGULATIONS

§ 545.1-2 Quarierly distribution of
earnings by Charter N or K (rev.) Fed-
eral associations upon resolution of board
of directors—(a) A Federal savings
and loan association shall close its books
as of June 30 and December 31 of each
year, or as of the last business day of
each June and December; and shall, at
each of such dates, make such credits
to its reserves and to its undivided profits
account, and shall make such distribu-
tion of the remainder of its earnings, as
are provided by such association’s char-
ter: Provided, That, a Federal associa-
tion which has a charter In the form of
Charter N or Charter K (rev,) and has
its home office in a State, district, or ter-
ritory where building and loan or savings
and loan associations, homestead asso-
ciations, cooperative banks, or mutual
savings banks, are authorized or permit-
ted by the laws of such State, district, or
territory to distribute earnings quarterly,
and where any such building and
loan or savings and loan association,
homestead asgsociation, cooperative bank
or mutual savings bank has on,
or after, the last previous dividend date
of such Federal association, dis-
tributed earnings on a quarterly basis,
may, following adoption by its board of
directors of the following resolution, dis-
tribute earnings as of March 31, June 30,
September 30, and December 31 of each
year, or as of the last business day of each
March, June, September, and December,
after providing as of March 31 and Sep-
tember 30 for the payment of expenses,
and for the pro rata portion of credits
to reserves required by section 10 of
Charter N and Charter K (rev.) for the
six-month period ending on June 30 and
December 31, respectively, next suc-
ceeding:

Be It resclved, that the association shall
distribute net earnings (as ‘defined in sec~
tion 10 of the Charter) as of March 81,
June 30, September 30 and December 31
of each year, In accordance with, and sub-
Jeet to, the provislans of §5645.1-2 of the
rules and regulations for the Federal Say-
ings and Loan System. =

Provided further, That immediately
after the adoption of such resolution a
copy thereof certified as follows, shall
be sent to the Director, Division of
Supervision, Federal Home Loan Bank
Board, Washington 25, D, C., and to the
President of the Federal Home Loan
Bank in the district in which sald Fed-
eral association is located:

The undersigned, by its secretary, hereby
certifies that the above resolution was
adopted at & meeting of the board of direc-
tors duly called, and held O cc o cacaaee oy

< T |- B

In witness whereof, the gecretary of the
undersigned has hereunto affixed his hand
and the seal of the undersigned this ... day

(. SSEEC A [ FSS
3 Federal
Savings and Loan Association,

[ CosroRaTE SeaL]

(b) In the event that, subsequent to
the adoption of a resolution providing
for quarterly distribution of earnings,
legislation is enacted in the State, dis-
trict or territory in which such Federal
assoclation is located specifically pro-

hibiting the distribution of earnings for
any period less than semi-annually, the
board of directors of such Federal asso-
clation shall, not later than the next
following July 1 or January 1 occurring
not less than 30 days after the effective
date of such legislation, duly rescind the
resolution authorizing quarterly distri-
bution of earnings.

(¢) In the event the resolution pro-
viding for quarterly distribution of earn-
ings Is rescinded for any reason, a
certified copy of such resolution of re-
scission shall immediately, upon adop-
tion, be sent to said Director, and said
President.

(d) As used in this section, the term
“State, district, or territory”, includes
Puerto Rico, Guam, and the Virgin
Islands,

§ 5452 Evidence of ownership—(a)
Signature card. In connection with the
issuance of g savings account a Federal
association shall obtain & card contain-
ing the signature of the owner of such
account or his duly authorized represent-
ative and shall preserve such signature
card In the records of the association:

(b) Account books and certificates. A
Federal assoclation that has Charter N
or Charter K (rev.) shall issue to each
holder of its savings accounts an account
book, or a separate certificate, evidencing
the ownership of the account and the

Anterest of the holder thereof in the cap-

ital of such Federal association; except
as hereinafter provided, each such cer-
tificate shall be in form prescribed by
the Board. (The Board has prescribed
for use by all Federal associations that
have Charter K, forms of certificates
evidencing the ownership of savings
share accounts, short-term savings
share accounts, and investment share
accounts; and has prescribed for use by
all Federal associations that have Charter
N or Charter K (rev.) forms of certifi-
cates evidencing ownership of savings
accounts. Illustrative copies of these
forms may be obtained from the Federal
Home Loan Bank Board, Washington,
D. C., or from any Federal home loan
bank.) Any Federal association that
has a Charter E may, until otherwise
provided by the Board, continue to use
the forms of share certificates being is-
sued by such association as of the eflec-
tive date hereof: Provided, That no such
form is in conflict with any express
provision of such association’s charter or

laws.

(c) Ownership of record. A Federal
association may treat the holder of rec-
ord of a savings account as the owner
for all purposes without being affected
by any notice to the contrary unless such
Federal association has acknowledged In
writing notice of a pledge of such savings
account. Savings accounts of a Federal
association shall be transferable only
upon the books of the association and
upon proper application by the trans-
feree and the acceptance of the trans-
feree as & member upon terms approved
by the board of directors.

(d) Duplicate account books and cer-
tificates. Upon flling with a Federal as-
sociation by the holder of record as
shown by the books of the association.
or by his legal representative, of an
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afMdavit to the effect that the certificate
or account book evidencing his savings
gccount with the association has been
lost or destroyed, and that such certifi-
cate or account book has not been
pledged or assigned in whole or in part,
such Federal associntion shall issue a
new certificate or account book evidenc-
fng such savings account in the name
of the holder of record: Provided, That
the board of directors shall, if In its
judgment it 1s necessary, require a bond
in an amount sufficient to indemnify the
association agajnst any loss which might
result from the issuance of such new
certificate or account book.

£ 545.3 Bonus on savings accounts—
(a) Creation of bonus plan. The
members of a Federal association
which has a charter not Inconsistent
with the provisions of this section may,
by bylaw provision, obligate the associa-
tion to pay a bonus for regular payments
on savings accounts, Therealter, any
member of such association desiring a
bonus shall agree to meke regular
monthly payments of a specified amount
on a savings account untll the with-
drawal value thereof {s equal to at least
200 times the agreed monthly paymernt,
and if the agreed monthly payments are
made each and every month thereafter
until the withdrawal value of such sav-
ings account is equal to at least 200 times
the agreed monthly payment, without a
delay of more than 60 days in the pay-
ment of any monthly payment and with-
out any prepayment of more than 12
months, and i{f within such period no
application has been made for with-
drawnl of any part of such savings ac-
count, the bonus £hall be payable on the
date on which the withdrawal value of
such savings account equals or exceeds
200 times the agreed monthly payment.
The bonus rale on such savings account
shall be 1 percent per annum and the
amount of the bunus shall be determined
as follows:

Divide the dollar amount of each semi-
annual distribution of earnings on such
savings account by a figure equal to the
annual rate of each such semiannual
distribution; and'the amount of the
bonus shall be the sum of the quotients
obtained: Provided, however, That if &
member who has agreed to-make regular
monthly payments on a savings account
under this plan shall apply for the with-
drawal of such account in part or in full,
or shall fail to meet any of the other
terms of the bonus agreement after such
account shall have reached (1) &t least
60, but less than 100, times the agreed
monthly payment on such account in ace
cordance with.the terms of the agree-
ment, such member shall be entitled to
receive, in addition to the withdrawal
value of such account, a bonus equiva-
lent to 25 percent of the amount of the
Teserve for bonus which is, at the time of
such withdrawal, properly allocable to
such account; (2) at Jeast 100, but less
than 150, times the agreed monthly pay-
ment, 50 percent of such amount; and
(3) at least 150, but less than 200, times
the agreed monthly payment, 75 percent
of such amount.

‘D) Existing bonus rights. ‘The holder
ol a savings account of a Federal assocla~
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tion which has a Charter K and which
amends such charter by the adoption of
Charter N shall, upon the exchange of
such savings account for a savings ac-
count issued under Charter N, have the
rights and privileges, and be subject to
the duties and liabilities, provided in this
section, as if originally greated under the
provisions hereof: Provided, That the
savings account so exchanged entitled
the holder thereof, at the time of such
exchange, to an interest in any reserve
for bonus created under the provisions of
such Charter XK.

(¢) Bonus operations. A Federal as-
sociation that has a Charter not incon-
sistent with the provisions of this section
may credit to the accounts of all mem-
bers holding bonus accounts in good
standing, that amount in the bonus re-
serve to which they would be entitled if
their bonus accounts were withdrawn at
the time of such credit, and may transfer
to surplus or to other rescrves any other
amounts in any Reserve for Bonus, and
further bonus earnings shall be credited
to the accounts of the members tiiereto
entitled.-

(d) Abolition of bonus plan. The
members of a Federal association may,
by amendment of such association’s by-
laws, abolish any honus plan as to sav-
fngs accounts opened after the cilective
date of such action.

§ 545.4 Withdrawals. When a Fed-
eral assoclation that has a Charter N
{s unable to pay all withdrawal requests
within a period of 30 days from the date
of receipt of written request therefor,
the association shall then number and
file all withdrawal requests in the order
received and shall proceed in the follow-
ing manner while any withdrawal request
remains unpaid for more than 30 days:

(a) Withdrawal requests shall be pald
in the order received and if any holder of
& savings account or secounts has re-
quested the withdrawal of more than
$1.000, he shall be paid $1.000 in order
when reached and his withdrawal re-
quest shall be charged with such amount
as paid and shall be renumbered and
placed at the end of the list of with-
drawal requests, and thereafter, upon
again being reached, shall be paid a like
amount, but not exceeding the with.
drawal value of his savirgs account, and
until such withdrawal request shall have
been paid in full, shall continue to be so
paid, renumbered, and replaced at the
end of the withdrawal requests on file:
Provided, That when any such request is
reached for payment, such association
shall so advise the holder of such savings
account by registered mall fo his last
address as recorded on the books of the
association and, unless such holder shall
apply in person or in writing for the
payment of such withdrawal request
within 30 days from the date of the mail-
ing of such notice, no payment on ac-
count of such withdrawal request shall
be made and such request shall be can-
celled: And provided further, That the
board of directors shall have absolute
right to pay on an equltable basis an
amount not exceeding $200 to any holder
of a savings account ar accounts in any
calendar month and without regard to”
any other provision of this section;
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() When a Federal association that
has a Charter N is unable to pay ail with-
drawal requests within a period not ex-
ceeding 30 days from the date of receipt
of written request therefor it shall allot
to the payment of such requests the re-
mainder of the association’s recelipts
from all sources after deducting from
total receipts appropriate amounts for
expenses, required payments on indebt-
edness, earnings distributable in cash to
holders of savings accounts, and a fund
for general corporate purposes equivalent
to not more than 20 percent of the as-
soclation’s receipts from holders of its
savings accounts and from its borrowers.

LOANS .
§ 546.6 Real estale loans.

§ 545.6-1 Lending powers under sec-
tions 13 and 14 of Charter K. Any Fed-
eral association which has Charter K
may, under sections 13 and 14 thereof,
make the following types of loans on
the security of first liens on Improved
real estate and the use by such an as-
sociation of loan plans, practices, and
procedures which comply with the ap-
plicable provisions of §§ 545.6 to 545.6-
13, are hereby approved by the Board:

(a) Homes or combination of homes
and business property—(1) Monthly in-
stallment loans, Installment loans may
be made on homes or combination of
bomes and business property for an
amount not in excess of 75 percent of the
value thereof, repayable monthly with-
in 25 years or, if an insured or guaran-
teed Ioan, within the period acceptable
to the insuring or guaranteeing agency:
Provided, That, when the members of
such an association have authorized
loans to be made for an amount exceed-
ing 76 percent of the value, such loans
may be made up to the percentage of
value authorized by the members but
not in excess of:

(1) 80 percent of the value, If the loan
s not-an insured or guaranteed loan;

(i) The maximum percentage of the
value acceptable to the insuring agency,
if an insured loan;

(1i) 80 percent of the value, plus the
amount guaranteed if a guaranteed loan.

(2) Other installment loans, Loans
of any type that such an association may
make on a monthly installment basis
may also be made with Interest payable
at least semi-annually and with regular
perlodic principal installments payable at
least annually in an amount sufficient to
retire the- debt, interest and principal,
within 5 years, or, subject to the limita-
tions of § 545.6-7 (for which purpose all
such loans as are not fully repayable
within 5 years shall be deemed “Non-
instal!lment Loans”), within 15 years:
Provided, That insured or guaranteed
loans may be repayabie upon such terms
as are acceptable to the Insuring or guar-
anteeing agency.

(3) Loans without full amortization,
Loans of any type that such an associa-
tion may make on a monthly installment
basis may 2lso be made without full
amortization of principal: Provided,
That except for insured or guaranteed
loans, interest shall be payable at least
semi-annually and any such loan may be
made for an amount not in excess of 50




amount not in excess of 60 percent of the
value and for a term of not more than 3
years: And provided further, That, if the
members have authorized loans to be
made without full amortization up to
such higher percentage, such loans, if
made for the purpose of construction,
may be made for an amount not in ex-
cess of 80 percent of the value and for a
term of not more than one year.

(4) Loans in excess of 80 percent of
value.” The limitation of 80 percent set
forth in subdivision (i) of subparagraph
(1) of this paragraph shall be 90 percent
in the case of any loan with respect to
which the following requirements are
met:

(i) The association, at the time of any
disbursement on the loan, has general
reserves and surplus equal to at least
3 percent of the association’s capital;

(i) The loan is made upon the se-
curity of a first lien upon Yeal estate
upon which there is located a structure
designed for residential -use for one
family, the construction of which has
been completed prior to the date on
which the security instrument securing
the loan is executed and prior to the date
on which any disbursement on the loan
is made, and upon which there is not lo-
cated any other structure designed or
used in whole or in part for use as a
dwelling or any structure designed or
used in whole or In part for any business
use or for any use not ancillary to the
residential use aforesaid;

(i) The principal obligation of the
loan is specified in the security instru-
ment securing the loan and does not ex-
ceed (a) $18,000, (1) 90 percent of the
yalue of the rea) estate, or (¢) 80 percent
of the purchase price set forth in the
certification specified in subdivision (vii)
of this subparagraph, whichever is
lowest;

(iv) The loan contract requires that,
In addition to interest and principal pay-
ments on the loan, the equivalent of one-
twelfth of the estimated annual taxes,
assessments, and Insurance premiums on
the real estate security be pald monthly
in advance to the association:

(v) The barrower has executed, not
earlier than the date on which the secu-
rity instrument securing the loan s ex-
ecuted and not later than the date on
which any disbursement on the loan is
made, a certification in writing to the
association stating (a) that the loan is
sought for the purpose of enabling the
borrower to purchase the security prop-
erty from a vendor or vendors named
therein; (b) that no lien or charge upon
such property, other than the lien of
the association or llens o~ charges which
will be discharged from the proceeds of
the loan, has been given or executed by
the borrower or has been contracted or
agreed to be so given or executed; and
(¢) that the borrower is actually occupy-
ing the property as a dwelling or that
the borrower in good faith intends to do
S0,
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(yi) The vendor or vendors have exe-
cuted, not earlier nor later than the
dates specified In subdivision (v) of this
subparagraph, a certification in writing
to the association stating that no lien
or charge upon such property, other than
the llen of the association or liens or
charges which will be discharged from
the proceeds of the loan, has been given
or executed to the vendor or vendors by
the borrower or has been contracted or
agreed to be s0 glven or executed;

(vil) The borrower and the vendor or
vendors have jointly executed, prior to
approval of the loan, a certification in
writing to the association stating (a) the
purchase price of the security property
and the items comprising such price and
(b) that there Is outstanding a contract
or agreement between the vendor or
vendors and the borrower that the secu-
rity property vill be conveyed to the
borrower;

(viil) The association has obtained,
prior to approval of the loan, a written
report on the credit standing of the
borrower and the financial ability of the
borrower to undertake and -pay off the
obligation involved in the loan; and

(Ix) The resulting aggregate of the
principal amount of such loan as spec-
ified in accordance with subdivision (iii)

-of this subparagraph and of the asso-

ciation’s investment in the principal
amount of all other loans made under
this subparagraph, exclusive of any loan
with respect to which the assoclation’s
investment in the principal amount
thereof does not exceed 80 percent of the
value of the property according to the
appraisal on which such loan was made
(or 80 percent of the purchase price set
forth in the certification specified In sub-
division (vi{) of this subparagraph, if
such purchase price is less than such
value), does not, at the time of any dis-
bursement on such loan, exceed 10 per-
cent of the association's capital,

The record of each such loan shall show
the date and amount of the appraisal on
which the loan was made and the date of
approval of the loan, and the association
shall, so long as the loan is outstanding
and In any event for a period of at least
three years from the date of any dis-
bursement on the loan, retain in its rec-
ord of the loan the foregoing data and
all reports and certifications referred to
in this subparagraph. Notwithstanding
any other provision of this part, a Fed-
eral association, without the prior writ-
ten approval by the Board, may not par-
ticipate in the making of, and may not
purchase or sell, any loan, and may not
purchase or sell any participation in any
loan, made under the provisions of this
subparagraph: Provided, That the pro-
visions of this sentence shall not apply
to any loan the unpaid principal of which
does not exceed 80 percent of the value
of the property according to the ap-
praisal on which such loan was made
and does not exceed 80 percent of the
purchase price set forth in the certifi-
cation specified in subdivision (vil) of
this subparagraph.

(b) Other improved real estate.

(1) Monthly installment loans. In-
stallment loans may be made on other
improved real estate for an amount not

in excess of 50 percent of the valye
thereof, repayable monthly within 25
years or, if an insured or guaranteed
loan, within the period acceptable to the
insuring or guaranteeing agency: Pro-
vided, That, when the members of such
an association have authorized loans to
be made upon such security for an
amount exceeding 50 percent of the
value, such loans may be made up to the
percentage of value authorized by the
members but not in excess of ;

(1) The maximum percentage accept-
?ble to the insuring agency, if an insured
oan ;

(11} 75 percent of the value of five-
family or six-famlly residential prop-

erty;

(i) '60 percent of the value of resi-
dential property for more than six fami-
Hes but for not more than twelve
families;

(iv) 6625 percent of the value of prop-

erty designed or used primarily for resi-
dential purposes: Provided, That the
loan is an installment loan repayable
monthly within 15 years: Provided fur-
ther, That the foregoing limitations of
662 percent and 15 years in this sub-
division ghall be 70 percent and 20 vears
in the case of such a loan on property
designed or used primarily for residential
purposes for more than twelve families:
Provided further, That, where & govern-
mental entity certifies to the Federal
,association, in advance of the making
of the loan, that the development,
alteration, repair, or improvement of
such property is essential to, or In
furtherance of the objectives of, a
program of slum clearance or urban
renewal which has been or is expected
to be undertaken In whole or in part by
such governmental entity, the loan may
be an installment loan repayable monthly
within 25 years;

(v) 60 percent of the value of resl
estate which Is improved by an income-
producing structure thereon: Provided,
That the loan is an installment loan re-
payable monthly within a perlod of 16
years;

(vl) The percentage of value that such
an assoclation may otherwise lend under
this paragraph plus the amount guaran-
teed, If a guaranteed loan: Provided,
That any percentage of value may be
loaned If at least 20 percent of the loan
is guaranteed.

(2) Other loans. Loans of any type
that such an association may make on &
monthly Installment basis may also be
made upon any other plan of repay-
ment: Provided, That, except for insured
or guaranteed loans, interest shall be
payable at least semiannually and any
such loan may be made for an amount
not in excess of 50 percent of the value
and for a term of not more than 5 years:
And provided further, That, If the mem-
bers have authorized loans to be made
without full amortization up to such
higher percentage of the value of other
improved real estate used primarily for
residential purposes, such loans may be
made for an amount not In excess of 60
percent of the value thereof and for &
term of not more than 3 years.

§545.6-2 Lending powers under sec+
tions 11 and 12 of Charter E. Any Fed-
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ern]l association which has Charter E
may, under sections 11 and 12 thereof,
mske monthly installment loans, re-
payable in not less than § nor more than
20 vears, on the security of first liens on
homes or combination of homes and
business property for an amount not in
excess of 75 percent of the value thereof,
and on other improved real estate for an
amount not in excess of 50 percent of the
value thereof.

§ 545,6-3 FLending powers under other
charter provisions. Any Fedeéral asso-
clation that has amended Charter K by
the addition thereto of section 14.1 and
any Federal assoclation which has a
charter in any other form not inconsist-
ent with the provisions of $35456 to
5465.6-13, may upon authorization by
its board of directors and without further
action by its members, make the follow-
ing types of loans and the use by any
such association of the applicable loan
plans, practices, procedures, and maxi-
mum lending percentages s hereby ap-
proved by the Board:

(n) Any loan that a Federal assocla-
tion which has Charter K may make
under §545.6-1;

(b) Any guaranteed loan on the se-
curity of a lien other than a first lien
on real estate: Provided, At least 20 per-
cent of the loan is guaranteed.

§ 545.6-4 Participation loans, Any
Federal association may participate with
other lenders in making loans of any

type that such an association may other-,

wise make: Provided, That:

() The real estate security is located
within such association’s regular lending
area; ’

(b) Each of the lenders is elther an
instrumentality of the United States
Government or 1s insured by the Federal
Savings and Loan Insurance Corpora-
tion or by the Federal Deposit Insurance
Corporation, >

§ 645.6-4a  Participation loans on real
estate beyond regular lending area. In
addition to its authority under § 545.6-4,
any Federal association may, to the ex-
tent that it has under statute and its
charter legal authority to do so, partici-
pate in making a loan, secured by first
lien upon a home located beyond the as-
soclation’s regular lending area, of any
type that it may make under this part,
provided each of the lenders is an in-
etitution the accounts of which are in-
sured by the Federal Savings and Loan
Insurance Corporation, or purchase from
any such institution a participation in
such a loan. Any Federal association
may, to the extent that it has under
satute and its charter legal authority to
do s0, gell to any such institution, with-
out regard to the provisions of § 545.11,
& participating Interest in any loan, and
fuch sale shall not be regarded as a sale
of 2 loan within the meaning of § 545.11,

{ 545.6-5 Purchase of loans, Any

deral association may purchase loans
of any type that it may make; it may
:150 purchasé any insured loan secured
by & home or combination of home and
siness property located outside of its
fezular lending area, at an investment
°f not more than $35,000: Provided, That
U0 loan may be purchased from an
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affiliated institution without the prior
approval of the Board, or from a director,
officer or employee of such association,
or from any person or firm regularly
serving such association in the capacity
of attorney-at-law: And provided fur-
ther, That if such an association in-
creases its savings accounts as a part of
any such purchase it shall obtain such
approval as is required by the rules and
regulations for insurance of accounts.

$ 545.6-6 Lending area, ‘The regular
lending amrea of a Federal association
conslsts of the area within a radius of
fifty miles from such association’s home
office and, in the case of a Federal asso-
ciation which s converted from a State-
chartered institution, that territory be-
yond fifty miles from its home office in
which such association made loans while
operating under State charter. Any
Federal association may make loans in
its regular lending area and, within the
20-percent-of-assets limitation as de-
fined in §545.6-7, In other territory:
Provided, That such association shall
comply with the provisions of the rules
and regulations for insurance of &c-
counts with respect to loans on the se-
curity of real estate located more than
fifty miles from the association’s home
office. Each converted association that
desires to continue to make loans beyond
fifty miles from its home office in terri-
tory In which it made loans while oper-
ating under State charter shall file with
the Board a map showing the territory
within which such association made
loans while operating under State char-
ter. For the purpose of this section a
county Is the unit of “territory” in which
a converted association mede loans be-
yond & radius of 50 miles from its home
office while operating under BState
charter,

§ 545.6-T Real estate loans and in-
vestments subject to 20-percent-of-as=-
sets limitation. Any Federal association
may make loans of the types enumerated
in paragraphs (a) through (d) of this
section on the security of first llens on
improved real estate only when the re-
sulting aggregate amount of the follow-
ing investments does not exceed 20 per-
cent of the association’s assets:

(a) Loans in excess of $35,000, after
deducting each part of any such loan, if
secured by a blanket mortgage, which is
apportionable in an amount not exceed-
ing $35,000 to each home or combination
of home and business property which is
a part of the security;

(b) Loans on other improved real
estate;

(c) Loans on Improved real estate
located beyond the assoclation’s regular
lending area;

(d) Non-installment loans; ’

(e) Real estate owned, except

(1) Property owned and occupled by
the association as an office;

(2) Homes or combination of homes
and business property which are located
within the regular lending area and
which have a book value of not more
than $35,000 eagh:

Provided, That any guaranteed loan, at
least 20 percent of which is guaranteed,
made by any Federal association that
has amended Charter K by the addition
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thereto of section 14.1, or by any Federal
assoclation which has a Charter in any
other form not inconsistent with the
provisions of §5545.6 to 545.6-13 and
any insured loan purchased by any such
Federal association secured by a home
or combination of home and business
property outside of its regular lending
area at an investment of not more than
£35,000, is exempt from the limitations
of this section.

§ 545.6-8 Loans fo directors, officers,
or employees. A Federal association may
not make a real estate loan to a director,
officer or employee of the association,
or to any attorney or flrm of attorneys,
regularly serving the association in the
capaclty of attorney-at-law, or to any
partnership in which any such director,
officer, employee, attorney or firm of
attorneys has any Interest, and no real
estate loan shall be made to any corpora-
tion in which any of such parties are
stockholders, except that with the prior
approval of its board of directors a real
estate loan may be made to a corporation
in which no such party owns more than
fifteen percent of the total outstanding
stock and in which the stock owned by
all such parties does not exceed twenty-
five percent of the total outstanding
stock: Provided, That nothing in this
section shall prohibit a Federal assocla-
tion from making loans on the securily
of a first lien on the home or combination
of home and business property owned
and occupied by a director, officer or em-
ployee of an association, or by &an at-
torney or member of & firm of attorneys
regularly serving the association in the
capacity of attorney-at-law.

§ 545.6-9 Appraisals. No loan shall
be made by any Federal assoclation until
at least two qualified persons designated
by its board of directors shall have sub-
mitted a signed appraisal of the real
estate security; or, if an insured or
guaranteed loan, until two qualified per-
sons designated by the board of directors
(one of whom may be the appraiser ac-
cepted by the Insuring or guaranteeing
agency) shall have concurred in or ap-
proved, in writing, the valuation assigned
to the real estate security by the ap-
praiser accepted by the insuring or
guaranteeing agency: Provided, That
any Federal association which has
amended its Charfer by the addition
thereto of section 14.1 and any Federal
association which has a charter In any
other form not Inconsistent with the
provisions of §§ 545.6 to 545.6-13, may,
when authorized by its board of direc-
tors, make any loan after a qualified
person designated by such board of
directors shall have submitted a signed
appralsal of the real estate security and
may make any Insured or guaranteed
loan on the basis of a valuation of the
real estate security furnished to such
Federal association by the insuring or
guaranteeing agency.

§ 545.6-10 Initial loan charges. No
director, officer, or employee of a Federal
association, and no person or firm reg-
ularly serving such association in the
capacity of attorney-at-law, may receive
from the association or from any other
source any fee or other compensation
of any kind in connection with the pro-
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curing of any particular loan from or by
such association. Borrowers may be re-
quired to pay the necessary Initial
charges in connection with the making of
a loan, including the actual costs of title
examination, appraisal, credit report,
survey, drawing of papers, closing of the
loan, and other necessary incldental
services and costs' in such reasonable
amounts as may be fixed by the board of
directors; such necessary initial charges
may be collected by the association from
the borrower and paid to any persons,
Including any such director, officer, em-
ployee, attorney or firm rendering such
services: Provided, That no discount, re-
bate, or commission on any such charge
may be received by any director, officer,

or employee of a Federal association, or

by any person or firm regularly

such association in the capacity of attor-
ney-at-law, but such discounts, rebates,
or commissions, when allowed as com-
pensation for services performed, may be
received and retained by the association.
Upon the closing of the loan, the asso-
ciation shall furnish the borrower a loan
settlement statement showing in detail
the charges or fees the borrower has
paid or obligated himself to pay to the
association or to any other person in
connection with such loan; and a copy
of such loan settlement statement shall
be retained in the records of the asso-
ciation.

$ 545.6-11 Loan contract. Each loan
shall be evidenced by note, bond, or other
instrument and shall be secured by such
security instrument as is in keeping with
sound lending practices In the locality.
The loan contract shall provide for full
protection to the Federal assoclation and
shall be recorded; it shall provide spe-
cifically for full protection with respect
to insurance, taxes, assessments, other
governmental levies, maintenance, and
repairs, and it may provide for an assign-
ment of rents and for such other protec-
tion as may be lawful or appropriate.
Buch Federal association may pay taxes,
assessments, Insurance premiums, and
other similar charges for the protection
of its Interest in the property on which
it has Joans; all such payments may,
when lawful, be added to the unpaid bal-
ance of the loan. A Federal assoclation
may require life insurance to be assigned
to it by its borrowers as additional collat-
eral for loans on the security of real
estate; such association may advance
premiums on any such life insurance and,
when lawful, mayg add the premium so
advanced to the unpaid balance of the
joan. A Federal assoefation may require
that the equivalent of one-twelfth of the
estimated annual taxes, assessments, in-
surance premiums, and other charges on
real estate security, or any of them, be
pald In advance to such association in
addition to interest and principal pay-
menis on its loans, to enable the assocla-
tion to pay such charges as they become
due from the funds so received. A Fed-
eral association shall keep a record of the
status of taxes, assessments, insurance
premiums, and other charges on all real
estate on which such association has
loans or which is owned by it. All loan
instruments shall comply with applicable
provisions of law, governmental regula-
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tions, and the Federal association’s
charter.

$ 545.6-12 Loan payments, Payments
on the principal indebtedness of all loans
on real estate security shall be applied
direct to the reduction of such indebted-
ness, Payments on all monthly install-
ment loans, other than construction
loans, insured loans, and guaranteed
loans, shall begin not later than sixty
days after the advance of the loan; in-
sured loans and guaranteed loans may be
repayable upon terms acceptable to the
insuring or guaranteeing agency and the
Board hereby approves for use by any
Federal association a loan plan wherein
payments on any construction loans that
such assoclation may otherwise make un-
der $5545.6 to 545.6-13 shall begin not
later than 12 months after the date of
the first advance. Borrowers from Fed-
eral associations shall have the right to
prepay their loans without penalfy ex-
cept that the Board hereby approves for
use by any Federal association, other
than Federal associations that have
Charter E, a loan plan wherein the asso-
ciation may require payment of not more
than six months' advance interest on
that part of the aggregate amount of all
prepayments made on a loan in any one
year which exceeds 20 percent of the
original principal amount of the loan:
Provided, That the loan contract makes
express provision therefor.

§ 545.6-13 Reserve for uncollected in-
terest. A "Reserve for Uncollected In-
terest” shall be maintained equivalent
:,’o all Interest In default more than 90

ays.

§ 5457 Loans on savings accounts.
Any Federal association may make loans
on the security of its savings accounts,
whether or not the borrower is the owner
of such account: Provided, That the as-
sociation obtains a llen upon, or a pledge
of, such savings account as security
therefor. No such loan may exceed the
withdrawal amount of the savings ac-
count securing the loan or the maximum
percentage thereof which the association
is authorized by its charter to lend upon
such security, whichever is less, and no
such loan may be made when the asso-
ciation has any application for with-
drawal which has been on {ll¢ more than
30 days and not reached for payment.

§ 5458 Unsecured loans. Any Fed-
eral association that has amended Char-
ter K by the addition thereto of section
14.1 and any Federal association which
has a charter in any other form not in-
consistent with the provisions of this sec-
tion may, upon adoption of such a loan
plan by its board of directors, make or
purchase:

(a) Any unsecured loan at least 20
percent of which is guaranteed under the
provisions of the Servicemen's Readjust-
ment Act of 1944, as now or hereafter
amended;

(b) Simple-interest, discount, or
gross-charge loans for property sltera-
tion, repair, or improvement without the
security of a lien upon such property:
Provided, That:

(1) The net proceeds of any such loan
do not exceed $3,500;

(2) The property islocated in such as.
sociation’s regular lending area as de-
fined In § 545.6-6;

(3) Each such loan is evidenced by
one or more negotiable notes, bonds, or
other written evidences of debt;

(4) The resulting aggregate amount
of all such loans does not exceed an
semount equal to 15 percent of such as-
soclation’s assets;

(5) Each such loan is repayable in

regular monthly installments within a
period of § years:
And provided further, That any such
loan for property alteration, repair, or
improvement that is accepted for insur-
ance under the provisions of the National
Housing Act, &5 now or hereafter
amended, or for insurance or guarantee
under the provisions of the Service-
men’'s Readjustment Act of 1944, as now
or hereafter amended, may be made for
such amount and repayable upon such
terms and within such periods as are
acceptable to the insuring or guarantee-
ing agency: Provided, That no Federal
association may make any unsecured
loan to a director, officer, or employee
of the association, or to any person or
firm regularly serving the association in
the capacity of attorney-at-law, except
for the alteration, repair, or improve-
ment of the home or combination of
home and business property owned and
occupled by such borrowing director, of-
ficer, employee, attorney, or firm.

§5458-2 Cash and Government ob-
lipations. A Federal assoclation shall
not make or purchase any loan, other
than advances on the sole security of its
savings accounts, at any time when its
cash and obligations of the United States
are not at least equal to 6 percent of the
association’s capital. For the purposes
of this section:

(a) A loan shall be deemed to have
been made as of the date of the note or
bond evidencing the same, and a loan
shall be deemed to have been purchased
as of the date of payment therefor;

(b) The term *“cash” means cash on
hand, and cash on deposit in banks, in-
cluding Federal Home Loan Banks,
which is not pledged as security for in-
debtedness; and

(c) The term “obligations of the
United States™ means all unpledged evi-
dences of Indebtedness issued by the
United States and all unpledged evi-
dences of indebtedness issued by any
agency or instrumentality of the United
States which are by statute fully guar-
anteed as to principal and interest by
the United States.

OTHER INVESTMENTS

§ 645.9 Stocks and securities. A Fed-
eral association may invest in the obli-
gations of, or obligations guaranteed as
to principal and interest by, the United
States; in obligations of Federal home
loan banks; In obligations of the Federal
National Mortgage Association; in stock
of a Federal home loan bank; and in
stock of the Federal National Mortgage
Association through making nonrefund-
able capital contributions as provided
in section 303 (b) of the National Hous-
ing Act, as amended.
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£ 545.10 Office building, A Federal
associntion may invest in an office bulld-
ing or buildings, and appurtenances, for
the transaction of such assoclation’s
pusiness, or for the transaction of such
pusiness and for-rental; Provided, That
no such investment may be made without
the prior approval of the Board if the
total amount of the investment exceeds
the aggregate amount of the association’s
general reserves and surplus. A Federal
association may not purchase an office
bullding, or any part thereof, or land
upon which to erect an office building,
from an affiliated institution, from an
officer, director or employee of such asso-
ciation, or trom & corporation or associa-
tion in which any officer, director or em=-
ployee {8 a stockholder or is an officer,
director or emiployee, or from a partner-
ship in which any officer, director or em-
ployee {5 a partner, without the prior
approval of the Board.

EROKERAGE BUSINESS AND SALE OF LOANS

§ 545.11 Restrictions. A Federal asso-
ciation may not engage in the mortgage
brokerage business. A Fgderal associa-
tion may sell any loan at any time if the
total dollar amount of loans sold, includ-
Ing such sale, within the calendar year
beginning January 1 immediately pre-
ceding the date of such sale, does not
exceed a sum equivalent to 20 percent
of the dollar amount of all loans held by
such Federal assoclation at the begin-
ning of such calendar year. The limita-
tion upon the sale of loans may be
adjusted in the case of any Federal as-
sociation upon application to and ap-
proval by the Board. All loans sold shall
be sold without recourse, and if under a
contract to service the same, then on a
basis to provide sufficient compensation
to the Federal association to reimburse
it for expenses incurred under its service
contract.

FIDELITY BONDS

$545.12 Bonds for directors, officers,
employees, and agents, Each Federal
association shall provide and maintain
a fidelity bond covering its directors, of-
ficers, employées, and agents in the form
and amount required by the Federal Sav-
Ings and Loan Insurance Corporation.

OFFICES

1545.13 Home office. The home office
of & Federal association is the office es-
tablished by such association's charter;
such association shall be operated from
its home office and all branch offices and
agencles thereof shall be subject to di-
rection therefrom. A Federal associa-
tion shall maintain at its home office a
complete record of all business
acted at such office and control records
of all business transacted at each of its
branch offices and agencies.

154514 Branch office. No Federal
association may establish or maintain a
branch office without the prior written
fpproval of the Board. Each application
by & Federal association for permission
to establish or maintain a branch office
shall state the need for such branch of-
fice; the functions to be performed; the
bersonnel and office facilities to be pro-
;ided: the estimated annual volume of

usiness, income, and expenses of such
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branch office; and shall be accompanied
by a proposed annual budget of such as-
sociation. Any business of a Federal
association, except the approval of loans,
may be transacted at a branch office, as
authorized by its board of directors. A
detailed record of all transactions of any
branch office of a Federal association
shall be maintained at such office and
such control records as may be neces-
sary for the proper conduct of such asso-
ciation’s business shall be furnished by
such branch office to its home office,

§ 545.15 Agency. Subject to prior
approval by the Board as herefnafter
provided, a Federal association may
establish and maintain one or more
agencies at which any agent of such
association may transact its business to
the extent authorized by its board of
directors: Provided, That no loans may
be approved and no savings accounts
may be opened at any agency of a Fed-
eral association. Each application for
approval by the Board of the establish-
ment or mrintenance of a place of busi-
ness as an agency of a Federal associa-
tion shall state the need for such agency;
the functions to be performed; the per-
sonnel and office facilities to be pro-
vided; and the estimated annual volume
of business and expenses of such agency.
A Federal association may, without ap-
proval by the Board, establish or main-
tain any agency the functions of which
are limited to the servicing of loans and
contracts, or to the management or sale
of real estate owned, or to any combina-
tion of such functions; temporary or
incidental agencies may likewlse be es-
tablished for individual transactions or
for special, temporary purposes. An
original record of all business of a Fed-
eral association transacted at any
agency thereof shall be kept by such
agency and such reports of business so
transacted shall be made to & branch
office or to the home office of such asso-
clation as are required for the proper
conduct and control of the association’s
affalrs,

§ 545.16 Change of office location. A
Federal association may not move any
office from its immediate vicinity with-
out prior approval by the Board. A move
of more than one mile or move outside
of the municipality in which the officé
is located will constitute a move of an
office from its immediate vicinity. If a
Federal association changes the location
of its home office, as fixed in such asso-
ciation's charter, such charter shall be
appropriately amended in accordance
with the provisions thereof. Each ap-
plication to the Board by a Federal
assoclation for permission to move any
office of such association from its imme-
diate vicinity shall be supported with
a statement showing the need for such
change of location, and the estimated
expense of removal to and of mainte-
nance at the new location. The pro-
visions of the second sentence of this
section shall not be applicable with re-
spect to any Federal association which
prior to April 18, 1951, in connection
with a change of the location of any
office not involving a move from the im-
mediate vicinity of such office within

“ the meaning of these rules and regula-
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tions and charter provisions in force and
effect on such date, had purchased or
leased or had legally bound itself to pur-
chase or lease, the office quarters at the
proposed new location of such office.

FISCAL AGENCY

§ 545.17 Powers and duties. When
designated for that purpose by the Sec-
retary of the Treasury, a Federal nsso-
ciation shall perform all such reasonable
duties as flscal agent of the Govern-
ment specified by the Secretary of the
Treasury. Such a Federal assoclation
shall exercise only such powers and
privileges as a flscal agent of the Gov-
ernment as are enumerated in regula-
tions prescribed by the Secretary of the
Treasury. When the designation for that
purpose by any other instrumentality
of the United States has been approved
by the Board, a Federal association, upon
qualification Tor such employment, shall
perform the duties as agent of such in-
strumentality specified by such Instru-
mentality of the United States. Such a
Federal association shall exercise only
such powers and privileges as an agent
of any other instrumentality of the
United States as are prescribed by such
gther instrumentality of the United

tates.

BOOK VALUE OF ASSETS

§ 54518 Adjustments. The Board
may require that any asset of a Federal
association be charged off, to the extent
that it has depreciated in value, or that
a special reserve or reserves equal to such
depreciation in value be set up.

§ 545.19 Real estate owned. A Fed-
eral association shall appraise each par-
cel of real estate at the time of acquisi~
tion thereof and shall keep a signed copy
of such appraisal in its records. A Fed-
eral association may not carry real estate
on its books for a sum in excess of the
total amount invested by the association
on account of such real estate, including
advances, costs, and improvements, but
excluding accrued but uncollected In-
terest,

RECORDS AND REPORTS

§ 545.20 Accounting. A Federal as-
sociation shall maintain a complete rec-
ord of all business transacted by it and
shall use such forms and follow such ac-
counting practices as the Board may
from time to timeé require. A Federal
assoclation shall close its books on June
30 and December 31 of each year,

§ 54521 Annual reports. Each Fed-
eral assoclation shall make an annual
report of its affairs as of December 31
of each year, on forms provided by the
Board; and shall forward two coples of
each such report to the Federal] home
loan bank of which the association is &
member, within thirty days following the
date as of which the report {s made.

§ 54522 Monthly reports. The offi-
cers of each Federal assoclation shall
make a monthly report to the associa-
tion’s board of directors on forms pre-
seribed by the Board; and shall forward
one copy of each such report to the Fed-
eral home loan bank of which the asso=-
ciation Is a member and two coples to
the Federal Home Loan Bank Board,
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Washington, D. C. (The Board has ap-
proved & form of “Monthly Report,”
coples of which any Federal association
may obtain from any Federal home loan
bank.)

5§ 54523 Statement of condition,
Within the month of January of each
year, each Federal association shall
either mail to each of its members, at
his last address appearing on the assocl-
ation's books, or publish in a newspaper
printed in the English language and of
general circulation In the county in which
the assoziation’s home office is located, a
statement of condition of the association
as of December 31 immediately preced-
ing, in form prescribed by the Board.
(The Board has prescribed a form of
“Statement of Condition,” an {llustrative
copy of which may be obtained from any
Federal home loan bank or from the
Federal Home Loan Bank Board, Wash-
ington, D. C.). Within five days after
each such statement of condition has
been so mailed or published, a certifica-
tion to such effect, signed by an executive
officer of such Federal assoclation, to-
gether with a copy of the statement of
condition, shall be transmitted by the
association to the Federal Home Loan
Bank Board, Washington, D, C., and to
the Federal home loan bank of which
the association is a member,

EXAMINATIONS AND AUDITE

§ 545.24 Supervisory examinations.
Each Federal assoolation shall be ex-
amined periodically by the Board, with
appraisals when deemed advisable, in
accordance with general policles from
time to time established by resolution
of the Board.

§ 545.25 Audits. If a Foderal asso-
clation has neither been audited by in-
dependent auditors and in a manner
satisfactory to the Board within the 12-
month period immediately preceding the
date of the supervisory examination
(provided for by § 545.24) or within the
period that has elapsed since the last
preceding supervisory examination,
whichever 15 greater, nor adopted and
maintained an internal audit program
acceptable to the Board, the examination
of the association made pursuant to the
provisions of §545.24 shall include an
audit, A Federal association shall
promptly file with the Board, through
the Chief Examiner of the Federal Home
Loan Bank District in which it is located,
two copies of every report of its inde-
pendent audit, which reports must be
certified by the independent auditors.
Notwithstanding any of the foregoing
provisions hereof, a Federal association
may be audited at any time by the Board.

£545.26 Cost. The cost, as deter-
mined by the Board, of each examination
of a Federal assoclation, including office
analysis thereof, audit, and any apprais-
als made in connection therewith, and
of other supervision by the Board, shall
bz pald by such association.

ANNUAL MEETINGS OF MEMBERS

§ 545.27 Notice. A Federal association
shall either publish a notice of its annual
meeting of members once a week for the
two successive calendar weeks (in each
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instance on any date of the week) im-
mediately prior to the week in which
such annual meeting shall convene, In a
newspaper printed in the English lan-
guage and of general circulation in the
city or county in which the home office
of the Federal association is located, or
malil a copy of such notice, postage pre-
paid, at least 15 days and not more than
30 days prior te the date on which such
annual meeting shall convene to each
of its members of record at his last ad-
dress appearing upon {its books. Such
notice shall state the name of the Federal
association, the place of the annual
meeting and the time when it shall con~
vene. A similar notice shall be posted
in & conspicuous place in each office of
such Federal association during the 14
days immediately preceding the cate on
which such annual meeting
convene.

PartT 546—Mzroer, DISSOLUTION, AND
REORGANIZATION

Bec.

540.1

54642

Definitions.

Procedure; effective date,

5463 Tranafer of assets upon merger,
5464 Voluntary dissolution.

Avraonrry: §§ 6461 to 5464 lssued under
seo. 5, 48 Stat. 132, ss amended; 12 U. 8. C.
1464, Reorg. Plan No. 3 of 1847, 12 P. R, 4081,
3 CFR, 1947 Supp. Interpret or apply sec,
400, 48 Stat, 1250, ns smended; 12 U. 8, C.
1729.

§ 546.1 Definitions. AsusedIn § 5462
and 546.3, the term (a) “association”
means a Federal association and any
building and loan association, savings
and loan association, cooperative bank
or homestead association organized un-
der the laws of any of the States or Ter-
ritories of the United States or of the
District of Columbla: Provided, That any
such institution under the laws of the
jurisdiction of its creation is empowered
to merge or consolidate with a Federal
association; (b) “merging association™
means any association absorbed by
merger; and (¢) “resulting association™
means the Federal association which
continues Its corporate existence after
absorbing one or more merging associa-
tions in a merger effected under the pro-
visions of the rules and regulations in
this subchapter,

§ 546.2 Procedure; effective date. (a)
Two or more associations may merge in
the manner set forth in this part: Pro-
vided, That any merging association
which is not & Federal association shall
first (a) elther be or become a member
of a Federal home loan bank; (b) com-
ply with the requirements of Iaw of the
jurisdiction of its creation; and (¢) ob-
tain the vote to convert required by sub-
section (D)of section 5 of Home Owners'
Loan Act of 1933 (48 Stat. 134; 12U. 8. C.
1464 (1)), a8 amended:

(b) Each association, by a majority
vote of its board of directors, shall ap-
prove a plan of merger evidenced by s
merger agreement. The merger agree-
ment shall state that it shall not be effec-
tive unless and until approved by the
Board and shall specify (a) which of the
assocliations is to be the resulting asso-
ciation; (b) the name to be used by the
resulting association; (¢) the location of
the home office of the resulting associa-

tion; (d) the basis upon which the sav-
ings accounts of the resulting association
shall be issued; and (e) the number of
and the names and residence
addresses of all persons chosen to serve
as directors of the resulting association,
togethe